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BOGUS BANK AND INSURANCE ORGANIZATIONS. 


The workingmen of this country have organized a very con- 
siderable number of banking and insurance associations, which are 
sustained chiefly by their own class. These associations have been 
increasing quite rapidly of late years. The most extraordinary 
schemes have been devised. In general, it may be said that their 
aim is to secure business by offers of quick and large profits, 
and thousands of men who ought to know better have been 
enticed by this sort of bait. The Legislature of Massachusetts 
dealt with some of these swindling concerns two years ago, and 
other States in a feebler manner have attempted to deal with 
them. Nevertheless, a large number still exist, and which succeed 
in one way and another in drawing a large amount of money from 
the pockets of those who can least afford to lose it, to be mainly 
devoured by a few cunning and unscrupulous persons. 

One of these organizations, perhaps one of the largest, having 
headquarters at Indianapolis, with numerous branches, has fallen 
under a receivership, the inside history of which in due time will 
probably be laid before the public. In an investigation now in 
progress in Indianapolis loose practices were discovered, and in 
Pennsylvania, where a branch exists with a banking attachment, 
the superintendent of banking has all along feared that its opera- 
tions were not properly conducted. An account of these associa- 
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tions, their plans and methods for obtaining money, would be curious 
indeed—an entirely fresh chapter in sociological history. It would 
show how busy man always is in exercising his cunning to fleece 
others in order to make an easier living for himself. From time 
to time some of these plans have been given in our pages; 
but another curious fact is that as soon as the crooked ways 
of these organizations are exposed and they go under, new 
methods, plans still more attractive, are blazoned abroad, and thus 
the game continues to be played of forming new organizations 
for the chief purpose of getting money for the benefit of the 
organizers. When will the end of these things come? 

One of the worst evils of these organizations is that they deal 
largely with the workingmen, who ought not, of all classes, to fool 
away their money. It is bad enough for those who have more 
means to lose in Wall Street and other exchanges; but the suffer- 
ing must be keener to those who spend their hard-earned accu- 
mulations in assessments and similar ways for the benefit of the 
cunning few. It would seem as though they can prey on this 
class more easily than on some others, and yet this remark is not 
wholly true; for, if we believe the newspapers, the every-day record 
of the Stock Exchange is simply a record of larger swindles that 
are perpetrated on those who gamble in stocks. It will not do, 
therefore, to imagine that the dupes are all confined to the work- 
ing classes; but this probably is true, that the plans devised for 
swindling them would not succeed with a different class of persons. 
Some of these plans have borne on their face the clearest evidence 
of fraud; the essence of them seems to consist in enabling some 
to gain at the expense of others, and thus a class has been drawn 
into them expecting to reap large profits, although knowing for a 
certainty that if they did others must be swindled. Yet many 
plans are in vogue; as before remarked, as soon as one fails 
another is invented, perhaps a little worse and bolder than the last. 

There is less need of these associations, for the reason that banks 
and insurance companies which are well managed exist in every 
part of the country. It is natural enough, of course, for persons 
to think that others may be organized by their own class, which 
are therefore assured of their support, and in which, perhaps, there 
is a larger chance for profits. Of course, no one questions their 
right to organize and make all they can, but those who look at 
the subject of banking and insurance in a superficial way overlook 
a good many things. Besides honesty, which is an essential ingre- 
dient, experience is also a necessity; no banking or insurance 
association can dispense with this; not every one can lend money 
successfully. Supposing that these workingmen associations are 
organized with the best motives, none of them have experienced 
officers. So far as we know, all of them are equipped with men 
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without special training, and so, though perfectly honest, they are 
ill-fitted for the peculiar and difficult business which they attempt 
to manage. One of the dangers of every association having money 
to lend is, instead of coldly regarding the security, it will be lent 
to friends. A good banker knows no friends. The motto on the 
cover of this Magazine has always been approved by all bankers 
of experience. Judging by what we can learn of these workingmen’s 
banking associations, they are not managed in accordance with 
good banking practices. No wonder so many of them have a 
short career. They never will succeed until they are managed 
as other banks and insurance companies which are conducted in 
an entirely different manner. 

While there seems to be not only a lack of experience and 
ability in these associations, this is by no means the worst. Dis- 
honesty is sown through them almost everywhere. Doubtless the 
workingmen, as a class, are quite as honest as other persons; but 
we cannot help thinking, judging from what we have learned of 
these associations, that the honest and most intelligent working- 
men are not the ones who create them, but others, who, if having 
no questionable motives in the beginning, are led away sooner or 
later by coming into the possession of more money than they have 
ever had before. Its possession has a deleterious influence over 
them, and so they are found, after a very little while, in using it 
in ways quite contrary to the interests or intentions of the con- 
tributors. 

It is a remarkable fact that the foreign organizations of work- 
ingmen have had no such history. Take, tor example, the various 
kinds of co-operative associations of Great Britain. They are 
numerous, and possess a very large capital and membership. For 
the most part their management is quite free from criticism, and, 
as a whole, they have been singularly successful. Their honesty 
and fair dealing are worthy of all praise; yet, strangely enough, 
the corresponding class in this country who have organized asso- 
ciations have had a different history. There must be some reason 
for this difference in the conduct of the same class of men on 
the two sides of the sea; and it might be worth while for some 
one to dig a little more deeply and find out what the cause is 
which has led to such a diversity of conduct. It is a strange 
social fact, but one which cannot be denied. 

Is the explanation, in part, the observance and execution of the 
law in the one country and its non-observance and imperfect 
execution in the other? We have quite law enough here to cover 
every wrong, but everyone knows how lax is the administration 
of it. This must necessarily be so in a country where the people 
elect their own judges, and in which jurymen are drawn from their 
own number. We cannot help thinking that the weakness every- 
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where apparent in the adminstration of law, the great diff- 
culty in convicting well-known criminals, must have the effect to 
lead those who have an inclination to disregard the law to persist 
more strongly in their evil ways. They do not fear the law as 
they would were its enforcement more certain. 

Thus, we are led to inquire what can be done, if anything, to 
prevent the organization and operation of these bogus concerns, 
which are now preying on the workingmen? If laws are specially 
enacted to prevent their organization, or to deal with those who 
manage them in wrongful ways, and they cannot be enforced, will 
any good come of such legislative action? Probably not much 
can be hoped from this source; still, no harm surely will come 
from enacting better laws, if possible, to prevent the perpetration 
of such wrong doing; but it is evident that the chief relief must 
come from the workingmen themselves. They must work out their 
own salvation; if they cannot, their case is quite hopeless, others 
cannot save them. But one would think, after the experience they 
have already gained, after the losses which have come to so many 
in all parts of the country, they would conclude that it was quite 
time to abandon all ill-managed concerns, and go to those which 
have stood the test of long experience and have not been found 
wanting. There are banks and insurance companies everywhere 
which have been in existence many years, and whose honesty and 
ability have been thoroughly tested; and we are confident that the 
workingmen would be far better off to invest their savings in such 
institutions than in new concerns without experience; managed too 
often by incompetent and unscrupulous men, and unworthy of the 
confidence bestowed on them. 
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A New Comptroller of the Currency.—The appointment of Hon. 
A. B. Hepburn as Comptroller of the Currency, in place of Mr. 
Lacey, is highly satisfactory to bankers everywhere. He has had 
large experience. and has proved himself a highly intelligent and 
trusted officer, and was indorsed heartily by all the banks in New 
York City, where he was best known. The Government has been 
singularly fortunate in securing for Comptrollers men _ possessing 
the general confidence. Mr. Hepburn begins his duties, not as an 
inexperienced man who must léarn them, but as familiar with the 
duties of the office, and who will doubtless prove a worthy suc- 
cessor to those who have been before him. 
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ON THE PAYMENT OF DIVIDENDS TO RAILROAD 
SHAREHOLDERS. 


As the practice of railroad companies in England is to divide 
all the net earnings above the ordinary expenses and fixed charges 
among their shareholders, from time to time complaints are heard 
from English investors in American railroads because the same 
practice is not followed in this country. The best managed rail- 
roads here are continually improving their properties, and in doing 
so often use a portion of their earnings for that purpose, instead 
of borrowing the whole sum and thus increasing the fixed charge. 
If English investors do not perceive the wisdom of this policy, it 
certainly is sanctioned by all the railroads that are not managed 
by Wall Street for stock-jobbing purposes. 

English investors do not realize the different conditions of 
American railroads from foreign companies. In this country almost 
all of them were built as cheaply as possible; and, therefore, 
large expenditures have been needful in order to put them in a 
first-class condition. Abroad, most of the railroads were well built 
in the beginning, and, therefore, subsequent improvements for the 
most part have not been so large for ordinary structure and 
equipment as for extensions of one kind and another. In this 
country large expenditures have been made for new bridges, grad- 
ing, ballasting, lessening curves, and the like; in short, for finish- 
ing the road. To have added the entire cost of these improve- 
ments to the original cost would have seriously affected many 
roads in several ways, as we shall hereafter show. 

In Europe the railways can better sustain an additional capital, 
for the reason that their business is increasing more rapidly in 
proportion to the mileage, rates are better regulated, and there- 
fore it is easier for them to earn dividends on their increased 
capital than it would be for railroads in this country. The effects 
of the two methods may be easily illustrated. The Chicago & 
Alton Railroad, for example, has maintained the policy from the 
beginning of paying for improvements largely with earnings, thus 
keeping its capital at the lowest figure. What is the consequence? 
Large dividends are easily earned; besides, the company has an 
enormous advantage in these days of keen competition. It can 
defy all sorts of combinations, well knowing that by reason of its 
small capital it can surely earn dividends. The New York, New 
Haven & Hartford Railroad is another illustration. The business 
has increased enormously, and while many improvements have 
been made, these have been largely paid, until recently, from the 











166 THE BANKER’S MAGAZINE. [September, 


earnings, thus keeping the capital at a low level. ‘Again and again 
have rivals entered the field with the view of building another 
road from the East to New York; but they have soon discovered 
how difficult would be the attempt to compete with a road having 
so low a capital. 

Another road, well illustrating the consequence of adopting the 
English policy, is the New York Central. Commodore Vanderbilt 
adopted the English idea, and increased the stock to represent the 
improvements that had been made and paid from the earnings. 
It was at first thought that he had done a brilliant thing, but all 
have learned, since, the evil consequence of this policy. If he had 
had the entire field to himself and could have made his own rates 
for transportation, then he might have been justified, perhaps, 
ignoring the rights or interests of others, but it was soon per- 
ceived that whenever several roads are competing for business, the 
poorest makes the rates, which the others must follow whether they 
will or no; and for many years this happened to be the Erie. 
And so the Commodore learned, even before his death, that he was 
by no means master of the situation, and the Central, instead of 
paying the eight per cent. dividends announced in the beginning, in 
a few years was obliged to reduce them almost to zero. It was soon 
seen that what he could pay must be measured and determined by 
the Erie. Again, others, before the real situation was understood, 
deeming that they could earn something from the Central in the 
way of outside dividends, built the West Shore, though the Vanderbilt 
family, seeing what was coming, were kind enough to sell most 
of their stock to the English at 127, and thus escape a terrific 
loss. In view of this experience with the English policy, no won- 
der that our railroads are slow to increase their capitals. 

With respect to the Pennsylvania Railroad Company, which seems 
to be the chief subject of complaint at present with English invest- 
ors, the two policies are evidently well understood by the directors. 
The American shareholders are disinclined to favor an increase of 
capital, clearly realizing the danger. They comprehend that in the 
race for business, if heavily weighted with capital, their company is at 
a serious disadvantage. On the other hand, a very considerable 
portion of the stock of the Pennsylvania Railroad is owned 
abroad, and the rights and wishes of the English shareholders, we 
believe, have been fully regarded. The policy adopted, therefore, 
has been a compromise; and improvements have been paid partly 
from the earnings and partly from new capital. It is doubtless 
correct to say that the wishes of the English shareholders have 
been kept in sight quite as much as those in this country; 
indeed, there has been more criticism here for borrowing so much 
money, instead of paying more for improvements from the 
net profits. Between the wishes of the two classes, doubtless, it 
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has not always been easy for the directors to decide what to do; 
but it can be truly said that the interests of all shareholders have 
been fully regarded. 

Of course, whenever a railroad is earning anything above its fixed 
charges and expenditures it would not be just, without the con- 
sent of all the shareholders, to pay no dividends, and to use all 
the profits in improvements. There is a limit to the amount of 
earnings that may be used in this manner, but, in general, it may 
be said that American railroads, if earning anything at all, have 
been paying too much to shareholders and increasing their capital 
too rapidly, instead of paying smaller dividends and keeping their 
capital on a lower basis. No one will question that in the future 
competition will increase in keenness, and from which railroads 
cannot escape. Fortunate, indeed, will be those railroads which 
possess the least capital, for thereby they will have an enormous 
advantage in the struggle. 
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Chicago’s New Bank.—In a rapidly-growing city like Chicago there 
is an excellent opportunity for a new bank which is well conducted, 
but in the larger eastern cities, except in the newer portions, a 
banking enterprise is a somewhat risky venture, even if conducted 
by strong men. Several attempts of this kind in New York City 
within half a dozen years have failed. Those which have been 
organized in the newer portions of the city, however, have gener- 
ally done well; but Chicago is growing in an extraordinary man- 
ner, and a new bank may be started there with the certainty of 
succeeding if properly managed. The latest venture is the Bankers’ 
National, of which the Hon. E. S. Lacey, formerly Comptroller of 
the Currency, is president, and Mr. D. B. Dewey, ex-president .of 
the American Exchange National, is vice-president. The bank has 
an excellent location, and well-known and influential directors, and 
there is every reason for supposing that it will rapidly become a 
favorite banking institution. Mr. Lacey has had a thorough expe- 
rience as a banker, while the knowledge of men and _ business 
acquired in his recent office must be of great value to him as 
president of a National bank. Of Mr. Dewey, the vice-president, 
who rescued the American Exchange National from impending 
ruin, his fitness has been shown by his works. Of the ability, 
energy, and honesty he displayed on that occasion too much cannot 
be said in his praise. With such officers, the Bankers’ National 
is sure to take a high place from the beginning among banking 
in stitutions. 
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A REVIEW OF FINANCE AND BUSINESS. 


GENERAL BUSINESS 


has shown considerable improvement during the past month, in 
face of very discouraging conditions, in addition to the continua- 
tion of the extreme hot weather of the previous month. Included 
in these unfavorable conditions were the industrial and railroad 
strikes, decline in prices of most commodities, including silver, 
important decisions regarding railroad companies, and finally, the 
cholera in Western Europe, seriously interrupting communication 
and commerce with this country. Notwithstanding all these un- 
natural and adverse conditions, however, there has been a marked 
improvement in trade, coming earlier than in ordinary years. This 
began in the dry goods trade, early in the month, and extended 
from cotton fabrics, in which it started during July, owing partly 
to the extreme warm weather, partly to low prices, and partly to 
light stocks, to the woolen trade, until nearly all classes of tex- 
tile fabrics have been lifted out of the rut by an active demand, 
although prices have not materially ‘advanced, owing to continued 
depression in the raw materials, cotton and wool. There is 
scarcely a branch of trade that has not shown some improve- 
ment, which is more marked towards the close of the month, ex- 
cept the export and the iron trade, in which there has been con- 
tinued depression in prices without stimulating a demand. This 
is contrary to the old theories and signs of trade, one more of 
which has been discredited by the fact that other industries are 
improving, while the iron industry is standing still, if not going 
backward; whereas hitherto, this latter has been considered the 
index of all other branches of trade. Even the coal trade, which 
has hitherto sympathized closely with iron, is in good shape, 
while the latter shows no sign of recovery; aithough the im- 
provement in the former, is due more to artificial causes, in the 
shape of the coal combination, than to natural laws of trade. 
How far the strikes at Homestead and Pittsburgh have contrib- 
uted to make the iron trade the most depressed of all industries, 
it is difficult to say; but that this depression existed before the 
strikes, is undeniable; and, the general trade is neither in much 
better nor worse condition than before. The cholera scourge that 
now threatens to overrun Western Europe, has been the -most 
serious set-back to the improved prospects of an active and 
early fall trade that has occurred; but, coming as it did, at the 
close of the month, there has been scarcely time to measure its 
effects, although it is more than possible that they have already 
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been discounted, before they had really begun to be felt. That it 
will practically put an embargo upon commerce between the in- 
fected ports of Europe and this country, however, is_ probable; 
and, already, two of the great transatlantic steamship lines run- 
ning to Hamburg and Havre have discontinued their trips to 
those ports during the prevalence of cholera, and made South- 
ampton and Cherbourg their Eastern termini. That the same may 
occur at Antwerp and other Continental ports, is altogether prob- 
able, while the infection of some of the great seaports of Great 
Britain, threatens our communication and commerce with the Brit- 
ish Islands, as weil as with Continental Europe. The effect was 
first seen here, in the heavy break in provisions, which would be 
largely excluded from European ports, by the prevalence of this 
scourge; while it affected to a marked degree our grain and cot- 
ton markets, by threatening to invalidate contracts for future 
shipment, which are always made at the seller’s risk, in case of 
an embargo at the port of delivery. Re-sales of grain bought for 
Continental account, have therefore helped to depress our grain 
markets, at the same time that large receipts of the new crop 
were coming forward from the West. But this was offset, in a 
measure, by the railroad strike at Buffalo, where the bulk of grain 
coming to the seaboard was held back for over a week; and, for 
a time, advanced our markets, on the prospect of a temporary 
scarcity, and inability to fill contracts to shippers. 


THE CROPS AT HOME AND ABROAD. 


Among the favorable influences, however, that have stimulated 
general business during the past month, have been the improved 
prospects of our crops, ‘which showed considerable gains for the 
month of July, as indicated by the Government Crop Report 
issued on the loth of August, which was sufficient to cause a 
further downward tendency in the markets for all our cereals, as 
well as for cotton, excepting that for oats which were seeded 
before the floods of last May, and the injury caused thereby irrep- 
arable, while the hot, forcing weather of the summer months, 
has brought the later planted corn forward to its average condi- 
tion at this season of the year. In fact, excepting spring wheat, 
the conditions of the crops have generally improved during the 
month of August; and this has been followed by free marketing 
of the balance of the old crops, as the farmers have seen their 
growing ones practically assured, increasing the business of the 
railroads, creating an active demand for money to move the crops, 
and bringing country merchants into our markets as buyers of 
manufactured goods, earlier than expected, as noted above. With 
the exception of the oat crop, which is largely offset by the 
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largest and finest hay crop ever raised, we have the prospect of 
full average crops of all kinds. At the same time, the hot wave 
which passed across the Atlantic, struck Europe at the critical 
time of her harvest and has matured and secured good crops, in 
fine condition, two weeks earlier than usual in Western and Cen- 
tral Europe, as well as in Great Britain. While this latter fact is 
a great boon to Europe, following her bad crops of last year, it 
has had a depressing effect upon our markets, by decreasing the 
present and prospective demand for our crops; as Europe has 
still large stocks of wheat and flour, carried over from her excess- 
ive imports of the past year, based upon an over-estimate of the 
deficit in her crops of 1891, by which her importers of grain have 
experienced a very disastrous year, resulting in the failure of many 
large houses and the crippling of others to a point, that banks 
on the other side have withdrawn their usual accommodations to 
importers of grain and forced heavy liquidation of old stocks, 
bought at much higher prices. These conditions, together with the 
cholera, have brought about an unusually depressed condition of 
our export markets at the beginning of the crop year, in striking 
contrast to that of a year ago, when our railways and canals 
were taxed to their utmost, and unable to bring our crops forward 
as fast as they were wanted by Europe. The result has been a 
decline in prices for wheat and flour to almost the low prices of 
four years ago, preceding the short crop of 1890. The prospects, 
therefore, of our export trade for the coming year are materially 
less than for the past year, though probably not so small as pre- 
vious to the past two years. 


THE MONEY MARKET 


has been influenced by the condition of affairs noted above, and 
has been considerably more active, during the month, on demand 
from the winter wheat sections to move the new crop, and from 
the spring wheat sections to move the big balance of the old 
crop, held back by farmers for $1.25 a bushel, on the advice of 
the Farmers’ Alliance, until they were compelled to accept about 
75 cents in Chicago. This big movement, however, has required 
less money, at the lower prices, than for the movement of the 
same volume a year ago; and the superabundance of money, has 
prevented any material advance in the rates, as more foreign 
capital is seeking employment in our market. Yet rates have been 
advanced sufficiently to check the outflow of gold, which was 
exported in considerable quantities during the early part of the 
month. The bank reserve began to show the effect of this drain 
of money to the interior, in the reduction of over $2,000,000 for 
the week ending the 27th ult.; although this is usual at this season 
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of the year, and is likely to continue during the movement of 
the crops, as the new spring wheat crop has not begun to 
move; while the oat crop has not moved in bulk and the smaller 
cereals are yet to come forward, as well as the balance of the 
old corn crop. Still, there are no indications of any anticipated 
stringency, as the banks are accommodating the demand for time 
loans, at but very little greater increase in the rates, than obtained on 
call loans; and the market is decidedly easy on both, for this 
season of the year, owing in part to the lack of speculation in 
stocks of railways, while the industrial stocks, which are now the 
favorite in Wall Street, are still discriminated against by the banks 
as collaterals for loans. The money markets of Europe are equally 
easy, as indicated by the increasing amount of foreign — capital 
seeking employment, at current low rates of interest. The con- 
tinued decline in silver to the lowest point on record, has also 
added to the depression in business circles, on both sides of the 
water, but chiefly among the industries of Great Britain, depend- 
ent largely upon their trade with india. 


THE RAILROAD SITUATION, 


So far as the Stock Exchange is concerned, speculation in rail- 
road stocks, outside of a few specialties supported by pools, is 
about as dead as that in mining stocks and petroleum; and, for 
the same reason. The great manipulators. and managers of these 
properties have fooled the public until it has learned to let them 
severely alone. Neither Bull nor Bear news, therefore, seems to 
affect railroad stocks, more than fractionally; and, it would be as 
Herculean a task, to attempt to Bear them, as it would to Bull them, 
while these leaders have no longer any followers. This was _ illus- 
trated by the decision of Judge McCormick against the Texas State 
Railway Commission, which was practically a confirmation of Judge 
Brewer's decision in the Iowa case of two years ago, that railways 
cannot be compelled to perform their duties as common carriers, 
without reasonable compensation for their services, and a fair 
return upon their actual cash invested. Once, this would have sent 
stocks up with a bound, but now, fractional advances in the stocks 
immediately affected, were about the only immediate influences 
produced upon the stock market. Equally the decision of the 
Chancellor of New Jersey, against the Reading Railroad deal and 
coal combinations, had only a slight effect in depressing the coal 
stocks. In the same line, the strikes at Buffalo, neither put down 
stocks when they began, nor did their termination advance them. 
The Stock Exchange, therefore, is about as dead a place as can 
be found in the country; and, unless there is a change, grass will 
be growing in New Street, .as it has in Beaver Street in front of 
the Produce Exchange this summer. 
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THE “ INDUSTRIAL” STOCK CRAZE. 


But while speculation has gone out of both grain and railroad 
stocks, for the time being at least, it has taken another craze, 
still more dangerous and more wild, in the shape of a mania for 
buying the Trust stocks, that have been listed on the Stock 
Exchange, during the last two years. The reason for this is that 
they have paid bigger dividends, so far, sell at a lower price than 
railway shares, and go up and down faster and farther, which 
makes them a favorite for gambling purposes, while they are based 
upon the demand for the necessities of life. Yet the public knows 
still less about them, than it does of railroad stocks, mining 
stocks or petroleum, which it has discarded, because manipulated 
by the managers of these properties, in the same way that these 
“ Industrials” are being manipulated, by the conscienceless managers 
of the Trusts. The result can scarcely be less ruinous to the 
public, in this new speculative craze, than in their old speculative 
favorites; and, after big dividends have been kept up, without out- 
siders being able to know whether they have been earned or not, 
until they have got loaded with the stocks, we may expect to see 
a collapse in these “Industrials,” as great as was ever seen in 
railways, if not as complete as that experienced in mining stocks. 
Yet, new enterprises are being brought out almost every week, so 
great is the temptation to capitalize these business industries, for three 
or four times their original cost and present value, until not only 
our manufacturing, but our mercantile concerns are being as badly 
watered, as our railway and mining stocks have been. While there 
is big money in these Trusts for the vendors, there can be but one 
end for those who purchase their inflated stocks, and that is, bank- 
ruptcy; for the public will not consent indefinitely to pay a 
monopoly tax on the necessities of life, to keep up dividends on 
these watered stocks; and, legislation, sooner or later, will be 
passed that will reach these monopolies and trusts and open manu- 
facturing, as well as mercantile pursuits to individual competition 
once more. 





THE PRODUCE MARKETS. 


As indicated above, the grain markets have been extremely dull, 
and, for the most part, depressed during the entire month, except 
for corn, in which there bas been a chronic corner, on light 


_ stocks and scarcity of the contract grade, for months; and in oats 


which sympathized with it, and advanced on the bad reports from 
threshing. In this connection we have been treated to one of the 
anomalies, that can only be found among the agricultural classes. 
Wheat, as stated above, has declined almost to the lowest prices 
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of four years’ ago; yet both spring and winter wheat farmers 
have been selling their old and new crop so freely that the move- 
ment has been bigger this year on a five hundred million crop, 
than it was last year on a six hundred million crop, when prices 
were fully twenty cents a bushel higher. On the other hand, they 
have held back their corn and oats, which were bringing higher 
prices than a year ayo, with good average crops in prospect. 
Hence, while oats and corn have continued abnormally high, we 
have had a light movement; and everybody who has sold them 
short because they were “too high,” has been caught in a corner 
and squeezed; and everybody who has bought wheat and flour 
because they were “cheap” has been compelled to drop them at 
a big loss. Nothing could better illustrate the old saying that he 
who follows statistics in trade will go bankrupt. | 

But while wheat has been going down, provisions have had a 
boom, engineered by the big packers in Chicago, who had lost 
money, or made but little in their business the past year as pack- 
ers, owing to the fact that. the price of hogs has been higher 
relatively than the price of their products; and, having caught the 
exporters short, have put up the prices of the speculative articles 
very sharply on the Bears, and compelled them to cover at a big 
loss. But towards the close of the month the outbreak of the 
cholera in Europe turned the tide against the Bulls, who were 
compelled to support the market to prevent a loss of nearly all 
the advance they had gained, a considerable part of which van- 
ished in spite of their efforts. Prices, however, are now relatively 
higher than wheat and breadstuffs generally, excepting corn, the 
price of which can hardly be maintained unless early frosts should 
destroy the present prospects of an average crop. Beef products 
also advanced, more especially on the high grades, owing to more 
than the usual scarcity at this season of the year; but the lower 
grades have been little affected, as the supply of Texan and Range 
cattle has been fully as large as usual at this season of the year. 
The effect has been mostly felt in the retail trade for fresh beef, 
and in the export trade, which takes only the finest quality of 
beef. 

The depression in cotton has followed the hot, forcing weather 
of the last two months, which has largely made up for the damage 
by floods and late planting; and, like corn under similar condi- 
tions, it is likely to be an average crop, taken in connection with 
the big crop of last year. The depression in the cotton industries 
of England, and the consequent light export demand, have taken 
away the usual foreign support, as has been the case in wheat, and 
cotton has been left to decline under the pressure of its own 
weight, of spot supplies, aided by the decline in silver early in the 
month, 
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THE COAL AND IRON TRADE. 


While the Coal Combination has advanced the price of anthra- 
cite nearly a dollar a ton, since its formation, it has not been on 
account of activity in the demand, but entirely on the restriction 
of the supply, as the public has refused to buy coal, except 
from hand to mouth, either believing that the Combination dare 
not, or could not, advance prices materially; or, that later on, it 
would be compelled to drop them, in order to increase the ton- 
nage of the Coal roads and their earnings against fixed charges. 
So far, less coal has been sold than a year ago, for domestic 
consumption, while the price of anthracite has driven manufactur- 
ers steadily into the use of bituminous, for the purposes of mak- 
ing steam, for which it is not only cheaper, but better. With the 
introduction of gas, as fuel, for domestic and industrial purposes, 
and the use of bituminous for generating steam, it is difficult 
to see how the Anthracite Combination is going to force the 
public to buy anything like its usual output, at present unreason- 
ably enhanced prices. The iron trade, in its present stagnation, 
certainly cannot stand this additional tax on its fuel, and will be 
forced to the almost universal use of bituminous or natural gas ; 
and, taken together with the present dullness in the Coal trade, 
it would look as if the coal companies were taking the surest 
course to kill the geese that were expected to lay their golden 
eggs. As to the prospects of the iron trade, there are no indi- 
cations of improvement as yet, upon the surface. Prices in many 
cases have reached the lowest record, during the month; while 
everything from the raw material to the finest products, is selling 
at prices that can only yield a profit by continual reduction in 
the cost of production. If the railroads could not buy new equip- 
ment with the big crops of last year, and enormous export de- 
mand, it is not plain to see how they can be big customers for 
the iron industries the coming year; while the strikes in the build- 
ing trades have materially diminished the demand for structural 
iron, and even the pipe industry,, which has been active for the 
last two years, has been falling off during the last six months. 
H. A. PIERCE. 
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FINANCIAL FACTS AND OPINIONS. 


Banking Legislation—The Committee on Currency and Banking 
of the House was very industrious in examining and reporting 
bills, but, notwithstanding all their work, the fruit in the way of 
legislation consisted in the enactments only of the bill to provide 
for the redemption of bank notes, and for the settlement of insolv- 
ent banks through a receiver. These two enactments would con- 
stitute a very meager record of banking legislation for a long 
session of Congress, and at a time when reasonable measures for 
the relief of the National banking system are so much needed, 
and questions affecting the banking interests of the country are 
receiving so much attention. The failure of the Banking Committee 
of the House and the Finance Committee of the Senate to accom- 
plish any more important legislation affecting the National banking 
system, despite the efforts that have been made session after ses- 
sion, and the simple and obvious justice of what is asked by the 
friends of the system, and recommended by successive Comptrollers 
of the Currency of both political parties, is significant. There is 
less hostility to the National banking system in Congress now than 
a few years ago. The rapid spread of National banks throughout 
the West and South has necessarily had ‘some effect in checking 
the blind sectional prejudice, and reckless unreasoning opposition 
that used to be so formidable; but the change has been of little 
practical importance, as nothing has been accomplished in the way 
of legislation that has lessened the burdens now imposed on the 
banks; and no plan for the extension of the National banking 
system beyond the term of the four per cent. bonds has been 
seriously considered. Senator Sherman has recently taken occasion 
to say that, rightly or wrongly, the judgment of the people is 
against the continuance of the National banking system. The 
attitude of Congress is certainly in accordance with this view. 
Even the simplest modifications of the National banking laws, in 
justice to the banks, and required by the change of conditions 
since the present requirements were imposed, are neglected year 
after year. Mr. Lacey, in commenting upon the condition of the 
National banking system at the time of his retirement from the 
office of Comptroller of the Currency, calls attention to its increased 
popularity and wonderful perfection, and takes a hopeful view of 
its prospects during the years that intervene before the expiration 
of the four per cent. bonds. If there is to be no extension of 
its lifetime beyond this period, however, it is evident that the 
question as to how its place is to be supplied will force itself 
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more and more on public attention from this time. It is to be 
inferred from Senator Sherman’s recent statements that he has been 
giving close attention to this subject, and will have comprehensive 
financial measures to propose quite as soon as Congress is in a 
mood for the consideration of so great a problem. The movement 
for the repeal of the tax on State bank note circulation is of much 
interest in this connection, and the prominence given to its dis- 
cussion is a reassuring sign of the extent to which public appre- 
ciation has been aroused to the necessity for finding a substitute 
if the present system is to be burdened and restricted into impo- 
tence so far as its note-issuing functions are concerned, and per- 
mitted to expire with the retirement of the bonded debt. 





Bank Examinations by Non-Experts—The investigation into the 
affairs of a bank in Superior, Wis., by a committee of the com- 
mon council of that city, has resulted in a well-considered request 
that they discontinue their work. The reasons are that the com- 
mittee are inexperienced in such matters, and, consequently, do not 
know how to conduct the investigation; that the names of bor- 
rowers are likely to be divulged, which would be an injury to 
them. Those who sign the request do not wish to smother the 
investigation, but desire to have experts conduct it who will ascer- 
tain the truth, and with a proper regard to the rights and interests 
of all concerned. Is not this request reasonable? Whenever a bank 
has gone wrong many interests are always involved, and an inves- 
tigation conducted too openly, and without a proper regard for 
the interests of the borrowers and others, would be sure to injure 
persons who ought not to suffer. Besides, in all cases, an inves- 
tigation of this kind should be made by experts, and we cannot 
imagine how one conducted by the ordinary common councilmen 
or representatives of a city government would be likely to prove 
anything else than a farce, unless the committee was composed of 
very different men from those who usually serve. Credit is always 
a sensitive thing, no one can afford to tamper with it, certainly 
not the examiners of banking institutions. 


Bank Taxation—From many sources complaints are heard of 
excessive bank assessments. This is an old story, but bankers are, 
perhaps, more emphatic at the present time in their criticisms, 
because they are earning less money. In Brooklyn, the bank 
representatives have been contending for a lower valuation, based 
on the book value of the stock of their respective institutions. 
This would seem to be a just measure of value for taxable pur- 
poses, and we cannot imagine why fair-minded assessors should 
object to such a valuation. -The banks in the South and South- 
west, however, are treated much more harshly by the assessing 
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officers. Mr. R. J. Lowry, president of the Lowry Banking Com- 
pany of Atlanta, remarked to a reporter of the Atlanta Journal, 
recently, that in conversation with the president of a bank in 
Philadelphia which had a capital of $500,000, he learned that the 
tax paid was only three mills, or $1,500 on the entire capital. 
The conversation between himself and the Philadelphia bank officer 
may be given in his own language: 

“ What !” exclaimed Mr. L., “do you mean to say that you pay only 
$1,500 tax on your entire business in Pennsylvania? ” 

“ Yes,” answered the Philadelphia banker. 


“ Why,” said Mr. L., “the same capital, under the laws of the State of 
Georgia would require an annual tax of about $12,000.” 


“It is not strange, then,” Mr. L. went on, “that Philadelphia can lend 
money at 6 per cent., while Atlanta must charge 8 per cent. The State 
laws oppress the people in this way by forcing them to pay a heavy 
interest, whereas if the same lenient policy in taxing banks as is pursued 
by the North were followed, the rate would be lowered and money would 
be easier.” 

The inequality in taxation borne by the banks in the respective 
sections of the country is an important element in determining 
the rates of interest. If the rates of interest in the South are 
higher than in the North, it ought not to be forgotten that the 
Southern banking institutions are also taxed more heavily on their 
capital. This fact has another meaning also. The Southern news- 
papers are continually voicing the demand of the people in their 
section that more money is needed; that the banks should furnish 
a much larger circulation, and for this reason favor the repeal of 
the 10 per cent. tax now existing on State circulation, supposing 
that, by thus expanding the local circulation, borrowers could obtain 
money at lower rates; but we are not quite so sure of this. The 
same spirit which prompts Southern Legislatures and municipalities 
to impose high rates of taxation on banks and railroads, and which, 
in many cases, are collected by too zealous officers, would lead 
them to impose even higher taxes if they had more profitable 
privileges; and if this were done, the only relief for the banks is 
to charge a higher rate for money. Thus the zeal of the people 
in taxing the bankers in these sections excessively, and beyond 
the burden borne by other classes, is felt in the form of an 
increased rate for money. The banks must do this in order 
to lessen the unjust burden imposed on them. Again, by thus 
taxing them, Northern banks have an advantage in lending to 
the South over their Southern competitors, and which would prob- 
ably prove disastrous to some, if other causes did not operate in 
their favor. If capital was as secure there as it is in the North, 
if payments could be as readily and surely enforced, doubtless a 
large amount of Northern capital would flow into the South, which 
at present remains here. Whoever looks at the returns of the banks 
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must speedily discover what a large amount of idle capital they 
have at present, and which they would gladly send to the South, 
or anywhere else, at fair rates of interest, were they sure of 
receiving this, and also their capital, in due time. Anyhow, the 
unequal rates in taxation, as we have seen, affect borrowers in 
many ways, though they seem to be too shortsighted to per- 
ceive these things; otherwise, the feeling which now prevails, of 
wringing all the taxes out of them possible, without much regard 
to what is paid by other classes of property, would be lessened. 





Maverick Bank Investigation—A committee of the United States 
Senate has taken a hand at investigating the affairs of this 
institution, and some curious facts have been unearthed. Among 
other things, Bank Examiner Magruder was a borrower for a very 
large sum, and seems to have been a degenerate speculator. No 
wonder that the true condition of things was not reported more 
fully or promptly. The Boston Advertiser thus remarks concerning 
the investigation : 

Its great deposits were largely used by its directors, who loaned to 
themselves, often on other names, those of mere dummies. Whatever the 
loss, the methods disclosed are a shock to the financial world. They 
bring again to view the old maxim in financial] circles, that in positions 
of trust, no legal restraints, no laws, are sufficient to protect the inno- 
cent party. He must depend, in the end, upon the personal integrity of 
the trustee, the director, the guardian. The last few months in Boston 
have over and over again demonstrated how futile are all precautions 
of laws and of courts against personal dishonesty. In all fiduciary rela- 
tions that element cannot be eliminated. Accountings and auditings 
go for very little, for they seldom discover the wrong until it has gone 
too far to be remedied. In the Maverick Bank case we do not believe 
that any actual dishonesty will be proven, but simply the deposits of the 
bank were used in carrying along the business and speculations of those 
who had its conduct in charge. They may have thought that the col- 
laterals they deposited were sufficient, but the methods were contrary 
to the letter and spirit of all safe banking, and, if technically within the 
law, will only intensify the popular feeling that it is possible to evade 
restriction and regulation. What the remedy is, wise men have been 
endeavoring to discover for generations. One certainly is a more rigid 
condemnation on the part of the public of such transactions, and the 
prompt prosecution when the law will permit. Another must be the 
changed belief that it is not supervision, but personal uprightness, which 
will most effectually regulate the managers of property in trust, and that 
a more careful determination to withhold confidence from men who are 
speculating, and therefore tempted to use money placed in their charge 
for other purposes, is necessary. The system of National banks is one 
that has held its strength by virtue of the belief that Government super- 
vision has insured its safety. That idea islosing ground, and the system 
must depend for popular confidence upon the implicit belief that the 
banks are managed in no way in a speculative sense, but conservatively. 
The brilliant banking which has been popular in some directions must 
give way to safe banking. 
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THE JUDICIAL MEANING OF THE NATIONAL BANK 
ACT. 


[CONCLUDED. | 


SEC. 500d. Moneyed capital—An assessment of bank shares at 
their cash value, and at no greater rate than other moneyed cap- 
ital, is valid, even though an exemption be made of savings bank 
deposits which are invested in loans secured by taxable real estate. 
(Bank of Redemption v. Boston, 125 U.S. 60.) 

SEC. 501. General corporations are not moneyed capital.— An 
assessment of National bank shares cannot be compared with that 
of insurance, trust and telephone companies for the purpose of 
determining whether the assessment is equal or not, for the money 
invested does not come within the phrase “other moneyed capital ” 
in the tax law. Says Matthews, J.: “ Within the definition of that 
phrase in the case of Mercantile Bank v. New York (121 U. S. 
138) the interest of individuals in these institutions is not moneyed 
capital. The investments made by the institution themselves, con- 
stituting their assets, are not moneyed capital in the hands of 
individual citizens of the State.” (/d. 68.) | 

SEC. 502. Forms of unfriendly discrimination.—In our work of 
which this is a supplement, five forms of unfriendly discrimination 
were described. One of these (3) is the valuing of National bank 
shares nearer to, or higher above their true value than other bank 
shares. In Engelke v. Schlenker (75 Texas 559) the shareholders 
of a National bank whose shares were assessed at their true value 
complained that they were illegally assessed by reason of the 
assessment of other property much below its true value. They 
sought to establish a custom of thus assessing it, but failed. 
“Even if it had been established,” said the court, “it could not 


have properly affected the result of this suit. It appears that . 


appellant’s property was not assessed beyond its true value.” The 
position of the court is very questionable, for if the shareholder 
could have established such a custom of discriminating against 
National bank shares he would have been entitled to relief. Of 
course, if no shares in other banks had been included in the 
assessment, the remark might have been correct, but it is quite 
probable that shares in other banks were included among the 
property assessed. 

In another case the assessing officers assessed the shares of a 
National bank at their full value, and the other property in their 
district, credits, notes, mortgages and other moneyed capital known 
to them, at two-thirds of its value, or wholly omitted large 


* Copyrighted by HOMANS PUBLISHING COMPANY. 





Se Se ae ee ee 














180 THE BANKER’S MAGAZINE. | September, 


amounts. This discrimination against the National bank share- 
holders was declared to be illegal, and the entire assessment was 
void. (First Nat. Bank v. Lindsay, 45 Fed. Rep. 619; Wahitney 
Nat. Bank v. Parker, 41 Ld. 402.) 

Likewise an order made by a State board for equalizing the 
returns of bank shares from the various counties for the purposes 
of taxation, whereby the shares of a National bank are increased 
above that of other property in the county, was declared to be 
invalid. (Whitbeck v. Mercantile Nat. Bank, 127 U.S. 193.) 

SEC. 506. Deductions.—A fifth form of unfriendly discrimination 
against National banks is in permitting deductions. If a State law 
permits taxpayers to deduct their debts from the assessed value 
of a class of credits constituting a material portion of the mon- 
eyed capital of the State belonging to its citizens, but denies to 
the owners of National bank shares the right to deduct their 
debts from the assessed value of their shares, the discrimination is 
unlawful. (Wasson v. First Nat. Bank, 107 Ind. 206.) 

On the other hand, in Nebraska the owners of National bank 
shares are not permitted to deduct their dona fide indebtedness 
from their assessed value, while in assessing the property of unin- 
corporated banks and brokers “they are allowed to deduct the 
amount of their indebtedness to depositors and the amount of all 
accounts payable, other than current deposits account, from the 
amount of their bills receivable, and other credits due, or to 
become due, but this deduction cannot be made from any other 
item of their property. The fact that the unincorporated bank is 
entitled to such deduction is no valid reason why the debts of the 
owner of National bank stock should be deducted from the value 
of his shares in assessing them. National banks are assessed solely 
by taxing the shares of stock. In unincorporated banks there are 
no shares to tax, and the Legislature of necessity was compelled 
to adopt a different method of taxing them, by assessing the value 
of the capital therein invested, which is practically the difference 
between the value of the assets and the amount of liabilities. 
The shares of a National bank do not represent the assets of the 
bank, but rather the difference between the value of its property 
and its liabilities. While the method of assessing National banks 
is different from that by which a private bank or banker is 
assessed, the rule of uniformity is preserved, so that it cannot be 
said that the law of the State requires that National banks shall 
be taxed at a greater rate than is imposed upon the capital 
invested in the State banks. 

It must, we think, be conceded that the larger part of the 
moneyed capital of the individual citizens of this State, within the 
meaning of the words, ‘other moneyed capital,’ as defined by the 
Supreme Court of the United States, is in the hands of brokers, 
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stock jobbers, and incorporated and unincorporated State banks. 

And as the State has not, in the taxation of the capital thus 
invested, unjustly discriminated against the National banks, the 
fact that in the assessment of a small portion of the moneyed cap- 
ital in the State, which is not invested so as'to come in competi- 
tion with the National banks, the taxpayer is permitted to deduct 
his Jona fide indebtedness from credits, is not such a discrimina- 
tion as violates the rule of equality required by the legislation of 
Congress.” (Norval, J., Bressler v. Wayne County, 49 N. W. Rep. 
787, overruling S. C. 25 Neb. 468.) 

SEC. 506a. When deduction may be made, though the law is 
silent.—If the laws of a State permit a taxpayer owning moneyed 
capital to deduct from its assessed value his dona fide indebtedness, 
the holders of bank stock may do the same thing, even though the 
law makes no provision of this character for them, and the deduc- 
tion is not demanded until after the shares are returned for assess- 
ment. (Whitbeck v. Mercantile Nat. Bank, 127 U. S. 193.) 

SEC. 514. Taxation of real estate.—By the law of Pennsylvania 
(June 10, 1881,) the real estate of a National bank is subject to 
taxation distinct from its capital. Such a tax is valid. (Second Nat. 
Bank v. Caldwell, 13 Fed. Rep. 429.) 

SEC. 516. Deduction of National securities.—Treasury notes 
accumulated by a bank as a part of its reserve cannot be taxed, 
though the object of accumulating them may have been to escape 
taxation. In Griffin v. Heard (14 So. W. Rep. 892) it was claimed 
“that the accumulation of the United States Treasury notes in the 
bank was for the purpose of evading taxation, and therefore they 
should not be exempted. But we do not think the testimony 
shows a case of evasion. The witnesses testified that the exigen- 
cies of their business required them to keep on hand a large 
reserve fund, which they had accumulated during a series of 
years, by retaining Treasury notes paid over the counter in the 
usual course of business, and by paying out other money. This we - 
do not think an evasion of the tax laws, as recognized in the cases 
in which it has been held that Treasury notes, under the circum- 
stances, were not exempt. If the Treasury notes had been pro- 
cured for the special purpose, by the exchange of taxable money or 
property, the case would have been different. But having been 
received in due course of business, and having been held legiti- 
mately as a reserve fund, they remained non-taxable, although one 
purpose of selecting and retaining them was to escape taxation 
upon that amount of money.” 

SEC. 516a. If owned by the bank they cannot be deducted from 
the shares.—In assessing National bank shares, however, the capital 
and surplus of the bank invested in Government bonds cannot be 
deducted. (/zrst Nat. Bank v. Farwell, 7 Fed. Rep. 518; Fursi 
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Nat. Bank v. Board of Reviewers, 41 La. Ann. 181.’ See BANKER’S 
MAGAZINE, Oct., 1891, p. 273.) 

SEC. 516b. Deductions. Government securities—The law of Ver- 
mont provided that the listers in determining the grand. list of 
a taxpayer should deduct from any offset claimed by the taxpayer 
on account of his indebtedness, the aggregate amount of his 
United States Government bonds, and other stocks and bonds 
exempt from taxation by the laws of the State. It was decided 
that the phrase “exempt from taxation” means declared by the 
laws of that State to be exempt from taxation, and not exempt 
from the operation of the tax laws of the State. (Smalley v. City 
of Burlington, 63 Vt. 443.) 

Sec. 516c. Exemptions. Shares in foreign corporations.—The 
Vermont Jaw exempting from taxation “shares of stock in a cor- 
poration of another State” when taxed therein applies to National 
banks. (Smalley v. City of Burlington, Id.) 

A Canadian law imposed a tax on the capital of a bank. This 
was regarded as a tax on its shares owned by its shareholders 
within the meaning of the Vermont law exempting from taxation 
shares of stock in a corporation situated in another State when 
taxed therein. (Foster v. Stevens, 63 Vt. 175.) 

SEC. 523b. Where shares of residents shall be assessed.—The 
case of Palmer v. McMahon has been fully described in our work 
on the banking act. Not content, however, with the decision of 
the highest court of New York, the case was transferred to the 
supreme Federal tribunal. The decision was affirmed in a brief 
opinion which contains no new principles. (Palmer v. McMahon, 
133 U. S. 660.) 

SEC. 529a. Omission to notify bank of assessors’ action.—The 
omission of assessors within ten days after completing their assess- 
ment of the shares of a National bank to serve on the institution 
a notice in writing of their action, as required by law, does not 
vitiate the assessment. A resident shareholder especially has no 
reason to complain of this omission, as the requirement is for the 
single purpose of creating a lien for the tax on the shares on non- 
residents and to impose on the bank officers the duty of retaining 
the dividends until the tax is paid. (People v. Smith, 50 Hun. 39.) 

SEC. 529b. Clerical omission.—The omission of a clerk to extend 
on the assessment roll the amount to be paid by each shareholder 
until after the roll has been delivered to the city treasurer does 
not render the taxation of the shares void. (First Nat. Bank v. 
Waters, 7 Fed. Rep. 152.) 

SEC. 530. Cannot be taxed by municipalities.—A license tax by a 
city on a National bank is unconstitutional. When, however, the 
tax is only a debt, and not a lien, the bank is not entitled to 
equitable relief by injunction, because it can make a good defense 
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in an action to collect the tax. (Second Nat. Bank v. Caldwell, 13 
Fed. Rep. 429; Shelton v. Platt, 139 U.S. 591.) 

SEC. 535. State tax officers can inspect National banks.—The 
statute provides that “The president and cashier of every National 
banking association shall cause to be kept at all times a full and 
correct list of the names and residences of all the shareholders in 
the association, and the number of shares held by each, in the 
office where its business is transacted. Such list shall be subject 
to the inspection of all the shareholders and creditors of the asso- 
ciation, and the officers authorized to assess taxes under State 
authority, during business hours in each day in which business 
‘may be legally transacted. A copy of such list, on the first Mon- 
day of July of each year, verified by the oath of such president 
or cashier, shall be transmitted to the Comptroller of the Currency.” 
(Rev. Stat. § 5,210.) 

In the case of Fzrst Nat. Bank v. Hughes (6 Fed. Rep. 737) 
it was decided that National bank officers were justified in with- 
holding the bank books from State officials who might desire to 
inspect them for the purpose of ascertaining the names, residences 
and deposits of individual depositors. But on appeal Judge Jack- 
son reversed the decision. The judge, after repeating the statute, 
inquired: “Do the defendants, or either of them, propose. the 
exercise of visitorial authority? We think not. Visitation, in law, is 
the act of a superior or superintending officer, who visits a cor- 
poration to examine into its manner of conducting business, and 
enforce an observance of its laws and regulations. Burrill defines 
the word to mean ‘inspection, superintendence, direction, regulation.’ 
The exercise of no such authority is contemplated by defendants. 
They do not contemplate inspection, supervision, or regulation of 
complainants’ business, or an enforcement of its laws or regula- 
tions. On the contrary, their purpose is to ascertain, in a legal 
way, and by legitimate testimony, whether any person had, at the 
time mentioned, on deposit with complainant any money subject 
to taxation in said county which had not been returned by the 
owners thereof for that purpose. Hence, the subpena command- 
ing the production of the complainant’s books, in the manner and 
for the purpose stated, is not an exercise of ‘visitorial powers,’ 
and it follows that the witness is not protected by said section 
from amenability to the Probate Court for his contempt in dis- 
obeying its mandate. But complainant insists, secondly, that the 
proposed enforced exhibition of its books will expose its business, 
lessen public confidence, diminish its deposits and consequent prof- 
its, and impair the value of the franchise. We fail to see any 
sufficient reason for such grave apprehensions. But if complain- 
ant’s fears were well grounded, the State might still be entitled to 
the testimony demanded. Private rights must to a reasonable 
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extent yield to the public necessities.” (Appeal to United States 
Sup. Court dismissed for lack of jurisdiction. 106 U. S. 523. See 
Waite v. Dowley, 94 U.S. 527; Boyd v. United States, 116 U. S. 
616.) 

In Paul v. McGraw (28 Pacific Rep. 532) it was also held that 
State courts had jurisdiction to compel the officers of National 
banks by mandamus to exhibit to the county assessor the list of 
the shareholders in their banks, which they were required by stat- 
ute to keep. In this respect bank officers are not officers of the 
United States. That county assessors may avail themselves of this 
law, supplemental State legislation empowering assessors to demand 
the list is not necessary. (/d.) 

SEC. 536. When injunction may be issued to restrain their collec- 
tion.—Equity will not restrain by injunction the collection of a tax 
because the valuation was excessive, unless the party complaining 
has exhausted his legal remedies. (Albuquerque Nat. Bank v. Perea, 
25 Pacific Rep. 776.) But when a bank is required to pay the 
taxes assessed on all its shares and reimburse itself from its share- 
holders, it may have their collection enjoined, as it stands in the 
relation of a trustee, and such a suit will save a multiplicity of 
actions. (Whitney Nat. Bank v. Parker, 41 Fed. Rep. 402. See 
§ 539.) So, too, if shares are taxed beyond the limit established by 
Congress an injunction will be granted, but only for the excess. 
(Whitney Nat. Bank v. Parker, 41 Fed. Rep. 402.) 

Again, the collection of a tax levied under an invalid law may 
be enjoined when this is necessary to prevent a multiplicity of 
suits. (Dundee Mortgage, etc. Co. v. School Diéstrict, 19 Fed. Rep. 
359.) 

SEC. 538. Must pay amount due before applying for injunction.— 
A shareholder must pay the legal portion of the tax assessed 
against him before he can apply for an injunction to restrain the 
collection of the remainder. (Huntington v. Palmer, 8 Fed. Rep. 
449.) 

SEC. 547. Taxation of notes of individuals and companies.—On 
several occasions efforts have been made to subject individuals and 
corporations to the ten per cent. tax imposed on the circulation 
of State banks. But it has been held that certificates of a cor- 
poration are not taxable as “circulation” unless they were circu- 
lated, or intended to circulate, or to be used as money. (United 
States v. Wilson, 106 U. S. 620.) Neither does the law apply to 
notes issued by mercantile firms that are to be redeemed in goods. 
(United States v. White, 19 Fed. Rep. 723; United States v. Van 
Auken, 96 U. S. 366; Hollister v. Zion's Co-Operative Mercantile 
Inst. 111 U. S. 62.) Neither does the law apply to cer- 
tificates of indebtedness bearing interest and payable to the bearer 
on a day therein named, issued in five and ten dollar denomina- 
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tions and paid by a railroad company to its employes for wages, 
and providing that they would be received by it at or before 
maturity for any debts due to the company. (Phila. & Reading 
R. Co. v. Pollock, 19 Fed. Rep. 401.) 

SEC. 552. Tax on deposits, etc.—Though Congress in 1883 
repealed all the National bank taxes except that on circulation. a 
case occasionally arises under the laws that formerly existed, and 
these may be briefly described. In one of these a banker is 
defined. In Richmond v. Blake (132 U. S. 592) the plaintiff con- 
tended that he was a stock broker and not a banker within the 
meaning of the law. Mr. Justice Harlan, speaking for the court, 
thus answered the contention: “ When the plaintiff admits, as he 
does, that his business was that of buying and seiling stocks for 
his customers, and that in such business he employed capital, he 
proves that he was a banker within the statutory definition, and 
that, within the meaning of section 3,408, his capital was employed 
in the business of banking. He brings himself within the rule 
that Congress prescribed for determining who—for the purposes of 
the taxation in question, though not necessarily in the commercial 
sense—were bankers, and what was banking business. That rule is 
expressed in words that leave no doubt as to what was the inten- 
tion of Congress. The judgment below gives effect to that inten- 
tion and it is affirmed.” 

In taxing deposits it has been declared that the checks and 
drafts held by a city bank on other city banks, subject to payment 
on check or draft, should be included in determining the average 
daily deposits for the purpose of taxation. (Bank v. Weber, 41 
Fed. Rep. 413.) But checks of country banks which were not 
thus considered subject to payment on check or draft were to be 
excluded. (/d.) 

SEC. 563. Tax on dividends.—A National bank in good faith, 
but by mistake, declared a dividend, or made an addition to its 
surplus or contingent funds. The dividend or addition was declared 
to be subject to taxation, and the mistake could not be corrected 
by the courts in an action brought to recover the tax. (Centra/ 
Nat. Bank v. United States, 137 U.S. 355, affg. 15 Fed. Rep. 222.) 
“The law conclusively assumes in such a case that a dividend 
declared and paid is a dividend earned.” (Sazley v. Railroad Co., 
106 U. S. 109, 116.) 
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BANK COLLECTIONS.* 


[CONTINUED, ] 
PAYMENTS. 


Without special authority, or shielded by usage, a collecting bank 
can receive only money in payment. (J/cCulloch v. McKee, 16 Pa. 
289; Fifth Nat. Bank v. Ashworth, 123 Pa. 212; Merchants’ Nat. 
Bank v. Goodman, 109 Pa. 422; Ward v. Smith, 7 Wall. 452; 
Marine Bank v. Fulton Bank, 2 Wall. 252; Commercial Bank v. 
Union Bank, 11 N. Y. 203; Levi v. Nat. Bank, 5 Dill. 104; Gray- 
don v. Patterson, 13 Wall. 258; see Usage, $ 4.) Consequently, a 
bank would not be relieved from paying a note in lawful money 
by showing that Confederate notes, for example, were in circulation 
at the time of collecting it, and which were received and paid 
indifferently with other currency. But a bank would be protected 
by showing that the owner knew that such notes were received 
in payment and assented to the taking of them.t In Alabama, a 
depositor left notes and drafts for collection between November, 
1861, and April of the following year, without giving instructions 
concerning the kind of funds to be received, and making no 
demand for them until after the close of the war. In this case 
it was decided that he could recover no more than the value of 
the Confederate currency at the time of making the demand.t 

In some States a collecting bank may take another check in 
discharge of the original one, but only as conditional payment. 
The obligation is regarded as alive until the second check is 
paid, unless the first is expressly taken as an extinguishing of the 
debt. In other States only money can be received. (/2fth 
National Bank v. Ashworth, 123 Pa. 212; Fernald v. Bush, 131 
Mass. 591.) And the same rule applies to any other holder or 
collector. If he should present a draft drawn on a bank or banker 
to the drawee, and accept a check on another bank, instead of 
money, the risk of obtaining payment of the check would be the 
holder’s. (Hughes v. Kellogg, 3 Neb. 186; Franklin County Bank 
v. Leal, 49 Fed. Rep. 606.) 

In Whitney v. Esson (99 Mass. 308) the purchaser of goods in 
Nova Scotia sent a draft drawn by bankers in Halifax on Boston 
bankers to the vendors, who lived there, in payment. At maturity, 
they surrendered the draft to the drawee, taking in exchange their 
check on a Boston bank. The drawee having failed before the 

* Copyrighted by HOMANS PUBLISHING COMPANY. 

+ Greeves v. Louisiana State Bank, 22 La. Ann. 228. 

t Henry & Co. v. Northern Bank, 63 Ala. 527; Planters’ Bank v. Union 
Bank, 16 Wall. 483. 
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collection of the check in the ordinary course of business, the 
vendors attempted to collect the amount of the purchaser, but 
failed to maintain their action. In reviewing the case, Mr. Chief 
Justice Chapman said: “In this case it is agreed by the parties 
that it is a common practice for holders of drafts to accept the 
check of the drawee in exchange for the draft, though it is not 
claimed to be a general established usage. It is undoubtedly true 
that men who keep bank accounts are accustomed to give checks 
for their debts, and in most cases their standing is such that 
these checks were taken by their neighbors as readily as cash. 
This may make a common practice among men who are dealing 
on their own account, in respect to such dealings; but such a 
practice falls short of a usage applying to the collection of drafts 
for absent parties. And it is not a reasonable usage that one who 
collects a draft for an absent party should be allowed to give it 
up to the drawee, and sacrifice the claim which the owner may 
have on prior parties, upon the mere receipt of a check which 
may turn out to be worthless. By taking the check and giving 
up the draft, the plaintiffs made the check their own as between 
them and the defendants, and were bound to apply it to the pay- 
ment of the debt now in suit, in conformity with their agree- 
ment.” Of course, if the drawee was not able to pay the draft, 
or gave a check therefor which the holder was willing to accept 
when presenting the other, the holder’s rights would not be 
impaired; but in no case should the sender, from whom a bank 
receives paper for collection drawn on a bank or banker in the 
same place, be subjected to the further risk of payment of another 
check accepted for the original. 

In Fernald v. Bush (131 Mass. 591), B., the payee of a sight 
draft, who had accepted it from F., after bank hours for a note, 
presented it to C. & D., the bankers on whom it was drawn, the 
next day within an hour after the opening of their banking-house. 
For this they gave their check on the First National Bank, which 
B. deposited within an hour after receiving it in the Bank of C. 
The next day the Bank of C. presented the check to the First 
National Bank, and payment was refused in consequence of C. & 
D.’s failure. It was declared that if C. & D.’s check had been 
dishonored on the day of receiving it, and B. had given notice 
of the dishonor to F. on the next day, he would have been liable 
on the draft. “But neither he, nor his agent, the Bank of C., 
could, by accepting from the drawers their check in lieu of money, 
prolong the plaintiff's liability as drawer; and by holding that 
check without presenting it for payment until [the next day he] 
discharged him from such liability.” (The court citing Wahztney 
v. Esson, 99 Mass. 308; Smzth v. Miller, 43 N. Y. 171.) 

We think a distinction may be justly observed between a draft 
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or check drawn on a bank or banker, and a draft drawn on a 
different kind ot corporation or person. Whenever a check is 
deposited with a bank or banker, the depositor presumes that pay- 
ment will be demanded in the usual course of business and that 
the money will be obtained; for a bank is supposed to have 
funds. But when the drawee of a draft is not a bank, the con- 
trary presumption exists; it may be fairly supposed that he does 
not always have money in his possession, and that he will give a 
check on a bank or banker therefor. When, therefore, a check is 
taken for the draft as conditional payment, and proper diligence 
is used in collecting it, we think that the collecting bank has 
performed its duty. Whether a check thus taken should be imme- 
diately presented for payment to the drawee, or whether it can 
be collected through the Clearing House, wherever one exists, 
depends on the usage of the banks in that place. Whatever the 
usage may be, a bank, doubtless, would be safe in observing it. 

Wherever the rule prevails that a bank must receive only money, 
if another check is taken and the bank on which it is drawn fails 
before completing the collection, and the check is dishonored, the 
loss falls on the collecting bank, and not on the owner (Haz/ett 
v. Commercial Nat. Bank, 25 W.N. Cas. 282; F2zfth Nat. Bank v. 
Ashworth, 123 Pa. 212; Franklin Co. Nat. Bank v. Bea’, 49 Fed. 
Rep. 606), unless, knowing that another check or draft uad been 
taken, he should order the bank to hold the same. This act 
would be regarded as condoning the bank’s fault, and the loss, 
if any should thereafter occur, would fall on him. (Hazlett v. Com- 
mercial Nat. Bank, 25 W. N. Cas. 282.) 

Again, whenever a bank can receive only money in making 
collections, if another check or draft is taken, no liability would 
be incurred should the original note or check be held until the 
payment of the other check or draft. Thus, drafts were drawn by 
C. on a commission company and deposited with the Columbia 
bank for collection, but which were not paid at maturity. The 
company afterward returned the drafts to the Columbia bank with 
their check in blank, authorizing it to fill the check for the 
amount of the returned drafts. This was done; the drafts were 
stamped as paid and transmitted to an Atlanta bank with the 
check of the company, which was drawn thereon, with directions 
to deliver the drafts to the company on payment of its check. 
This, however, was dishonored and returned with the drafts to the 
Columbia bank. When the Columbia bank first received the check 
it was regarded as good, and at once credited to C.’s account, 
and notice was given to him of what had been done. When it 
was dishonored, however, it was charged back to C.’s account. 
The drafts were considered as never having been paid, and the bank 
was justified in charging back the check, “it having been by mis- 
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take passed to C.’s credit.” It should be remarked that the drafts 
were not surrendered to the company. On the other hand, a 
definite instruction was given to the Atlanta bank to hold the 
same until the company’s check was paid. The crediting, therefore, 
of the check to C.’s account did not operate to discharge the 
drafts. (Second Nat. Bank v. Cummings, 18 So. Rep. 115.) 
Suppose a collecting bank should accept a second check for the 
first, when only money ought to be received, what would be the 
consequence? Of course, the maker’s responsibility would continue 
until the second check was paid; and the collecting bank would 
also be responsible. (Hughes v. Kellogg, 3 Neb. 186; Franklin 
County Nat. Bank v. Beal, 49 Fed. Rep. 606; Fzfth Nat. Bank v. 
Ashworth, 123 Pa. 212.) But suppose the collecting bank should 
fail before the check was collected, would the owner of the 
original check be entitled to the proceeds of the second check, 
or could he look only to the representative of the failed bank ? 
This question has been decided in different ways by the Federal 
courts. In the case of the Franklin County Nat. Bank v. Beal (49 
Fed. Rep. 606) a note was sent to the Maverick National Bank 
of Boston “for collection and credit,’ for which a check was 
accepted and credited as cash to the sending bank. Before the 
check was collected the Maverick Bank failed, and the sending 
bank sought to recover the proceeds of the check which were paid 
to the receiver. But the court declared that “when the Maverick 
Bank received payment of the note, and credited the complainant 
with the amount in its general account with the complainant, it 
assumed all responsibility with respect to the payment of the note. 
If the check received in payment proved to be bad, it would not 
relieve the Maverick Bank. It might have received payment in 
cash, or by check or draft, or even by the substitution of a new 
note, but with this the complainant had no concern. Looking at 
the general nature of the transactions between these parties, it 
seems to us that when the note was paid and credit given to the 
complainant, the agency of the Maverick Bank to collect and 
credit this note ceased, because, as between the complainant and 
the bank, the bank had done that which it was required to do, 
and therefore the relation of the parties from that time must be 
held to be that of debtor and creditor. The form of payment is 
immaterial, because it could not affect the claim of the complain- 
ant against the bank, such payment being at the risk of the 
bank.” In Levz v. National Banh (5 Dill. 104) the plaintiff transmitted 
a draft for collection and credit to the National bank, which was 
located in St. Louis. The draft was duly presented by the bank 
to the drawers, who gave their check on another bank for the 
amount. Before it was collected the National bank failed, and the 
proceeds, which were collected afterward by the receiver, were 
ordered to be given to Levi. 
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It is true, in the Franklin bank case, the Maverick Bank credited 
the second draft to the sending bank; does this unauthorized act, 
though, possess any significance? Judge Colt maintained that the 
bank rendered itself responsible for the amount, but did the 
Maverick Bank thus regard the crediting? Suppose the second 
check had not been paid, was the right gone either of the Mav- 
erick, or of the sending, bank, to collect the original? Moreover, 
until the first check was paid by the payment of the second the 
debt was not in truth discharged, and the entry therefore to the 
credit of the sending bank had no significance. In other words, 
if a bank has no right to accept a check in absolute payment, it 
cannot, by assuming the responsibility therefor, do this. Surely a 
collecting agent cannot transform its unlawful act into a lawful 
one by accepting the responsibility of the consequences. The con- 
sent of the sending bank, either expressly granted or implied, is 
needful. On the other hand, if the collecting bank had a right 
to take the check, instead of money, it could do so only con- 
ditionally, and the check belonged to the sending bank until the 
proceeds were collected, for in no case had the bank the right to 
take the check in absolute payment. (See § 12.) 

In other States a bank can take another check from a bank, 
banker, other corporation or person indifferently as conditional 
payment. (Burkholder v. Second Nat. Bank, 42 N. Y. 538; Turner 
v. Bank, 3 Keyes 425; /Johnson v. Bank, 5 Robt. 554; Smth v. 
Miller, 43 N. Y. 171, revsg. 6 Robt. 554.) And wherever Clearing 
Houses exist, checks are usually sent through them for collection 
which are drawn on the members. If they are drawn on individ- 
uals, who are not engaged in the banking business, or private 
bankers, or non-Clearing House banks, they are presented for pay- 
ment, and either they are paid or a check is taken which is 
drawn on a bank that is a member of the Clearing House, or 
which clears through a member. Very frequently the check is 
certified, or certification is procured afterward. This is the “usual 
course of business” in New York City as well as in other places. 
(Burkholder v. Second Nat. Bank, 42 N. Y. 538.) And if a rule 
exists among Clearing House banks that checks received through 
the institution for payment may be examined and returned to it 
by a specified time, entries of them made by the drawee or 
receiving bank previously to that time, or cuts or other marks on 
the checks, will not prevent their return or work an acceptance 
or payment of them. (German Nat. Bank v. Farmers’ Deposit Nat. 
Bank, 118 Pa. 294.) ° 

If the check has been certified in payment of the note or check 
before delivery, the relations of the payee or holder and drawer 
are not affected by the certification. (Bechford v. First Nat. Bank, 
42 Ill. 238; Rounds v. Smith, 42 Ill. 245; Brown v. Leekie, 43 Ill. 
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497; Larsen v. Breen, 12 Colo. 480, 484; Continental Nat. Bank v. 
Cornhauser & Co., 37 Ill. App. 475, 480, 2 Danl. on Neg. Inst. 
§§ 16, 26.) In a recent case, Mr. Chief Justice Field said: “If 
the drawer in his own behalf, or for his own benefit, gets his 
check certified, and then delivers it to the payee, the drawer is 
not discharged; but if the payee or holder in his own behalf, or 
for his own benefit, gets his check certified, instead of getting it 
paid, then the drawer is discharged.” (Minot v. Russ, 31 N. E. 
Rep. 489 Mass., citing Born v. Bank, 123 Ind. 78; Andrews v. 
Bank, 9 Heisk. 211; Bank v. Leach, 52 N. Y. 350; Boyd v. Nas- 
mith, 17 Ont. 40; Essex Co. Nat. Bank v. Bank, 7 Biss. 193; Bank 
v. Whitman, 94 U.S. 343, 345; Bank v. Jones, 27 N. E. Rep. 533 
Ill.; Bank v. Miller, 77 Ala. 168; Bank v. Rotze, 28 La. Ann. 933.) 

If a collecting bank should receive an uncertified check, and, 
instead of demanding payment, should have the same certified by 
the payee bank, the drawer would be discharged, and the collect- 
ing bank would become liable to the owner. The effect of the 
certification, by the request of the collecting bank, is to transfer 
the fund in the drawee bank for its payment from the control of 
the drawer to the payee, and therefore the collecting bank is 
responsible. This is the law everywhere. (/7rst Nat. Bank v. Leech, 
52 N. Y. 350; Boon v. First Nat. Bank, 123 Ind. 78, and cases 
cited: Smzth v. Miller, 43 N. Y. 171; Meads v. Merchants’ Bank, 
25 N. Y. 148; Farmers & Mechanics’ Bank v. Butchers & Drovers’ 
Bank, 16 N. Y. 125; Merchants’ Bank v. State Bank, 10 Wall. 647; 
Levit v. Nat. Bank, § Dill. 104; Continental Nat. Bank v. Corn- 
hauser & Co. 37 Ill. App. 475, 480; Metropolitan Nat. Bank v. 
Jones, Ill. 1892.) In the Leech case, Mr. Justice Peckham said: 
“The law will not permit the check when due to be thus pre- 
sented and the money to be left with the bank for the accom- 
modation of the holder without discharging the drawer. The money 
being due and the check presented, it is his own fault if the 
holder declines to receive the pay, and for his own convenience 
has the money appropriated to that check subject to its future 
presentment at any time within the Statute of Limitations.” 

Of course, if money is received and the collecting bank fails to 
respond for the amount, it is liable. Or, if it surrenders a check 
to the drawee bank on receiving the cashier’s check therefor, the 
collecting bank is liable for the amount. By so doing the liability 
of the collecting bank becomes fixed, “as much so as if it had 
received the cash.” (fzf/th Nat. Bank v. Ashworth, 123 Pa. 212; 
Merchants’ Nat. Bank v. Goodman, 109 Pa. 422; Ward v. Smith, 
7 Wall. 447; McCulloch v. McKee, 16 Pa. 289; Marine Bank v. 
Fulton Bank, 2 Wall. 252; Commerczal Bank v. Union Bank, i 
N. Y. 203; Graydon v. Patterson, 13 Ia. 258, or 13 N. Y.) Nor 
would the payment of a portion or all of the original check by 
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the maker to the holder who deposited it for collection, relieve 
the collecting bank of its liability for the amount, nor could the 
sum thus paid be set off in an action by the depositor against 
the collecting bank. This seems a hard doctrine, but the reason- 
ing of the court is that the collecting bank could demand no less 
than the face of the check, and the drawee bank must honor it 
for the full amount, if having enough funds. The collecting bank 
could not have the benefit of such a payment, but the amount 
could be recovered by the payor, of the depositor. (Fz/th Nat. 
Bank v. Ashworth, 123 Pa. 212.) 

In the case of the People v. Bank (39 Hun. 187, 189), a person 
drew a sight draft on H. and sent it to the defendant bank, which 
was located in the same town as H., to collect the same. H. 
paid the draft, and the bank remitted its own draft on a bank 
in New York City to the drawer. Before it was collected the 
defendant bank failed, and the drawee then sought to collect the 
amount of the receiver, and succeeded, for the collecting bank was 
clearly an agent in transacting the business, and though receiving 
the money from the drawee had not paid it over. ‘“ The particular 
mode of making the remittance,” said the court, “was not men- 
tioned, so the bank, under the general authorization contained in 
the letter of instructions, could adopt any of the usual and cus- 
tomary modes of remittance in use by banks or business men at 
that place. It could have purchased a draft of some third party 
on some bank or banker, in the usual course of business, and if 
it had used the money for that purpose, and in good faith, it 
would have been an act within the limits of its agency. But it 
was not authorized to use the funds and send its own draft on 
its Own correspondent as a means of payment. It could not in 
that way discharge the duties it owed to its principal. Until its 
own draft was paid the transaction would not amount to a remit- 
tance . . . When a bank consents to act as a collecting agent, 
it assumes precisely the same duties and obligations towards its 
principal as an individual does when he acts in the same capacity.” 

If a check or other instrument is presented for payment and 
paid, and a draft is purchased on a solvent bank for remittance 
instead of money, this is proper, and the collecting bank is not 
responsible for the continued solvency of the institution. Nor does 
a different rule apply whenever a sub-agent is employed. If the 
collection is made and remitted in the form of a draft obtained 
for that purpose, the responsibility of the collector is discharged, 
whether the draft is sent to the bank in which the check was 
first deposited, or to the bank from which the check was received. 
(St. Nicholas Bank v. State Nat. Bank, 128 N. Y. 26, 32; see Jndig 
v. Nat. City Bank, 80 N. Y. 100.) 

But if a debtor should request the bank with which he does 

















1892. ] BANK COLLECTIONS. 193 


business to draw its own draft on another bank and to send it 
to his creditor, and the drawer bank should fail before it was 
collected, the debtor would remain liable. Thus, a New York 
creditor sent a bill to his debtor, who requested his bank, as his 
agent, to transmit its draft on a New York bank to the creditor 
for the amount of his bill. This was done, and the creditor, with- 
out delay, sought to collect the draft, but the drawer bank failed 
and the draft was never paid. It was held that the draft did not 
extinguish the debt, although on its receipt the creditor forwarded 
to the debtor the account marked “paid,” and dated and signed 
by them. Mr. Justice Speer remarked that if, by reason of the 
insolvency of the agent who the debtor had selected to meet his 
account, the principal must bear the consequences “in the absence 
of any express agreement to the contrary, providing due diligence 
is shown in presenting the bill for payment. One simple contract 
does not necessarily merge or extinguish another. The circum- 
stance of the note or bill being given by an agent of the prin- 
cipal debtor cannot vary the question.” 

Is not the spirit of this rule observed by sending money in 
payment to the owner of the paper, without regard to the thing 
received from the debtor in discharge of his obligation? Thus, the 
owner of a note sent it to a bank for collection, which’ received 
a certificate of deposit that had been previously issued to the 
maker in payment. In the owner's letter accompanying the note, 
was a release of the mortgage given to secure the note, which 
the bank was directed to deliver “in exchange for a New York 
draft.” As the bank failed before sending the draft, the owner 
sued the maker of the note but failed to recover, the court 
declaring that the bank was justified in receiving the certificate of 
deposit in payment. Mr. Justice Reed dissented, but is not the 
opinion of the majority based on a solid foundation? The 
owner desired payment of the note; what the bank received, 
whether a_ certificate of deposit, money, wheat, or other 
commodity, in discharge of the obligation, was of no concern | 
to the owner. Had the New York draft been sent as requested 
and duly honored, the owner would never have made any inquiry 
into the nature of the payment made by the maker. The essence 
of the transaction was the sending of a good draft on a New 
York bank, or, in other words, the payment of money to the 
owner. It so happened, however, that the maker did not pay 
money, but a certificate of deposit, and so the contention arose 
that no payment at all had been made. Undoubtedly, if money, 
or its equivalent, is received by the collecting bank, it is respon- 
sible for the amount. The mishap in this case was the failure 
of the bank, not in receiving money from the maker, but in 
not paying it over to the owner. This it omitted to do, and 


13 








ek ae WLP ae 


PEDIATR BR 


—S 


Eve 


Fe aed 2 ans Eta aOR ae Thea gl a ae ed 
w'= 2 4) alae ae Ps Ce TDA 


ae: 


RTA CBRE 


PRMER ERA ES EE ID ISG SAAR EI Yi La OG PRB RI Na 


= _ 








194 THE BANKER’S MAGAZINE. | September, 
was Clearly liable for the omission. Had the maker discharged his 
note in money, doubtless the bank would have been as delinquent 
in transmitting it to the owner. 

When, however, the collecting bank does not receive money in 
payment, but accepts a certificate of deposit or something else as 
an equivalent, this, surely, is not always to be regarded as a 
payment. If the maker has delivered a certificate of deposit, or 
some other commodity, for example, in good faith as an equiva- 
lent, and the note or bill or other instrument has been delivered 
to him, and the owner has been fully paid, the obligation is dis- 
charged ; but if there is collusion between the debtor and the bank, 
if it is in a failing condition and a certificate of deposit that has 
been issued by it is delivered in payment in order to save the 
maker from loss, this would be a fraud on the owner of the note 
collected, and the maker would remain liable. Of course, the col- 
lecting bank cannot discharge its duty to the party from whom 
it received the instrument for collection except by returning money, 
unless it has received instructions to take and send something 
else in payment. The essence of the transaction is to send money 
to the transmitter, and. nothing else will satisfy the legal require- 
ment of the collecting agent. (British & American Mortgage Co. 
v. Tzbballs, 63 Ia. 468.) 

It may be inquired, does not this principle run against that 
stated early in the chapter, that a collecting agent can receive 
only money in payment? Undoubtedly. But it does not clash 
against the principle of receiving checks as conditional payment, 
which is so often done. Therefore, the rule does not conflict with 
the decision in the /ranklin County Na/. Bank v. Beal (49 Fed. 
Rep. 606), for the second check was not payment until it was 
paid, whatever were the consequences of receiving it to the send- 
ing and collecting banks. There is a weighty reason against per- 
mitting a collecting bank from receiving anything in lieu of money 
as payment, and it is thus stated by Mr. Justice Byles (Sweeting 
v. Pearce, 7 C. B. N. S. 485): “It is not disputed that the general 
rule of law is that an authority to an agent to receive money 
implies that he is to receive it in cash. If the agent receives the 
money in cash, the probability is that he will hand it over to 
the principal: but if he is allowed to receive it by means of a 
settlement of accounts between himself and thé debtor, he might 
not be able to pay it over; at all events, it would very much 
diminish the chance of the principal ever receiving it; and upon 
that principle it has been held that the agent, as a general rule, 
cannot receive payment in anything but cash.” (See Pearson v. Scott, 
Ch. Div. 1878, 5 Dill., p. rio.) 


{TO BE CONTINUED. ] 
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TAXATION OF NATIONAL BANKS. 
SUPREME COURT OF WASHINGTON, 
Paul, Assessor, v. McGraw. 


State courts have jurisdiction to compel the officers of National banks by manda- 
mus to exhibit to the County Assessor the list of the shareholders in their banks, 
which list they are required by Rev. St. U.S. § 5,210, to keep subject to the 
inspection of ‘‘ the officers duly authorized to assess taxes under State authority,” 
since, in respect to that duty, the bank officers are not officers of the United States. 

In order that County Assessors may avail themselves of said act, it is not neces- 
sary that it should be supplemented by State legislation empowering the assessors 
to make demand for said lists. ? 

Where the officers of a National bank have furnished to the assessor the state- 
ment required by Revenue Act 1891, § 21, giving the name of the bank, the num- 
ber of shares, the par value of the shares, the amount paid up, the surplus or 
reserve fund, the undivided profits, and the amount legally invested in real estate, 
mandamus will not lie to compel them to furnish a list of the shareholders, in 
accordance with Rev. St. U. S. § 5,210, since the statement gives the assessor all 
the information he needs. 


STILES, J.—The appellants in these two cases are officers of the First 
National Bank and of the Puget Sound National Bank, of Seattle, 
respectively. The respondent is the assessor of King County, who, in 
pursuance of his duties in listing property for taxation in his county in 
the month of June last, demanded of the appellants an inspection of a 
full and correct list of the names and residences of all the shareholders 
of the said banks, and the number of shares held by each shareholder, 
together with such information as the said officers had at their com- 
mand as to the value, or tending to show the value, of said shares of 
stock. The assessors demand was refused ; whereupon he procured 
from the Superior Court of King County an alternative writ of manda- 
mus requiring the bank officers to furnish the desired lists of sharehold- 
ers. The respondents to the writs duly appeared, and, after making a 
motion to dismiss the proceeding for want of jurisdiction in the court, 
which motion was denied, and after demurring to the application on 
the grounds of want of jurisdiction, and that the application did not 
state sufficient facts, which demurrer was overruled, they answered, 
admitting the plaintiff's allegations concerning the bank’s incorpora- 
tion, but denying the facts which were alleged as tending to show the 
necessity the plaintiff was under to obtain the desired information from 
them ; and, further, that ata time in the year 1891, and within the 
time provided by law for listing property for taxation, in response to 
a demand of the plaintiff therefor, they had furnished to plaintiff a 
statement, verified by oath, giving the amount of paid-up capital stock, 
the amount of surplus or reserve fund, and the amount of the undivided 
profits of said banks. The court found the facts to be as pleaded in the 
application, and also found that the affirmative matter pleaded by the 
respondents was true ; and that they had in all respects complied with 
the requirements of section 21 of the act of March 9g, 1891 (general rev- 
enue law); but it found as a matter of law that the respondents must 
furnish the list of shareholders, and made the writs peremptory. These 
appeals are from the final judgments thus rendered. 

Writs of mandamus can be issued only in cases where the law specially 
enjoins the performance of an act as a duty resulting from an office, 
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trust, or station, and then only where there is no other plain and ade- 
quate remedy. (Code 1881, § 691.) The respondent contends that 
under the letter of section 5,210 of the Revised Statutes of the United 
States the appellants were in duty bound to give him inspection of the 
lists as demanded. Section 5,210 is as follows: ‘The president and 
cashier of every National banking association shall cause to be kept at 
all times a full and correct list of the names of and residences of all the 
shareholders in the association, and the number of shares held by each, 
in the office where its business is transacted. Such list shall be subject 
to the inspection of all the shareholders and creditors of the association, 
and the officers duly authorized to assess taxes under State authority, 
during business hours of each day in which business may be legally 
transacted.” It was therefore the appellants’ legal duty to exhibit the 
lists, if it was necessary to the prosecution of respondent’s official 
labors in making assessments. At this point, however, the appellants 
raise the objection that they are, with respect to this duty, officers of 
the United States, and therefore not subject to mandamus by State 
courts. No authority is cited for this position, and we do not admit it. 
In our judgment they are simply officers of the banking association, 
with whom the United States has no relations whatever, except as lim- 
ited by the acts of Congress. 

It is next claimed that, inasmuch as section 5,210 has not been sup- 
plemented by legislation of the State empowering some taxing officer to 
make the demand, it is inoperative, especially in view of the alleged 
scheme to tax the capital, surplus and undivided profits, found in sec- 
tions 8 and 21 of the act of 1891. By the territorial revenue law (Code 
1881, § 2,849), it was provided that the principal accounting officer of 
each banking association should list the shares of the association, giv- 
ing the assessor the name of each person owning shares, and the amount 
owned by each. The foregoing provision was repealed by the revenue 
act of March 28, 1890, and the latter act required the accounting officers 
of all banks to furnish to the assessor verified statements showing the 
amount and number of the shares of the capital stock of their banks, 
the amount of their surplus or reserve funds, and the amount of their 
legally authorized investments in real estate. Again, the act of 1890 
was repealed by the act of 1891; but the act of 1891 contained substan- 
tially the same provision as that cited above from the act of 1890, with 
the exception that the paid-up capital, the surplus or reserve fund, and 
the amount of undivided profits are to be declared. It thus appears 
that under the act of 1891 there is no law on the statute books of the 
State supplementing section 5,210, and, if the power to enforce the 
demand of the assessor existed at all, it must be conferred by the act of 
Congress alone, and the appellants’ claim is so far well founded. 

Was it, then, necessary that there should be State legislation before 
the assessor could avail himself of the list required to be exhibited by 
section 5,210? Asconclusive authority upon this point, we are cited to 
the case of Waztev. Downey, 94 U.S. 527. Speaking of a statute of the 
State of Vermont which required the cashiers of National as well as 
other banks to transmit to the clerks of the several towns of the State 
in which any stockholder of such bank ‘should reside a true list of the 
names of such stockholders, togethér with the amount of money actu- 
ally paid in on each share on the Ist day of April of each year, the court 
said, in answer to the argument that the action of Congress was final and 
could not be supplemented by the States: “The act ot Congress, however, 
was merely designed to furnish to the public dealing with the bank a 
knowledge of the names of its corporators, and to what extent they 
might be relied on as giving safety to those dealing with the bank. It 
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had no such purpose as the Vermont statute, and was wholly deficient 
in the information needed for the purposes of taxation by the State, as 
conceded to it by the act of Congress itself. Some legislation of Ver- 
mont was therefore necessary to the proper exercise of the rightful 
powers of the State, and, so far as it required this list, was not in con- 
flict with any provision of the act of Congress.” It will be observed 
that this case does not hold that the town clerks of Vermont could not 
have availed themselves of the list provided for by the act of Congress 
for whatever it was worth, and, when the court said it was “ necessary 
to the proper exercise of the rightful powers of the State” that there 
should be further legislation, we construe the meaning to have been 
that, because, by a literal compliance with section 5,210, but little of real 
value to the taxing officers would be learned by them, further State 
legislation was both necessary and proper, in order that not only the 
names of the stockholders and the amount of their respective holdings 
might be known, but that the value of each share might be authorita- 
tively fixed. We hold, therefore, that the point above discussed is not 
well taken. 

Nor do we think that the absence of an express statutory direction 
to the assessor to procure these lists would defeat his right to them, 
under the view of the act of 1891 urged upon our consideration by the 
appellants, viz., that it was the design of the act to tax the shares in the 
hands of the stockholders, and the capital, surplus, and profits in the 
hands of the banks; for the bare lists required to be exhibited by the 
act of Congress would aid him very materiaJly in discovering who the 
stockholders are, and where they reside. 

Under these holdings, then, did the State court have jurisdiction of 
the subject-matter of the proceeding? Clearly, we think the answer 
must be inthe affirmative. The fourth subdivision of section 5,136, Rev. 
St. U. S., in defining the powers of National banking associations, 
declares that they shall have power “ to sue and be sued, complain and 
defend,in any court of law and equity, as fully as natural persons.’”’ And 
section 5,198 expressly provides that suits, actions, and proceedings 
may be had against these associations in any State, county or municipal 
court in the county or city where they are located, such courts having 
State jurisdiction in similar cases. Certainly, if the corporation can be 
sued, its officers may be. We find but two instances in all of the sec- 
tions of the Revised Statutes where a proceeding relating to these banks 
is required to be in a Federal court, viz., sections 5,237 and 5,239, where 
the Government is itself dealing with them; and in section 5,234 the 
receiver of a National bank appointed by the Comptroller of the Cur- 
rency is authorized to sell an insolvent bank’s real estate upon the order 
of “a court of record of competent jurisdiction,’’ which designation in 
a United States statute the Federal Supreme Court has said means, “of 
course, the State courts.” (C/lafizn v. Houseman, 93 U.S. 130.) A read- 
ing of the learned opinion of Justice BradJey in this case must conclu- 
sively settle this question. (See, also, Casey v. Adams, 102 U. S. 66; 
Bank of Bethel v. Pahquiogue Bank, 14 Wall. 383.) 

There remains to be considered only the question whether, under the 
views so far expressed, the facts conceded and the law made these proper 
cases for mandamus. If the inspection of the lists were necessary to his 
official work, it would follow that these are such cases as we think the 
assessor had no other plain and adequate remedy. But this question 
of necessity requires some further examination of the laws governing 
National banks and the revenue laws of this State. Section 5,219, Rev. 
St. U.S., is as follows : “ Nothing herein shall prevent all the shares in 
any association from being included in the valuation of the personal 
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property of the owner or holder of such shares, in assessing taxes 
imposed by authority of the State within which the association is 
located, but the Legislature of each State may determine and direct 
the manner and place of taxing all the shares of National banking asso- 
ciations located within the State, subject only to the two restrictions 
that the taxation shall not be at a greater rate than is assessed upon 
other moneyed capital in the hands of individual citizens of such State, 
and that the shares of any National banking association owned by non- 
residents of any State shall be taxed in thecity or town where the bank 
is located, and not elsewhere. Nothing herein shall be construed to 
exempt real property of associations from either State, county, or 
municipal taxes, to the same extent, according to its value, as other real 
property is taxed.”’ This section has been construed over and over 
again by the United States Supreme Court to prohibit the taxation of 
the capital of a National bank, as such, to the bank itself. (Van Allen 
v. Assessors, 3 Wall. 573; People v. Commissioners, 4 Wall. 244; Bradley 
v. People, Id. 459; Bank v. Com., 9 Wall. 353; Léonberger v. Rowse, ld. 
468; Hepburn v. School Directors, 23 Wall. 480; People v. Commitsstoners, 
94 U.S. 415.) And it has been just as often, and in the same cases, 
held that the shares of stock may be taxed as the property of the stock- 
holders, notwithstanding that a part or all of the bank’s capital may be 
invested in securities of the Government. The manner and place of 
taxing the shares are left to the State Legislature, it being optional 
whether they be taxed to the several resident owners at the places of 
their residence, or at the place where the bank is Jocated. Non-resident 
owners must be taxed at the sz/us of the bank. 

Two methods have been recognized by which the taxes thus levied 
may be collected. The first is the ordinary way of assessing the stock 
to the individual holder, ana collecting the amount levied as other per- 
sonal taxes are collected. The second is one which, for a time, met 
strenuous opposition from the National banks, but which has been sus- 
tained by the courts, and is now quite general. It is to assess the ° 
entire stock of each bank to the holders thereof at the place where the 
bank is located, and to collect the amount levied from the bank, which 
is then at liberty to charge up the tax paid to the account of the stock- 
holders fro rata, either as an item of expense or otherwise. This plan 
received elaborate consideration in the Supreme Court of the United 
States in Bank v. Com., 9 Wall. 353, where it was sustained upon the 
theory that the bank is treated as a garnishee of the stockholders, who 
are indebted to the State in the amount of their taxes. Section 2,849, 
Code 1881, was constructed upon the plan above outlined, though it 
required the names of stockholders to be given, and presumably the 
assessments were made to them severally; the collection, however, 
being made from the bank. Again, in 1890, the revenue law of that 
year (section 22) provided for almost precisely the same scheme as that 
of the Code. In that law, however, the language was: “ The stockhold- 
ers of every bank located within the State shall be assessed 
and taxed upon the value of their shares.’”’ The accounting officer of 
each bank was then required to furnish a verified statement showing the 
number of shares, their amount, the amount of the surplus or reserve, 
and the amount legally invested in real estate ; but he was not required 
to give stockholders’ names. Presumably in that year an assessment of 
1,500 shares of the capital stock of the First National Bank of Seattle 
to the unknown owners thereof would have been a valid assessment, 
and the tax could have been collected from the bank. Coming, now, to 
the act of 1891, we find the law rewritten, and some unfortunate and 
confusing language used. This language, it is contended by the appel- 
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lants, has had the lamentable effect of relieving the shares of the National 
banks of the State from al] taxation, and therefore the entire moneyed 
interest represented by them, since the banks themselves cannot law- 
fully be taxed in the manner proposed by the act. Section 8 requires 
every person who is a resident of the State to list to the assessor all his 
shares of stock, and its value must be given as of April Ist. Section 16 
provides the form for the detail list of personal property, and in its 
twenty-fourth subdivision appears, “Shares of bank stock, including 
State and National.” These and other provisions of this act, as well as 
section I, art. 7, of the constitution, requiring all property to be taxed, 
the respondent insists, show the intention of the Legislature to be to 
assess the shares of each bank shareholder to him, and that this is the 
method to follow which the lists are required from the appellants. 
Appellants, on the other hand, say that, notwithstanding the portions 
of the act alluded to, it is clear that section 21 contains the specific law 
applicable to banks and bank shares, and that to hold with the respond- 
ent would be to say that the Legislature deliberately proposed to tax 
the same property twice, and one of the methods adopted for doing so 
was to tax the capital, which is prohibited by the acts of Congress. 
Respondent expressly admits that any attempt to tax the capital of 
these banks would be unlawful, and that any legislation of that kind 
would be void ; and we have seen, from the cases cited from the United 
States Supreme Court, that, unless shares of the State banks are taxed, 
those of National banks cannot be. So that, if we construe section 21 
literally and alone, the stock of National banks must escape altogether. 

Wethink we see a clear wav to harmonize the provisions of this stat- 
ute so that all can stand. Sections 21 and 23 of the act are as follows: 
“Sec. 21. Every individual, firm, corporation, or association of persons, 
carrying on a general banking business in this State, whether the same 
has been organized under the banking laws of this State or of the 
United States, or conducted under the style of private bankers, shall 
be assessed and taxed in the county, town, city, or village where such 
bank or banking association is located, and not elsewhere, in the follow- 
ing manner: Annually, at such times as provided for listing property 
for taxation, every such bank or banking association, as contemplated 
in this section, shall, by its accounting officer, furnish the county or 
city assessor a statement, verified by oath, giving the amount of paid-up 
capital stock, the amount of surplus or reserve fund, and the amount of 
undivided profits of swch bank or banking association. The aggregate 
amount of capital, surplus, and undivided profits shall be assessed and 
taxed as other like property in the State is assessed and taxed; pro- 
vided, at the time of listing the capitai stock, the amount and descrip- 
tion of its legally authorized investments in real estate shall be assessed 
and taxed as other real estate is assessed and taxed under this act, and 
the assessor shall deduct the amount of such investments in real estate 
from the aggregate amount of such capital, surplus, and undivided prof- 
its, and the remainder then taxed, as above provided.” “Sec. 23. 
Each bank and banking association shall be liable to pay any taxes 
assessed against them as the agent of each of its shareholders, owners 
or owner, under the provisions of this act, and may pay the same out of 
their undivided profit account, or charge the same to their expense 
account, or to the accounts of such shareholders, owners, or owner, in 
proportion to their ownership.” Were it not for section 23, we confess 
that it would be extremely difficult to make anything like a harmonious 
disposition of the various portions of this act relating to taxation of 
banks. But a few words will suffice to make the matter clear. We 
know that the Legislature must have had in mind (1) that the capital 
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of National banks could not be taxed at all; (2) that the shares of such 
banks could be taxed, provided that the shares of State banks were 
taxed, and at the same rates as State bank shares and other moneyed 
capital ; (3) that the shares of non-residents of the State could only be 
taxed at the place where the bank is located; (4) that, while all prop- 
erty in the State is required to be taxed, it can only be taxed once; (5) 
that the very easiest and simplest way to collect the tax on property of 
this kind is by the garnishment method approved in Bank v. Com., supra, 
and actually in operation in the State and territory for many years. 
Then we have the provision of section 21, that the assessment and taxa- 
tion shall be in the county, town, city, or village where the banking 
association is located,and not elsewhere. (If it were here intended that 
the capital should be taxed, where would be the necessity for this 
restrictive language, when, under the ordinary rules of assessment, the 
place of the bank would be the place of assessment?) Manifestly this 
requirement annuls the provisions of sections 8 and 16 for the listing of 
bank stocks, since, obviously, the only purpose of this listing is to 
enable a tax to be levied; and if the resident of one county, who owns 
the stock of a bank located in another, list his stock in the county of 
his residence, it will be taxed there; and if the respondent’s contention 
is correct, and he obtains the list demanded from the bank’s officers, he 
will cause the very same stock to be again assessed and. taxed in the 
county where the bank is located. Suppose, now, that in this instance 
every stockholder of these banks resides out of, and has no property in 
King County, how shall the tax be collected? Plainly, by a resort to 
section 23. But could it be contended for a moment that a resident of 
King County may be required to list his shares, and pay his own taxes 
upon them, while his fellow-stockholders, who reside elsewhere, may 
have their taxes paid out of the funds of the bank, and charged up to 
general expenses? We think not, but that the purpose of the law is to 
tax all the stock at the place where the bank is, and to furnish an 
ample, uniform, and easy method of collecting the tax upon the whole 
from the bank as garnishee. When it has all been thus collected, it 
would be just as between the stockholders to charge the total sum paid 
to expenses, but not till then. This must be the intention, or the pro- 
visions of section 21 affecting National banks are void; whereas, with 


. such conceded to be the intention, we can regard the listing required in 


that section as part of the machinery set up for the convenience of the 
assessor in making a just assessment of the stock, which is all that can 
be assessed. Now, it was found by the court below that the appellants 
had, before the application for writs of mandate, upon the demand of 
the respondent, furnished to him the statements required by section 21, 
which in all respects complied with that section. Where, then, with 
these statements in his possession, was the necessity that the respond- 
ent should be furnished the lists provided for in section 5,210? He 
knew the names of the banks, the number of shares, the par value of the 
shares (by law $100 each), the amount paid up, the surplus or reserve 
fund, the undivided profits and the amount legally invested in real 
estate. What more was requisite for a good assessment of the shares ? 
Not the names of stockholders, and especially not the lists directed to 
be exhibited by section 5,210, since the respondent did not make his 
demand until the 24th day of June. Assessments must be made as of 
April 1st at 12 o’clock noon, not as of June 24th. But the act of Con- 
gress requires the list of stockholders to be kept revised from day to 
day, so that, had these lists been furnished they would, possibly, not 
have shown the name of a single person who was a stockholder on the 
Ist day of April, and an assessment based upon them might have been 
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all wrong. Upon the whole case, therefore, we hold that the writs 
should have been refused, and this holding requires a reversal of the 
cases, and it is so ordered. . 

Anders, C. J., and Hoyt, Dunbar and Scott, JJ., concur.—Pacéfic 
Reporter. 





LIABILITY OF DRAWER OF A CERTIFIED CHECK. 
SUPREME JUDICIAL COURT OF MASSACHUSETTS. 
Minot v. Russ, Head v. Hornblower. 


Where a bank upon which a check is drawn fails before payment thereof, though 
it is presented in due season, and the drawer of the check in his own behalf, or for 
his own benefit, had the check certified before delivering it to the payee, he is not 
discharged from liability on the check. 

‘The drawer is discharged if the payee or holder of the check, in his own behalf 
or for his own benefit, got the check certified instead of getting it paid. 


FIELD, C. J.—The first case is an appeal from a judgment rendered by 
the Superior Court for the defendant on his demurrer to the declara- 
tion. The defendant on October 29, 1891, drew a check on the Maver- 
ick National Bank payable to the order of the plaintiff, and, being in- 
formed by the plaintiff that the check must be certified by the bank 
before it would be received, the defendant on the same day presented 
the check to the bank for certification, and the bank certified it by 
writing on the face of the check the following: “ Maverick National 
Bank. Pay only through Clearing House. J. W. WorK, Cashier. A. 
C. J., Paying Teller.” After it was certified, the check was, on Satur- 
day, October 31, 1891, delivered by the defendant to the plaintiff for a 
valuable consideration. The declaration alleges that the bank stopped 
payment on Monday morning November 2, 1891, ‘“ before the com- 
mencement of business hours of said day,” and that on that day pay- 
ment was duly demanded of the bank, and notice of nonpayment was 
duly given to the defendant. 

The second case is an appeal from a judgment rendered for the de- 
fendants by the Superior Court on an agreed statement of facts. On Sat- 
urday, October 31, 1891, the defendants drew their check on the Maver- 
ick National Bank, payable to the order of the plaintiffs, and delivered 
it to them in payment of stocks bought by the defendants of the plain- 
tiffs. The check was received too late to be deposited by the plaintiffs 
for collection in season to be carried to the Clearing House on that day, 
but during banking hours on that day the plaintiffs presented the check 
to the Maverick National Bank for certification, and the bank certified 
it by writing or stamping on its face the following: “ Maverick National 
Bank. Certified. Pay only through Clearing House. C.C. DOMETT, 
A. Cashier. , Paying Teller.” At that time the defendants had 
on deposit sufficient funds to pay the check, and the bank, on certifica- 
tion, charged to the defendants’ account the amount of the check, and 
credited it to a ledger account called “ Certified Checks,” in accordance 
with their uniform custom. After certification, the plaintiffs on the 
same day deposited the check in the Hamilton National Bank for col- 
lection. It ts agreed that if the check had been presented for payment 
on Saturday in banking hours it would have been paid; but the Mav- 
erick National Bank transacted no business after Saturday, and on Sun- 
day the Comptroller of the Currency placed a National bank examiner 
in charge, and the bank was put into the hands of a receiver. The 
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Clearing House on November 2d refused to receive checks on the Mav- 
erick National Bank, and the check was on that day duly presented for 
payment, and due notice of nonpayment was given to the defendants. 
Each of the checks was in the ordinary form of checks on a bank, and 
they were payable on demand, and no presentment for acceptance or 
certification was necessary to charge the drawer. In a sense, undoubt- 
edly, a check is a species of bill of exchange, and in a sense, also, it is a 
distinct commercial instrument, but according to the general under- 
standing of merchants, and according to our statutes, these instruments 
were checks, and not bills of exchange. ‘‘ A check is an order to pay 
the holder a sum of money at the bank on presentment of the check 
and demand of the money. No previous notice is necessary. No ac- 
ceptance is required or expected. It has no days of grace. It is paya- 
ble on presentment, and not before.” (Bullard v. Randall, 1 Gray, 603.) 
The duty of the bank was to pay these checks when they were presented 
for payment if the drawers had sufficient funds on deposit. The bank 
owed no duty to the drawers to certify the checks, although it could 
certify them if it saw fit, at the request of either the drawers or of the 
holders, and if it certified them it became bound directly to the holders, 
or to the persons who should become the holders. In either case the 
bank would charge to the account of the drawer the amount of the 
check, because by certification it had beccme absolutely liable to pay 
the check when presented. When a check payable to another person 
than the drawer is presented by the drawer to the bank for certification, 
the bank knows that it has not been negotiated, and that it is not pre- 
sented for payment, but that the drawer wishes the obligation of the 
bank to pay it to the holder when it is negotiated, in addition to hisown 
obligation. But when the payee or holder of a check presents it for 
certification the bank knows that this is done for the convenience or 
security of the holder. The holder could demand payment if he chose, 
and it is only because instead of payment the holder desires certification 
that the bank certifies the check instead of paying it. In one case the 
bank certifies the check, for the use or convenience of the drawer, and 
in the other for the use or convenience of the holder. In the present 
cases the checks were seasonably presented to the bank for payment, 
and on the facts stated the defendants would be liable unless the certifi- 
cation discharged them from liability. It is argued that the certifica- 
tion of acheck, whereby the bank becomes absolutely liable to pay it at 
any time on demand, discharges the drawer, because it is said that the 
check then becomes, in effect, a certificate of deposit ; and it is also ar- 
gued that the certification is, in effect, only an acceptance of a bill of 
exchange, and that if payment is duly demanded of the bank, and re- 
fused, and notice of nonpayment duly given, the drawer is held. So far 
as the question has been considered, it has been decided that the certi- 
fication of a bank check is not in all respects like the making of a cer- 
tificate of deposit or the acceptance of a bill of exchange, but that it is 
a thing suz generzs, and that the effect of it depends upon the person 
who, in his own behalf or for his own benefit, induces the bank to cer- 
tify the check. The weight of authority is that if the drawer, in his 
own behalf or for his own benefit, gets his check certified, and then de- 
livers it to the payee, the drawer is not discharged; but that if the 
payee or holder in his own behalf, or for his own benefit, gets it certi- 
fied instead of getting it paid, then the drawer is discharged. (Born v. 
Bank, 123 Ind. 78, 24 N. E. Rep. 173; Brown v. Leckie, 43 Ul. 497; 
Rounds v. Smith, 42 Ill. 245; Andrews v. Bank, 9 Heisk. 211; Bank v. 
Leach, 52 N. Y. 350; Boyd v. Nasmith, 17 Ont. 40; Essex County Nat. 
Bank v. Bank of Montreal, 7 Biss. 193; Bank v. Whitman, 94 U.S. 343, 








1892. ] APPLICATION OF INDORSER’S DEPOSIT. 203 


345 ; Bankv. Jones (Ill. Sup.), 27 N. E. Rep. 533; Bank v. Cornhauser, 
37 Ill. App. 475; Bank v. Miller, 77 Ala. 168; Larsen v. Breene, 12 Colo. 
490, 21 Pac. Rep. 498; Bank v. Rotge, 28 La.- Ann. 933; Morse, Banks, 
SS 414, 415.) We are of opinion that this view of the law rests on sound 
reasons. If it be true that the existing methods of doing business make 
the use of certified checks necessary, the persons who receive them can 
always require them to be certified before delivery. If they receive 
them uncertified, and then present them to the bank for certification 
instead of payment, so far as the drawer is concerned, the certification 
should be considered as payment. It may also be said that in the sec- 
ond case the certification amounted to an extension of the time of pay- 
ment at the request of the payees without the consent of the drawers. 
Before the certification the drawers could have requested the payees to 
present the check for payment on Saturday, or could themselves have 
drawn out the money and paid the check. After certification the 
amount of the check no longer stood to the credit of the drawers, and 
the payees had accepted an obligation of the bank to pay only through 
the Clearing House, which could not happen before the following Mon- 
day. The result is that in the first case the judgment is reversed, and 
the demurrer overruled ; and in the second case the judgment is 
afirmed. So ordered.—Northeastern Reporter. 
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APPLICATION OF INDORSER’S DEPOSIT. 
SUPREME COURT OF PENNSYLVANIA. 
Mechanics & Traders’ Bank of Brooklyn v. Settz et al. 


A note was indorsed to a bank for full value, before maturity. It was not paid, 
and was protested. The indorser to the bank had sufficient money deposited there 
to pay the note. Avclerk of the bank charged the note up to the indorser ; but 
when this became known to the cashier, he directed the clerk to correct his act by 
crediting the indorser with the same amount, so as to leave his account as before. 
The indorser had not authorized such application of his deposit, but had insisted 
that the bank proceed against the maker, to which the bank had agreed. edd, 
that such application of the deposit was not a payment of the note. 

The maker of a note cannot compel a bank, the holder of the note, to apply the 
deposit of an indorser to its payment. 


WILLIAMS, J].—The defendants are brewers in the city of Easton. In. 
February, 1890, they bought from the New Process Ice & Refrigerating 
Company a refrigerating machine for use in their business. In the fol- 
lowing June they gave in part payment for the machine their negotia- 
able note for $1,500, payable at the First National Bank of Easton, at 
go days. The company transferred this note a day or two after it was 
given to its president, J. J. Hayes, in consideration of his payment of 
bills then maturing to an amount equal to or greater than the note. He 
soon after indorsed the note to the plaintiffs’ bank, which discounted 
it, placing the proceeds to his credit. The bank thus became the owner 
of the note in the usual course of business, for full value, before matur- 
ity, and without notice of any equities between the maker and the 
payee, if any such existed. When it fell due it was sent to the bank at 
which it was payable for collection. It was not paid, and was returned 
to the holder duly protested. Upon this state of facts the maker, the 
payee, and the indorser were severally liable to the bank, and were liable 
to each other in the order in which their names stood as parties to the 
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instrument. Hayes kept an account at the bank,:and when the note 
was returned, protested, the balance in his favor was sufficient to cover 
the amount due upon it. A clerk, in accordance with what he consid- 
ered a business habit, charged the note up to Hayes’ account on the 
books of the bank; but, when this fact came to the notice of the cash- 
ier, he told the clerk that this was not as they intended, and directed 
him to correct his act by crediting Hayes with the same amount, so as 
to leave his account to stand as before. The bank then brought this 
Suit against the makers. They allege they have a defense against the 
payee, and, to deprive the plaintiff of its position as a holder in due 
course of business and before maturity, they contend that it was the 
duty of the bank to charge up the note against the balance due to 
Hayes, and that the existence of this balance was payment in law. They 
further contend that, at all events, the act of the clerk in charging up 
the note was payment in fact that divested the title of the bank; and 
that the subsequent credit made under the direction of the cashier is 
not to be treated as the correction of a mistake, but a new purchase of 
the note, made after protest, and subject to the duty to inquire which 
the law imposes on the purchaser of overdue and dishonored paper. It 
is practically conceded, and it is clear upon the facts as they are pre- 
sented to us, that unless the defendant’s theory can be sustained they 
cannot defend successfully in this case. The bank, if a holder for value 
in the ordinary course of business before maturity, is not subject to the 
equities growing out of the sale of the refrigerating machine, and must 
recover on its title as the holder. We come, then, to inquire, what was 
the duty of the bank in regard to the deposit standing to the credit of 
Hayes? The general rule is well settled that while the bank may 
appropriate funds in its hands, belonging to any previous party to the 
note, to the payment of it when payment is not made at the tiie and 
place named, yet it is not bound todoso. The note may be treated as, 
in effect, an order or check authorizing the bank to apply the deposit 
to the payment, but the deposit is not paymentin law. Evenas between 
the bank and the maker, the bank is not bound to make the application, 
but may take the risk of its ability to collect from him, and allow him to 
withdraw his deposit. (Morse, Banks, 559.) But where the bank holds 
funds of the maker when the note matures, it is bound to consider the 
interests of the indorsers or sureties ; and if it allows the maker to with- 
draw his funds after protest, and the indorsers are losers thereby, the 
bank is liable to them. (Bank v. Henninger, 105 Pa. St. 496; Bank v. 
Foreman, 138 Pa. St. 474, 21 Atl. Rep. 20.) The reason of this rule is 
that the maker is the principal debtor, and liable to all the indorsers 
whose undertaking is to pay if he does not. If the holder surrenders 
the money or securities of the maker, he parts with that in which all 
who havea right to look to the maker for indemnity have a definite 
interest; and if his act inflicts loss on them, he must stand, as to the 
money or securities surrendered, in the place of the maker. As the 
maker is liable to the indorser, it is very plain that he cannot require 
the bank to appropriate the indorser’s funds to the payment of his own 
note, nor complain if the bank refuses to do so. He has no business 
with the state of accounts between the indorser and the bank, but it is 
his duty to relieve the indorser by the payment of the note in accord- 
ance with its terms. Nor was there any payment in fact in this case. 
The indorser did not authorize the application of his deposit to this 
note, but insisted that the bank should proceed against the makers. The 
bank agreed to this. The unauthorized charge made by the clerk was 
at once corrected by the cashier. The deposit of the indorser was left 
subject to his check, and the bank, by this action, called on the makers 
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to make good their promise to pay. We see noreason why they should 
not. The tst, 2d, 3d, and 4th assignments of error are sustained ; also 
the 10th, 11th, 12th and 13th. The judgment is reversed, and a venzre 
factas de novo awarded.—Adlantic Reporter. 
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PROTEST AND NOTICE—HALF-HOLIDAY LAW. 
SUPREME COURT OF NEW YORK, GENERAL TERM. 
Sylvester et al. v. Crohan et. al. 


A sight draft received in New York on Friday was presented to the drawee Sat- 
urday forenoon, and at his request was again presented on Monday, when, payment 
being refused, it was protested, and the usual notice mailed on the same day to the 
drawers. Laws N. Y. 1887, c. 289, § 1, makes Saturday afternoon a half-holiday, 
and provides that demand of acceptance or payment of any bill of exchange not 
paid on the forenoon of that day may be made, and notice of protest given, on the 
next succeeding secular day. //e/d, that the payees were not guilty of laches, and 
that the drawers were liable. 

PER CURIAM.—This action was brought to recover on a sight draft 
made by defendants to the order of the plaintiffs, and drawn upon one 
Abraham Backer. The defense was that the payment of the draft was 
lost by the laches of the plaintiffs, and thereby the defendants became 
discharged from liability thereon. The draft being drawn in favor of 
residents here, and made payable here, the rights of the parties are to 
be governed by the laws of this State. In determining them, resort 
must be had to the construction to be given to the statutes of the State 
with reference to the time within which a draft may be presented for 
payment, and, if refused, thereafter protested. The court found that 
the plaintiffs received said draft through the mails on Friday, July 31, 
1891, at 11 o'clock in the forenoon, and without presenting it to the 
drawee, Abraham Backer, on the same day and hour, deposited it to 
their credit in the Importers & Traders’ National Bank of New York, 
and returned said note to the defendants; that a messenger of said bank 
presented said draft to said Abraham Backer for payment on Saturday, 
August I, 1891, between Io and half-past 10 o'clock in the forenoon, and 
was directed to leave notice, and present again on Monday; and that 
said draft was presented for payment to said drawee on Monday, August 
3, 1891, and payment thereof was then demanded and refused, where- 
upon said draft was then and there protested for non-payment, and on’ 
the same day the usual notice of protest was mailed to defendants at 
Savannah, Ga. 

By section 1 of chapter 289 of the Laws of 1887, every Saturday from 
120’clock at noon until 12 at midnight is designated a half-holiday ; 
and for all purposes whatever, as regards the presenting for pay- 
ment or acceptance, and protesting and giving notice of the dishonor, 
of bills of exchange, bank checks, and promissory notes, might after the 
passage of the act be treated and considered as the first day of the 
week, commonly called Sunday, and as public holidays or half-holidays, 
and all such bills, checks, or notes, otherwise presentable for acceptance 
or payment on any of said days, shall be deemed to be payable, or to be 
presentable for acceptance or payment, on the secular or business day 
next succeeding such holiday, but in case of a half holiday shall be pre- 
sentable for acceptance or payment at or before 12 o’clock noon of that 
day; provided, however, that for the purpose of protesting or otherwise 
holding liable any party to any bill of exchange, check, or promissory 
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note which shall not have been paid before 12 o’clock noon on any such 
half-holiday, the demand of acceptance or payment thereof mav be 
made, and notice of protest or dishonor thereof may be given, on the 
next succeeding secular day. We think that this case falls within these 
provisions. The plaintiffs were bound to present the note for payment 
on the day succeeding the day on which it was received. It was pre- 
sented for payment on Saturday, and not paid, and by the provisions of 
the statute the plaintiffs had until the next succeeding secular or busi- 
ness day upon which to present a formal demand and protest, and give 
notice thereof to the drawer ; and, this provision having been complied 
with, we think the drawers were properly held. The judgment should 
therefore be affirmed, with costs. All concur.—New York Supplement. 
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LEGAL MISCELLANY. 


NEGOTIABLE INSTRUMENT—FAILURE OF CONSIDERATION.—The con- 
sideration for which a negotiable promissory note was given was a jack, 
warranted by the seller to be a sure foal getter. In an action upon the 
note by an indorsee, who purchased the paper before due, in the ordi- 
nary course of business, for value, having knowledge of the contract of 
warranty, but neither he nor the makers of the note having any knowl- 
edge that the warranty had failed until long after the transfer of the 
paper, #e/d, that the defense of breach of warranty was not available 
against the plaintiff. [ARudlee v. Davis, Neb.| 

NEGOTIABLE INSTRUMENT — FORGERY — EVIDENCE.—In an action 
upon a note, claimed by the defendant to be forged, it is not competent 
for him to introduce evidence tending to prove that the payee had, at 
other times, and unconnected with the note in suit, negotiated paper 
alleged to be forged. [MWonztor Plow Works v. Born, Neb.| 


BANKS AND BANKING—SPECIAL OR GENERAL DEPOSIT.—Plaintiff 
delivered money to a banker, her representative stating to him that she 
wished to leave it with him until he could invest it. He made out a 
savings deposit ticket in her representative’s presence, and gave her a 
pass-book, containing rules and regulations, showing the opening of an 
account between herself and the bank; and the transaction was entered 
in his books as other savings accounts: /H/e/d, that the deposit was a 
general, and not a specificone. [ Wetherell v. O’Brzen, I1l.] 


CORPORATIONS—STOCKHOLDERS.—The judgment creditor of a cor- 
poration sued its stockholders to enforce their liability for unpaid sub- 
scriptions for stock. During the pendency of the suit, three of the 
directors, without any notice to the other two directors, privately met 
and passed a resolution authorizing the president and secretary to assign 
all its property for the benefit of its creditors; and in pursuance thereof 
a deed of assignment was executed: He/d, that the assignment was void. 
[| Doernbecher v. Columbia City Lumber Co., Oreg.] 


NEGOTIABLE INSTRUMENTS—LIABILITY OF INDORSER.—Evidence that 
it was understood between the indorser and the indorsee of a note that 
if the latter could not collect it from the maker he would come back on 
the indorser, and that he took the note because he had better opportu- 
nities than the indorser to see the maker, does not tend to show that 
the indorser waived notice of the maker’s refusal to pay. [Wrighi v. 
Liesenfield, Cal.] 

NEGOTIABLE INSTRUMENTS—PAROL AGREEMENT.—In an action by 
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the payee against the maker of a promissory note which specifies no 
time for payment, the latter may show a contemporaneous parol agree- 
ment that the same should not mature until the payee’s marriage. 
[Horner v. Horner, Penn.] 

NEGOTIABLE INSTRUMENTS — TRANSACTIONS WITH DECEDENT. — 
Where a wife, on the death of her husband intestate, leaving children, 
without authority, takes possession of his estate, and is sued on a note 
given by her in consideration of a note which the holder represented to 
have been executed by her husband, plaintiff is incompetent to testify 
as to the consideration of the note given by the husband, since defend- 
ant, though not an executrix, administratrix, heir at law, or survivor of 
her husband, isa “ next of kin,” within the meaning of Code, § 3.639. 
[French v. French, lowa.]| 


NEGOTIABLE INSTRUMENT—BANK.—A bank may sue as payee on a 
note payable to its cashier. [Erwzn Lane Paper Co.v. Farmers Nat. 
Bank of Constantine, Ind.] 


BANKS—APPOINTMENT OF RECEIVER—CONSTITUTIONAL LAW.— 
The provision of section 14, ch. 37, Laws 1889, known as the “ Banking 
Act,” which authorizes the appointment by the court of receivers of 
insolvent private banks to take charge of and wind up the business 
thereof, does not conflict with the provisions of section 2, art. 6, of the 
constitution. [State v. Exchange Bank of Milligan, Neb.]| 


CORPOKATIONS—SUBStRIPTIONS BEFORE ORGANIZATION.—A_ sub- 
scription to the capital stock of a corporation to be thereafter formed 
does not take effect as a contract until organization, and before that 
time a subscriber may withdraw. |Hudson Real Estate Co. v. Tower, 
Mass. ] 


INTEREST—USURY.— Where money has been loaned at a specific rate 
of interest—as Io per cent.—and the note contains a provision that, if 
not paid at maturity, the maker shall pay 12 per cent. thereafter, the 
higher rate is in the nature of a penalty, and the contract rate will con- 
tinue as before the maturity of the note. [Azchardson v. Campbell, Neb.]| 


UsSURY-—JUDGMENT BY CONFESSION.— Act March 3, 1887, providing 
that every lien created or arising by mortgage, deed of trust, or other- 
wise, “‘ to secure the payment of a contract,’’ for usury, and every con- 
veyance made “in furtherance of any such lien,” is void, and may be 
annulled at the suit of the maker of the usurious contract, does not 
apply to a judgment by confession in an action to foreclose an usurious 
mortgage. [Bell v. Fergus, Ark.] 


CORPORATIONS—STOCK—LIEN.—A corporation has no lien, unless 
created by a statute or its charter, on the stock of a stockholder, to 
secure a debt due by the stockholder to the corporation, and cannot 
resist or prevent a transfer of the stock. [Gemmell v. Davis, Md.} 


CORPORATIONS—RIGHT OF STOCKHOLDERS.— Where all the stock of 
a corporation is owned by three persons, an agreement by which two of 
them agree to buy the stock owned by the third, to be paid for in part 
by the proceeds of a note given by the corporation, and the residue by 
notes of the vendees, which they agree, as between themselves, shall be 
paid for out of the earnings of the company, is valid. [Schzlling & 
Schneider Brewing Co. v. Schneider, Mo.| 


NEGOTIABLE INSTRUMENT—PAROL EVIDENCE.—In an action on a 
note, in which defendants expressly promised to pay a certain sum of 
money, evidence is inadmissible that defendants signed the note not 
intending it to be an obligation to pay a definite sum of money, but as 
an undertaking to furnish plaintiff with a horse, and that the note was 
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signed on plaintiff's express representation that it was a mere matter of 
form and not an obligation. [Zezgler v. McFarland, Penn.] 

NOTARY PUBLIC—ALIEN.—Although one not a citizen of the United 
States is ineligible as a notary public, under Const. art. 8, § 12, and Rev. 
St. 1889, § 7,107, yet an alién who has been duly commissioned as such 
is a de facto notary, and has authority to acknowledge deeds. [ W2lson 
v. Kzmmel, Mo.| 

BANKS— APPLICATION OF PAYMENTS.— Where a bank became assignee 
of a lessor, and held certain securities of the lessees, which it collected 
and sought to apply on the rent, 4e/d, that it had no lien upon such 
securities forthe rent, and could not apply the same in payment of the 
rent without the lessees’ consent. [Buffalo County Nat. Bank v. Hanson, 
Neb. ] 

NEGOTIABLE INSTRUMENT—GUARANTY.—A Stranger to a promissory 
note, who writes his name across the back thereof before it is delivered 
to the payee, incurs, Jrzma facze, the liability of a guarantor. [Fullerton 
v. Hill, Kan. | 

NEGOTIABLE INSTRUMENT—PLEADING AND PROOF.—Plaintiff, having 
offered the note, and proved that he received it before maturity, for 
value, with the indorsements thereon, and without notice of any defense, 
made a prima facze case, and cast the burden on defendant of disprov- 
ing the genuineness of the indorsements. [Pendleton v. Smissaert, 
Colo.| 

NEGOTIABLE INSTRUMENT—RECITALS.—A recital in a note that the 
maker has deposited therewith bonds: “as collateral security,” and an 
authorization of the holder of the note to sell such bonds upon non- 
payment of the note, and apply the proceeds to its “ payment and nec- 
essary Charges,” do not destroy its negotiability. [Valley Nat. Bank of 
Chambersburg v. Crowell, Penn.] 

CORPORATIONS — ASSIGNMENT OF STOCK CERTIFICATE.—A_ valid 
transfer of corporate stock can only be made on the books of the cor- 
poration, and the mere assignment and delivery of stock certificates will 
not divest the transferrer of individual liability on the stock sold. 
[Plumb v. Bank of Enterprise, Kan.| 

CORPORATIONS—ULTRA VIRES.—In an action against a corporation 
on a note given by defendant for property which was delivered to 
defendant, and used by it, defendant is estopped to set up the defense of 
ultravires. | Dewey v. Toledo A. A. & N. M. Ry. Co., Mich.] 

FORGING AND UTTERING CHECKS.—On indictment for forging and 
uttering a certain check, evidence that at the time of defendant’s arrest 
he had on his person checks, and about that time had passed others, all 
of which were forgeries, is admissible to show his knowledge that the 
check set out in the indictment was forged, and that his purpose in the 
forgery and the uttering was to defraud. [Commonwealth v. Russell, 
Mass. | 

NEGOTIABLE INSTRUMENT.—In an action on a note against the 
maker thereof, an answer alleging that plaintiff had no actual interest 
in the note; that it was and had been at all times the property of the 
payee; that it was transferred to plaintiff without consideration, for 
purposes of coilection only, and to prevent defendant pleading as a set- 
off against it certain indebtedness due him from the payee—is good. 
[Deuel v. Newlin, Ind.] 

CORPORATIONS—CONTRACTS—SEAL.—A corporation, duly organized, 
may make a valid contract in writing without the use of a seal. [Jus- 
catine Water- Works Co. v. Muscatine Lumber Co., lowa.| 
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CORPORATIONS—ILLEGAL SALE OF STOCK.—Where a corporation has 
practically deprived a stockholder of his stock, and the advantages 
accruing from its ownership, by bidding it in for itself at a sale which it 
pretends to make under its by-laws, and on account of the failure of 
the stockholder to meet and pay certain prescribed monthly dues, an 
action for conversion of the stock, or one in the nature of an action on 
the case, will lie against the corporation, although such sale was irreg- 
ular and illegal, having been conducted in total disregard of the require- 
ments of the by-laws authorizing the same. [Allen v. American Buila- 
ing &~ Loan Ass’a, Minn.] 

CORPORATION—STOCKHOLDERS.—Stockholders in a corporation are 
not disqualified to vote upon a matter coming before a stockholders’ 
meeting by the fact that they may have a personal interest in the mat- 
ter, as upon a proposition to ratify a purchase of property from them- 
selves which they as directors had assumed to make. [S/orngard v. 
Goodhue County Bank, Minn.| 


CORPORATION—UNPAID STOCK SUBSCRIPTION.— Where a corporation 
has made an assignment for the benefit of creditors under the insolvent 
law, the court in which the insolvency proceedings are pending may 
make an order requiring payment of unpaid stock subscriptions, the 
same as the directors might have done before the insolvency proceed- 
ings. [Marsonv. Detther, Minn.] 


COUNTY TREASURER—BURGLARY OF COUNTY FUNDS.—The Legisla- 
ture is not precluded, by article 14, § 3, of the State constitution, ordain- 
ing that no school tax shall be appropriated to any other purposé than 
that for which it was levied, nor by the provisions of the State and 
Federal constitutions prohibiting legislation to divest property rights or 
impair the obligation of contracts, from passing an act to releasea 
county treasurer from liability for school and county funds taken by 
burglars, without fault on his part, from a safe furnished him by the 
county. [Pearson v. State, Ark.| ' 


NEGOTIABLE INSTRUMENT—NOTE.—In an action against the maker 
on a note made to two joint payees, it is no defense that the interest of 
one of the payees was transferred to third parties, where such third 
parties before suit transferred such interest to the plaintiff, the other 
joint payee. [7/cLeod v. Snyder, Mo.| 

NEGOTIABLE INSTRUMENT—TRANSFER AFTER PAYMENT.—Defendant, 
who, as payee of a non-negotiable note, already paid before maturity for 
valuable consideration, waived protest in writing thereon, and indorsed 
it over in blank to plaintiff, is liable as an indorser, unless a contrary. 
intention be made to appear. [/zrst National Bank of San Diego v. 
Falkenhan, Cal.| 


NEGOTIABLE INSTRUMENT— USURY AS A DEFENSE.— Where the 
maker of a note after maturity, and in consideration of an extension of 
the time of payment, agrees to pay usurious interest, and the irterest 
thus stipulated is afterwards merged into and forms a part of another 
note, the defense of usury cannot be made to the former, but only to 
the latter. [Cod/zer v. Soule, Tex.] 

PAYMENT—CONFEDERATE CURRENCY.—Where the personal repre- 
sentatives have accepted payment of purchase-money bonds due the 
decedent in depreciated Confederate currency, that being the only cir- 
culating medium to be had in their neighborhood, and have distributed 
the proceeds to their heirs, the latter, after accepting the distribution 
and acquiescing in the transaction for fifteen years, are concluded by 
laches from disputing the validity of the payment of the bonds, in the 
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absence of anything to show that it was not made in good faith. | Wash- 
ington v. Opie, U.S. S.C.) j 

TAXATION—BANKS.—Under Act 200, Pub. Acts 1891, § 2, declaring 
that a real estate mortgage shall be deemed an interest in land, for the 
purpose of taxation, and that bank shares shall only be assessed after 
deducting the value of real estate taxed to the bank, mortgages held 
by a bank must be taxed to the bank and deducted from the value of 
the shares of its capital stock, notwithstanding any provision whereby 
the mortgageors had agreed to pay the taxes. [Latham v. Board of 
Assessors of City of Detroztt, Mich.] 

TAXATION—CORPORATE STOCK.—The collection of taxes assessed on 
the capital stock of a corporation, which are alleged to be excessive, will 
not be enjoined where the corporation does not offer to pay the taxes 
on the amount of capital stock it admits to be subject to taxation. 
[Smzth v. Rude Bros. Manuf'g Co., Ind.] 
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THE HISTORY OF BANKING IN LAWRENCE, MASS. 


Mr. James H. Eaton, treasurer of the Essex Savings Bank, gave the 
following account of the banking institutions of Lawrence, not long 
since, in the form of a lecture to an audience in that city: 

The first bank in the city was the Bay State, which commenced 
business in a large building on its present site while Lawrence was yet a 
town. The first board of directors consisted of Samuel Lawrence, Wm. 
G. Lambert, John Tenney, Joseph W. Carleton, Charles H. Bigelow, 
Caleb M. Marvell and Charles Storrow. It was a strong body of men. 
None of them were, at that time, acquainted with practical banking, but 
they had the good judgment to elect as cashier Nathaniel White, of 
Amesbury, who had served as cashier of the Powow Bank for many 
years, and who was one of the brightest, keenest bank officials in this 
section of the commonwealth. He was steadily and cautiously agegress- 
ive in his plan for doing business, and knew men and paper to perfec- 
tion. He could and would help the weak when there was a chance of 
pulling through, but no amount of talk could cause him to enter a sink- 
ing ship or bolster up a firm already struck with financial death. With 
such men as Charles S. Storrow for president and Nathaniel White as 
cashier in a growing community like Lawrence, with no competition, 
the bank had every chance to grow, and it then laid the foundations for 
the strong, conservative and prosperous institution it became and 
still continues to be. When Nathaniel White resigned the position of 
cashier the Bay State Bank was in a flattering condition, and the 
directors attributed largely to his interest, diligence, ability and fidelity, 
the credit for the strength it had attained and the prosperity it had 
enjoyed. Hon. Geo. L. Davis, of North Andover, followed Mr. Storrow 
as president, and Charles A. Colby, who had filled the position of teller 
for many years, assumed the cashiership of the bank on the first day of 
May, 1865. Mr. Colby occupied the position but three years, when he 
went to New York City and became a partner in a large business house. 
He was followed by the present cashier, Samuel White, in June of 1868. 
George L. Davis was president for twenty-five years, until his decease a 
few months ago, when Joseph Shattuck was elected to that position. 
The bank has had three presidents and three cashiers during its 45 
years’ existence. The presidents have been very much alike, all of them 
strong, steady-going and wise financiers, commanding the confidence 
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and respect of the entire community. The cashiers were likewise 
similar in some respects. They were all cautious and inclined to enlarge 
the surplus, but Mr. Colby believed in his friends and sought to aid 
them in every proper way, while the Messrs. White considered the bank 
as a very dear friend, and all who contributed to its prosperity as simply 
friends, and all the rest of mankind as a part of the great world. Under 
their supervision and direction it has always prospered, and has a large 
and profitable business, an abundant surplus and the brightest prospects. 

The Bay State had the field entirely to itself till 1854, when the Pem- 
berton Bank was organized by the choice of Dana Sargent, Joseph 
Norris, Oliver Bryant, Levi Sprague, Chas. Smith, Wm. North, Geo. 
Hodges, Geo. D. Cabot and D. J. Swan as directors. Levi Sprague was 
chosen president and Samuel C. Woodward cashier. This institution 
had a strong backing, and by its liberal course won many friends. It 
sought to discount only local paper and to come as near as possible to 
the people. It advertised freely for those days, and obtained a very 
remunerative business. Its different policy never modified the course 
of the Bay State, and consequently there were fewer conflicting interests 
and much less rivalry than was at first expected. The Pemberton has 
had for its presidents, Levi Sprague, Wm. R. Spalding and W. S. Jewett, 
and for its cashiers, Samuel C. Woodward, William H. Jaquith, J. M. 
Coburn, J. Albion Perkins and Fred. I. Leighton. Its management has 
been very wise and its success very great. Its stock sold readily at 
$1.75 per share less than a year ago. It has an excellent line of cus- 
tomers and does a very thriving business. It has always had very 
young men for its cashiers, which has added to its popularity, especially 
among its depositors. It has to-day the youngest cashier and president 
in the city. Although they have seen but few years, yet they are old 
heads and need no advice from anyone. The bank has paid two 
dividends since January, one amounting to $23.50 per share. In the 
year 1872 the Lawrence National Bank was incorporated, and many of 
our most substantial business men became stockholders. Dr. A. J. 
French was the first president, holding the position for several years, 
when he resigned, and A. W. Stearns was elected to fill the place. P. 
G. Pillsbury was the first cashier, followed by Capt. John R. Rollins, 
who was succeeded by the present incumbent, H. L. Sherman. This 
bank, like the others, has had generally a prosperous career. It is the 
only one, however, which has been unfortunate in having one unfortu- 
nate cashier. Other than that, its course has been steady, its strength 
has increased, its popularity has widened and deepened, until it now 
ranks among the strongest in this part of the State. Its president, a 
most successful man of long and large experience in the affairs of life, 
and the cashier, a young man of ability and of great activity, make a 
strong team not easily excelled. Its stock is in great demand, because 
our people believe in the direction and general management of the 
institution. 

In 1877 the Pacific National Bank was organized, and Dr. J. H. Kidder 
was chosen president and W. H. Jaquith cashier, which positions are 
occupied by them at the presert time. This institution has had great 
success in confining its operations to this locality. Dr. Kidder does 
nothing until kc is sure he is right, and Mr. Jaquith, with his long 
experience in banking, intuitively and instantaneously reaches right 
conclusions. This bank has a large list of depositors, a good class of 
borrowers, a fine location, and is ably managed. 

In 1889 the Merchants’ National Bank commenced business. It 
organized with a strong board of directors, with Hon. James R. Simpson 
as president and Denman Blanchard as cashier. About a year since Mr. 
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Blanchard went with the Equitable Moitgage Company, and J. A. 
Perkins, long with the Pemberton Bank, succeeds him as cashier. 
This institution owns its fine building, has added much to its surplus, 
and is doing avery large business. The distinctive features of this 
bank lies in its large corporation deposits and business. It furnishes 
more and larger pay-rolls than any bank in the city. 

The following year, 1890, the last of the local National Banks came 
into existence. It was organized with an active board of directors. W. 
S. Jewett was made president and A. E. Butler cashier. The men who 
took hold of this enterprise meant business from the start, which was 
clearly shown by their creating a surplus by paying in $125 for each 
share of $100. It has done what few banks have attempted—paid regular 
dividends from the time of its organization. It has had three presidents 
in its short history—Messrs. W. 5. Jewett, J. W. Higgins and Wm. S. 
Knox. Mr. Butler has survived all these changes and is a strong team 
in himself. 

Lawrence has six National banks with an aggregate capital of $1,175,- 
000, all located on the ground floor of the same street within a half, and 
five of them within an eighth of a mile of each other. No city can 
boast of better banking facilities or accommodations. Every reasonable 
want is readily and cheerfully supplied at the lowest market rate. 

Our banks are on the high wave of prosperity. All the stocks sell for 
quite their fullvalue. The business is much divided and the institution 
gets it which pays, in some form, the most for it. Congress is no friend 
to National banks. All successful legislation is against their interests, 
and although they were the main support of the Government at one 
time during the war, yet the people cry out against them. These insti- 
tutions have been heavily taxed and a source of great revenue to the 
towns and cities where the stock is owned. In Massachusetts the stock 
is assessed whatever the State rate is, on the full market value thereof. 

The first savings bank started in Lawrence was the Essex, and it com- 

menced business by opening an account with Lucretia B. Stowe, Oct. 7, 
1847. Thirteen days passed before another person appeared, when John 
B. Davidson deposited $30. The beginnings were small and slow. 
Charles S. Storrow was the first president and Nathaniel White the 
treasurer. George D. Cabot followed Mr. Storrow and Joseph Shattuck 
succeeded Mr. Cabot. No bank ever had three better presidents. 
They have worked without any remuneration, giving to the institution 
their best services for the good of the people. Mr. White served as 
treasurer till his decease in 1866. No man ever gave better thought or 
greater diligence to the affairs of an institution than he rendered to the 
Essex Savings Bank. It was his pet, and he strengthened it in every 
possible way. It has never had but two treasurers. The present in- 
cumbent commenced labors as clerk in 1865 and as treasurer in 1866. 
It required five years for the deposits to reach $50,000, eight years to 
reach $100,000, and eighteen years to amount to $500,000. Between 
1865 and 1868 the deposits increased a full $500,000, The growth 
became very rapid and the outlet for money was admirable. Every 
dollar could be loaned at 7 percent. and 8 per cent. All wanted to 
borrow. The spirit of speculation was on in full blast, and the net 
earnings of the bank for quite a period were eight per cent., and during 
some years as high as ten per cent. You could sit in your office and 
good borrowers would come to yuu and offer what was then thought to 
be the best of security, with liberal rates ; 714 per cent. was cheap and 8 
per cent. was fair and Io per cent. was considered a little high. 

In 1870 the Lawrence Savings Bank was organized, with Milton 
Boriney as president and Wm. R. Spalding as treasurer. At the 
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decease of Mr. Bonney, Hezekiah Plummer became president, and at 
the death of W. R. Spalding, W. W. Spalding, his son, was elected to 
the office of treasurer. 

Two years later the Broadway Savings Bank was opened, with John 
Fallon as president and James Payne as treasurer. Thos. Scott followed 
Mr. Fallon and john L. Brewster became treasurer, who was followed 
by the present treasurer, Gilbert E. Hood. The Lawrence and Broad- 
way Savings Banks were started while the speculative boom was on, 
but in tas before it began to show some signs of losing its fullest 
strength. 

The savings institutions of the State work in perfect harmony with 
each other. There is between them none of the rivalry that exists 
among the National banks. It is not enough to say that each of them 
is good, but each is strong, being able to meet all liabilities and to 
divide from 5 to Io per cent. extra among the depositors. No business 
institutions in Lawrence have had a more helpful influence on the 
community than the savings banks. They have encouraged diligence, 
thrift and economy. They have enabled hundreds and even thousands 
to acquire homes, who, without their aid, could never have accom- 
plished that result. Our people are better off financially, mentally and 
morally than they would have been without these institutions, and 
they are looked upon by the community at large with the favor which 
their excellent condition fully merits. 
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CENTRALIZATION OF BUSINESS. 


At the annual meeting of the Canadian Bank of Commerce, the gen- 
eral manager, Mr. B. E. Walker, made the following remarks, concerning 
recent changes in business, in his address to the shareholders : 

“ There is also another grave reason for the dissatisfaction in some 
quarters with the results of business. There are too many people in 
business. This is getting to be an old story, but it seems necessary to 
draw attention to it until the remedy is applied. Small villages com- 
plain that their business is going to the larger towns, and the towns 
complain of the cities. Small manufacturers complain at the consolida- 
tions and so-called monopolies, which are becoming as marked a feature 
in Canada as elsewhere. Retail shopkeepers complain at the great 
establishments now common in many cities, where almost anything may 
be bought at a margin of profit which is ruinous to the smaller dealer. 
Unfortunately, some people view these changes as abnormal, and seem 
to be waiting for a return to former conditions. In the meantime the 
merchant, manufacturer, or shopkeeper who finds himself at a disadvan- 
tage tries to meet the situation by the same old method of too long and 
too large credits, prices which leave too slender margin for profit, and 
added expenses in trying to meet his better situated competitors. But 
these changes, which have concentrated business in larger centers and 
stronger hands, are but a part of the great centralization in commerce, 
labor, and so many things, which is one of the most prominent develop- 
ments of the last decade or two. We have applied the wonderful 
machinery of the age to the better organization of trade, and as this 
goes On with remorseless strides the small centers of the world lose their 
importance, and distance being practically lessened, the area controlled 
by larger cities or larger business organizations is enormously increased. 
The farmer’s wife does not so often ride in a wagon five or ten miles to 
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the nearest village to make her purchases, but with a Saturday half- 
ticket goes by rail twenty or thirty miles to the nearest town or city, 
and with less loss of time and greater ease. The merchant or manufac- 
turer orders his merchandise from the uttermost parts of the earth, by 
cable if he chooses, with certainty as to the time of its arrival. The 
farmer raises food on the Western prairies with no thought as to who 
will eat it, and thus furnishes food for outlandish folks thousands of 
miles away, of whom he has never heard. 

“ This is a state of things which has brought too much ruin to individ- 
uals to warrant one in saying that it is an unmixed good, but it is a 
change permanent enough to demand that we should meet it with a 
more ready change of front than we at present offer. We talk vaguely 
about over-production as the source of many evils in trade, but there 
are many varieties of over-production. We have produced thousands 
of new houses in Toronto, clearly not required by the population, but it 
may not be these which are left vacant eventually, but the older and 
less attractive houses. In the same way we have a distinct over-produc- 
tion of shopkeepers and other men in business, and the men with the 
newest methods are apt to drive the others out. If business men find 
their trade or profits going from them, hard as it may be, they should 
meet such a state of affairs promptly by turning to some industry in 
which there is not over-production at the moment. All grumbling to the 
contrary notwithstanding, there is no over-production in Canadian 
farming at the moment, and the return from the honest industry of a 
farmer in Ontario or the Northwest is greater proportionately than in 
any of the ordinary callings of men with which I am acquainted.” 
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CONVENTION OF THE COLORADO BANKERS’ ASSO- 
CIATION. 


The bankers of the State convened in Denver on the eighth of August, 
at the Chamber of Commerce, and formed the Colorado State Bankers’ 
Association. 

After calling John £. McNeill, president of the Denver Clearing 
House Association, to the chair, President S. H. Elbert made an 
address of welcome. 

G. E. Ross-Lewin was made temporary secretary, and Morgan H. 
Williams, of Leadville, E. P. Shore, of Gunnison, and Howard Evans, 
of Denver, were appointed a committee on credentials. 

Robert Gibson, cashier of the American National Bank of Pueblo, C. 
L. McIntosh, cashier of the National Bank of Commerce of Denver, 
and B. F. Johnson, president of the Union National Bank of Greeley, 
were appointed a committee on constitution and by-laws. 

The committee on constitution and by-laws handed in its report at 
the opening of the afternoon session. The temporary chairman read 
the report, which was in substance as follows: ‘“‘ The name of the asso- 
ciation will be the Bankers’ Association of Colorado. Any banker or 
bankers or institution for the carrying on of banking business may 
become members. The dues will be $5 annually. Members may be 
represented by one or more officers, but an institution can have only 
one vote. The meetings will be held annually, announced by an execu- 
tive council. It will require twenty-five members to make a meeting. 
The officers of the association will be a president, three vice-presidents, 
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secretary and treasurer. An executive council of seven members will 
transact the general business of the association, such as fill vacancies, 
make programme for annual meeting, expel officers, etc.” The report 
was adopted unanimously. The election of permanent officers was next 
in order. 

Mr. R. W. Woodbury was elected president by acclamation, and was 
escorted to the chair by Mr. Lawrence and Mr. Berger. Mr. Woodbury 
made a brief address to the association, as follows: “I esteem it no 
empty honor to have been chosen as first president of an association of 
150 or more leading bankers of this great and growing State of Colorado. 
We are engaged in a business which underlies all other businesses, and 
upon which they depend. More than go per cent. of daily commerce 
settlements are made with banking paper. We feel the responsibility. 
Upon your integrity, wisdom and prudence depend the financial pros- 
perity of the newsboy who deposits his savings in the savings bank, and 
the millionaire. Bankers should be the friends of the world, and should 
make in business not only money, but character. |Applause.| In form- 
ing this association, you, as bankers, expect to do a service to the State. 
The aim of the association is to build itself on a strong and solid foun- 
dation. When it is old, the old men will give it their unqualified 
approval. I thank you all most heartily for the honor you have shown 
me. I will serve you to the best of my ability.” 

At the conclusion of Mr. Woodbury’s speech the other officers were 
elected. M.B. Thatcher, of Pueblo, was elected first vice-president ; 
Bruce F. Johnson, of Greeley, second vice-president ; W. F. Jackson, of 
Colorado Springs, third vice-president; John L. McNeill, of Denver, 
treasurer, and George E. Ross-Lewin, secretary. After the officers had 
been elected, papers were read on the banking business and how it 
should be carried on. The first paper was read by Colonel D. S. Holden, 
president of the Central National Bank at Pueblo. He had for his sub- 
ject, “ The Financial System of the State of Colorado: Its Objections 
and Its Necessities.” He said that all taxes are uniformly levied and 
collected under the general laws, and the rates of taxation on property 
cannot exceed 4 mills on $1 of taxable property. 

There is a proposed amendment to increase the State taxation to 
come before the next General Assembly. Every vote for the proposed 
amendment is a vote to double the tax assessment. A proposition to 
increase State taxes is never a popular one. State Auditor Swan- 
beck’s report of taxable property for the year 1890 was $18,000,000. The 
total amount assessed was $808,958. A sound financial system may be 
called the right lung, and obedience the left lung. In conclusion, he 
said that he could find but little to condemn in the financial system of 
the State. 

Three elective members of the executive council were elected before 
the reading of the next paper. They were J. H. Peabody, of Canon City; 
Charles B. Kountze, of Denver; and Dr. D. H. Dougan, of Leadville. 

James H. Peabody read a paper on “ Combined Banking Action Dur- 
ing Periods of Financial Stringency.” He said: 

“Tt has been said that monetary commotion is due to past transgres- 
sions. Experience only teaches. Simon J]. Gage said, ‘ Panicis an 
unreasonable fear.’ The banking system brings the right man and 
money to the front. The Clearing House system is one means of avoid- 
ing a panic. The first Clearing House was organized in New York in 
1853. Abroad, the imperial banks are the agency for protection in case 
of apanic. Here the Clearing Houses are called upon. All banking 
systems condemn reckless speculation and enormous credit.” In con- 
clusion he said: “In union there is strength, to bankers as well as other 
organizations.” 
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The next paper was written by the Hon. D. H. Dougan, of Leadville, 
and read by Mr. Lawrence, as Mr. Dougan was unable to be present. 
The subject was: 

“ The Duties which Bankers Owe to the Public.” Hestated that there 
is at all times a demand for all the money a bank cares to loan. How 
much shall a bank loan, is a question. Security should be ample. If 
any doubt existed a loan should be declined. The claims of a person 
having the smallest account in the bank, as well as a person having the 
largest, should be treated with the same consideration. Bankers should 
have close relations with those with whom they do business. It is bet- 
ter for the customer and better for the banker. 

There should never be a feeling that a banker is under an obligation 
to a customer, or that a borrower is under an obligation to a banker. 
Bankers should encourage ability as well as responsibility. Bankers are 
no longer privileged. Their business is open to all, and is not a monop- 
oly. The banker of to-day is not an individual formed and trained in 
the business. It is not apparent to most of them that they are more to 
the people than other corporations. A bank should always be in a posi- 
tion to return the amount deposited with them, and ready at all times 
to meet trusts it has assumed. 

A. W. McIntyre, vice-president of the First National Bank at Ala- 
mosa, read a paper entitled, “Should Financial Principles and their 
Application be Made a Feature in the State University?” He took 
the affirmative and handled his subject in an interesting and instructive 
manner. 

The last paper was read by the Hon. C. G. Buckingham, president of 
the National State Bank at Boulder. He had for his subject, “Should 
Bankers have a System of Warning Each Other of Sharpers and 
Fraud?” He said: “If such a system could be made practicable it 
should receive the support of bankers. The banks come into contact 
and are exposed to fraud more than any other line of business. 

“ Competent bankers must rigidly watch over the money in the bank. 
The efficient operation of a system to warn bankers would greatly help 
them to avoid fraud. Clear and reliable reports should be given banks 
where fraud had been perpetrated. Banks, as a rule, desire it unknown. 
The simpler a plan for the protection of the banks, the better. I would 
suggest that a report of a fraud should be sent to the secretary of this 
association and he would inform the members. The bank furnishing 
the information should be kept secret. The watchword of this age is, 
not every one for himself, but the brotherhood of men.” 

In the evening an elaborate banquet was given to the bankers by the 
Denver Clearing House. 
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ECONOMIC NOTES. 


HOW THE **CUSTOMS” AROSE. 

The origin of the word “Customs” in its present application and of 
the beginning of the system of government levying, which it designates, 
has given rise to much speculation. Tolls on merchandise were collected 
among commercial peoples from the earliest times. Among the Eastern 
nations of antiquity these dues were chiefly levied at the gates, through 
which the trains of merchandise passed, and in some instances the right 
to collect these dues was sold at a fixed sum by the State to a contractor. 
Webster Elmes, Esq., in a recent valuable work, ‘“ The Law of the Cus- 
toms,” gives some interesting points bearing on this topic. Hesaysthat 
the customs were levied from the earliest times in Great Britain, where 
the dues were given in payment for the use of the king’s warehouses, 
weights and measures, and were considered a prerogative of the throne 
without the consent of Parliament. Lord Coke says that the system 
arose in the time of Edward I., when Parliament gave its consent. Sir 
William Blackstone says that these dues being held to be the ‘“ custom- 
ary inheritance of the King,” were, according to some accounts, called 
“customs.” Chitty adopts another derivation. During the first Edward’s 
reign warehouses were built at the various ports for import and export 
purposes, and the charges were made for the custodium or guarding of 
the wares; whence came the term “customs.” Parliament finally dis- 
puted with the throne the right to add to these duties, and this led to 
the enactment, during the reign of Edward III. and Richard II., of two 
statutes providing that no customs should be levied on wools, woolfels 
and leather—the three chief articles of commerce—without the concur- 
rence of Parliament. The bill of rights embraced in the statute of 
William and Mary destroyed this power of the crown.—Custom House 
News. 

PROSPERITY OF FRENCH FUNDS. 

The three per cent. bonds of the French Republic, commonly known 
as rentes, have risen to par, and the French papers are expressing much 
pleasure at this evidence of the credit of the Republican form of, com- 
pared with that of some of its proud Monarchial neighbors’ Govern- 
ments. In 1824, the three per cent. rez/e was introduced, when it sold 
for 75, and soon after fell to 60, but rose in 1829 to 80. The revolution 
of 1830 sent it down again to 60 but the conservative Government of 
Louis Philippe caused it to, appreciate steadily until about 1846, when 
it sold at 84. The revolution of 1848 drove the price down to 50, but it 
struggled up to 56, and the establishment of the empire caused a bound 
upward to 75 in 1852 and 79 in 1853. Yet after this the empire seems to 
have lacked credit, for the vez¢e ranged between 60 and 70 for a number 
of years. wy before the war with Prussia, when there was for a short 
time a belief that peace was assured, the price of 75 was attained, but 
the disaster of 1870 reduced it to 52 in October of that year. From that 
time on the appreciation has been upon the whole steady, but the enor- 
mous expenditure of the Government evidently caused alarm, for from 
85 in 1881 it fell to 78 in 1884. It thus appears that it has risen 20 francs 
in less than eight years, and during the last three years alone the rise 
has been 15 per cent. These fluctuations constitute a miniature history 
of the course of political events in France, but the extraordinary rise 
during the last few years, we apprehend, is due mainly to ca uses that 
have affected the rate of interest the world over, although due in part 
to certain financial measures adopted by the French Government. 
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BOOK NOTICES. 


The First International Railway and the Colonization of New England. Life 
and writings of JOHN ALFRED Poor, edited by LAURA ELIZABETH Poor. 
G. P. Putnam’s Sons, New York and London, 18g2. 


The lives of men are always interesting who are inspired with some idea 
which takes full possession of them. Mr. Poor was a man of this type. The 
idea which possessed him was the building of an international railway from 
Halifax to Portland, and thence westward by the way of Montreal to the 
Pacific. This was many years ago when railroad building was very difficult 
by reason of the general lack of appreciation of their value, the scarcity of 
capital, and the small number of men having either the faith or the ability 
to engage in such enterprises. An incident is related of Mr. Poor, indicat- 
ing his interest in the new mode of transportation, and his strong, zealous 
nature. In April, 1834, the first railway in New England was completed, 
extending from Boston to Newton, and afterward to Worcester. A _ large 
number of persons were present in Boston to witness the opening scene, 
among whom was Mr. Poor. He was then only twenty-six years old, and 
had come from Bangor for this purpose. Many years afterward he _ thus 
described the impression produced by the event. ‘‘ Placed,” he says, ‘‘ upon 
the track, its driver, who came with it from England, stepped upon the 
platform with almost the airs of a juggler or a professor of chemistry, 
placed his hand upon the lever, and with a slight move of it, the engine 
started with a speed worthy of the companion of the ‘ Rocket,’ amid the 
shouts and cheers of the multitude. It gave me such a shock that my hair 
seemed to start from the roots rather than to stand on end; and as I 
reflected in after years, the locomotive engine grew into a_ greatness in 
mind that left all other created things far behind it as marvels and won- 
ders.” This kindled in him an enthusiasm on the subject of locomotive 
railways which continued to the end of life. He returned to Maine to 
meditate and reflect on what he had seen with his own eyes, little dream- 
ing of the fame he was to achieve for himself in railway enterprises within 
the next forty years. 

Another idea, hardly less fruitful, was the construction of railroads which 
should develop the country through which they were built. Previously, 
railroads had been constructed solely on the theory of accommodating exist- 
ing business, and not to prepare the way for business itself. Into what 
luxuriance this idea has blossomed the thousands of miles of railway that 
stretch over the prairies of the West are the perpetual proof. Happily, he 
lived to see the completion of his great idea—the construction of a railway 
from the Atlantic to the Pacific. The work before us contains a good 
account of his unwearying labors +to achieve this result, while it also reveals 
a man hardly less interested in all worthy enterprises going on around him. 
Such a man is always one of the most valued members of the community 
in which he lives, a real inspirer to others. Happily, New England has 
produced many. Perhaps the niggardliness of nature has stimulated her sons 
to develop their powers more fully than they would have done had they 
ived on a more genial soil. 
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Negotiable Instruments. A treatise on the law of Negotiable Instruments, 
including bills of exchange; promissory notes; negotiable bonds and 
coupons; checks; bank notes; certificates of deposit ; certificates of 
stock; bills of credit; credit, and circular notes. By JoHN W. 
DANIEL, of the Lynchburg (Va.) Bar. In two volumes. Vol. 1. 
Fourth edition. New York: Baker, Voorhis & Co., Publishers. 1891. 


Of this work little need be said, because it is one of the best known 
legal treatises in the United States. While these in general are not 
regarded with much favor by the courts, though of more use to the prac- 
titioner in exploring the labyrinths and mazes of law than ever, Mr. Dan- 
iel’s work is constantly cited by the judges and with increased confidence. 
One of its great merits is its clearness, so that whoever goes to this source 
of information rarely fails to discover a definite rule as the reward for his 
search. Too many of the works now-a-days are mere digests, containing a 
vésumé of the decisions of the courts, without much endeavor to extract 
rules therefrom. We suspect that one reason for this mode of writing is 
that the writers in many cases do not feel competent to deduce a rule from 
the conflicting decisions. The contrariety of judicial opinion is conclusive 
proof that some of the judges are wrong; and since this is so writers, if 
seeking to give light to the legal fraternity, and to the courts in the future, 
should study the decisions with greater care and seek to discover the best 
rules. Judge Daniel has evidently studied the law of negotiable instruments 
profoundly, and his criticisms and opinions find increasing favor with the 
courts. If we were to criticise, this would be the index. The worth of a 
work of this kind depends largely on the fullness of the index. Again and 
again has the practicing lawyer failed to find a ready answer to a question, 
though assured that it was in the book he was searching, and often find- 
ing it there accidentally afterwards. His failure to find the answer was 
occasioned by the meagerness of the index. While the index of this work 
is quite full, it might be made far more complete, and by so doing the 
value of the work would be enhanced. It must be pleasing indeed for the 
author to know that by the constant use of his work by courts and lawyers, 
he kas rendered one of the greatest services of any law writer of this 


period. 


Proffutt on Notaries. A treatise on the law relating to the Office and 
Duties of Notaries Public throughout the United States, with forms 
of affidavits, acknowledgments, conveyances, Cepositions, protests and 
legal instruments. By JOHN PROFFATT, LL. B., author of Curiosities 
and Law of Wills, a treatise on Trial by Jury, etc. Second edition 
by JOHN F. TYLER and JOHN J. STEPHENS of the San Francisco 
Bar. San Francisco: Bancroff-Whitney Company, Law Publishers and 
Law Booksellers. 1892. 

This is the only work containing the laws of all the States, we believe, 
that has been published. Since the first edition ‘questions concerning nota- 
ries, their duties and the admissibility of their acts in evidence have increased 
in importance throughout the Union. In preparing this edition the authors 
have done their work faithfully, citing the latest statutes and cases bearing 
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on the various subjects included in the work. So, too, in the forms which 
have been given for the use of notaries, they are both trustworthy and 
practical. The work is truly invaluable to notaries and commissioners of 
deeds, as well as to the general practitioner. 


Who Pays Your Taxes? A consideration of the question of taxation, by Davip 
A. WELLS, GEORGE H. ANDREWs, THOMAS G. SHERMAN, JULIEN T. Da- 
VIES, JOSEPH DANA MILLER, BOLTON HALL and others. Edited by Bor- 
TON HALL, and issued by authority of the New York Tax Reform Associa- 
tion. G. P. Putnam’s Sons, New York and London, 1892. 


This volume is drawn from many sources but possesses a unity of pur- 
pose. The author has definite ideas concerning local taxation, which are 
well enforced either through his own contributions or selections from others. 
Some principles of Mr. George’s are stated which are worth repeating. 

Taxation should bear as lightly as possible on production, so as least to 
check the increase of the general fund from which taxes must be paid and 
the community maintained. 

It should be easily and cheaply collected, and fall as directly as may be 
upon the ultimate payers, so as to take from the people as little as possible 
in addition to what it yields the Government. 

It should be certain, so as to give the least opportunity for tyranny or 
corruption on the part of officials, and the least temptation to lawbreaking 
and evasion on the part of the taxpayers. 

It should bear equally, so as to give no citizen an advantage, or put any 
at a disadvantage, as compared with others. 

Mr. George's deductions from these, however, do not receive the cordial 
assent which is given to the principles. On the other hand, his single tax 
rule, as is well known, has met with great opposition. Mr. Hall, the editor 
of his compilation, remarks: ‘‘ The changes proposed which seem to meet 
with the most general favor from conservative intellects are a graduated in- 
come tax, a tax upon inheritances or upon collateral inheritances, and a tax 
on land and on franchises. They should be carefully considered.” The 
editor then proceeds to consider, with great clearness, the objections to the 
sources of taxation, and remarks in the following manner : 

‘* As the experience of California, Colorado, Massachusetts, and other States 
shows, (1.) To tax personal property in any form fully or fairly is utterly impracti- 
cable. The attempt results in an increase of nothing but perjury and legal artifice. 
(2.) If it could be done, it would be disadvantageous, and it is now advocated by 
hardly any respectable authority. Even the attempt has recently been to all intents 
abandoned in some States. The tendency of enlightened lawmaking is to fix taxes 
mainly on real estate, and this better conforms to the canons. The quantity of real 
estate is substantially fixed, and its use indispensable ; so that assessments on it 
cannot lessen its amount or impair the extent to which it is used. It cannot be 
carried away or concealed. It is open to the sight of all ; and though its valuation 
is not entirely free from difficulty yet, since it is immovable from year to year, 
it can be more accurately appraised and more easily compared than any other 
property.” 

This book is replete with ideas which are worthy of careful study by all 
who are trying to improve the various systems of local taxation. 
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Beach's Tables. Tables of Interest and Discount, containing two sets of tables 
for interest at 3, 3%, 4, 4%, 5, 6, 7, 8, 9 and 10 per cent. One set 
computed for days, 365 to the year, the other for months and days, 30 
days a month, 360 to the year. Computed and compiled by O. M. 


BEACH, Actuary and Accountant. New York: Samuel Hall. 1892. 


These tables were first published in 1880. They have been purchased by 
many of the largest banks, bankers, moneyed institutions, commercial and man- 
ufacturing corporations and firms in the United States and Canada, and are 
highly esteemed. The present edition is an enlargement of the first, and 
contains tables for interest at 3, 3%, 8, 9 and 10 per cent., and also for 
compound interest and discount, annuities, sinking funds, etc. It also con- 
tains two sets of tables for interest at 3, 314, 4, 414, 5, 6, 7, 8, g and Io 
per cent. The first have 365 tables for each rate (being one for each day 
in the year). The second have 360 tables arranged for 12 calendar months 
and days less than a month. Other valuable tables relating to true dis- 
count, compound interest, equation of payments and interest on foreign money 
are also given. The plan of the tables and the best method of operating 
them is fully explained, and it is claimed that interest can be accurately cal- 
culated by them more rapidly than by any other tables, rules or methods 
now in existence. 


The Free Trade Struggle in England. By M. M. TRUMBULL. Second edition. 
Revised and enlarged. Chicago: The Open Court Publishing Company. 
1892. 

This is the second edition, the first having been published ten years ago. 
Since that time the free trade controversy has been very active in all the 
leading nations of the world. One of the most noteworthy changes is the 
revulsion of opinion in England on the subject during that period. The 
book shows a familiar acquaintance with the subject and can be read with 
profit by all who are engaged in a study of this unending controversy. 
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Sterling exchange has ranged during August at from 4.871% @ 4.88% for bank- 
ers’ sight, and 4.864% @ 4.87% for 60 days. Paris—Francs, 5.16% @ 5.15 for 
sight, and 5.18% @ 5.16% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.863 @ 4.87; bankers’ sterling, sight, 
4.88 @ 4.88%; cable transfers, 4.884% @ 4.88%. Paris—Bankers’, 60 days, 
5-18% @ 5.17%; sight, 5.16% @ 5.155. Antwerp—Commercial, 60 days, 
5.193 @ 5.183. Reichmarks (4)—bankers’,60 days, 95% @ 95% ; sight, 
95% @ 95%.  Guilders—bankers’, 60 days, 40 1-16 @ 40%; sight, 40% @ 
40 5-16. 
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BANKING AND FINANCIAL ITEMs. 





GENERAL. 


NEW BANK BUILDINGS AND OTHER IMPROVEMENTS.—One of the evidences 
of the prosperity of a bank is the construction of larger and handsomer offices. 
So many banks have just done, or are now doing this, that we have only space to 
mention the names of those known to us. 


_ arr Catlettsburg. Big Sandy Nat. B’k. | N. Y...Margaretville. People’s Bank. 
Rockport.,.Camden Savings B’k. | «4  ..Riverhead..Riverhead Sav. B’k. 
Mp.... Cambridge. Nat. B’k Cambridge. | Pa. .... Lock Haven.Lock Haven Trust & 
Mass....N. Brookfield. North Brookfield | Safe Deposit Co. 
Sav. B’k. uw .,.Philadelphia. Third Nat. Bank. 

NFB....Elmwood..American Exch. B’k. | R, I....Newport...Aquidneck Nat. B’k. 
N. H. .Manchester.N. Hamp. Trust Co. ; Texas,.Dublin.... First Nat. Bank. 
N.J....Bayonne...Mechanics Trust Co. w .,Velasco....Velasco Nat. Bank. 
N. Y...Amityville.. Bank of Amityville. a ,, Wichita Falls. Panhandle Nat. B’k 





Other banks which have made minor improvements, put in new vaults, etc., are 
the following : 


Conn...New London.New London City | NeEsB....Grand Island.Grand Island Bank- 
Jat. Bank. ing Co. 
FLA....Jacksonville.State B’k of Florida. | N. Y...Schenectady.Mohawk Nat. B’k. 
Mass...Athol...... Athol Nat. Bank. Pa..... Lebanon... Farmers Bank. 
«  ..§$pringfield.Chapin Nat. Bank. w ..Philadelphia.Fidelity Ins., Trust 
w ..Taunton. .Bristol Co. Nat. B’k, & Safe Dept Co. 
> ow @ ...Machinists Nat. B’k. uw ., West Chester.N. B’k Chester Co. 





THE exact cost of carrying the big gold shipment across the continent last month 
is not known at the Treasury Department, but Assistant Treasurer Whelpley says 
that it will probably not be more than $3,500 altogether. It was hauled by the 
railroads under their regular mail contracts, and came through as registered mail. 
The Assistant Treasurer at San Francisco had 500 boxes made especially for the 
shipment, at a cost of $1,000. Then there were the personal expenses of the fifty- 
one men who went out to San Francisco and guarded the treasure on the way East. 
These were the principal expenditures. The laborers at the Mint at San Francisco 
were pressed into the service to pack and load the money. The regular employes 
of the railway mail service guarded it. The arms which the guards carried were 
taken from the arsenal, and the mail wagons of the Post-office Department were 
used to carry the boxes to and from the cars. The lowest bid the Treasury De- 
partment could obtain from an Express company for hauling the money was $3 per 
$1,000, or $60,000. This, of course, would have included the risk of loss in transit 
by accident or theft. The Wells-Fargo Company, which controls all the territory 
west of the Missouri, made this rate. 

BANK EXCHANGE COLLECTIONS.— The San Angelo banks of Texas have adopted 
a unique way of securing exchange on all drafts, etc. For some time the Jocal mer- 
chants, instead of buying exchange in making remittances to northern points, have 
been forwarding their individual checks, thereby avoiding the payment of exchange, 
which the wholesale merchants deposited at their par value and returned here to be 
credited, thus depriving the banks of their exchange. In view of this fact, at a 
recent meeting held by the West Texas Bankers’ Association the following resolution 
was adopted : ‘‘All members of this association will charge exchange on all checks, 
drafts and other collections received by them, whether from regular correspondents 
or otherwise, either for credit or returns, and make the following charges for same 
on all items: under $60 15 cents, above $60 one-fourth of 1 per cent. Provided, that 
members of this association may clear items for each other at par when such items 
are received by actual home depositors.”” In order to prevent paying the exchange 
on these private checks the northern bankers are sending these items through the 
express companies for collection. The San Angelo banks, not to be outdone, are 
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promptly paying the checks when presented in silver, on which the express charges: 
are several times more than the exchange would cost. It is needless to say that 
this is tried but once. 


EASTERN STATES. 


CoNNECTICUT.—A, M. Craig, of Southington, Conn., has a curiosity in the 
shape of a bank-note, on one side of which is a promise to pay $10 and on the re- 
verse $20. The history of this oddity is told by the owner as follows: In 1863 
among the notes made by the Government for the Second National Bank of Spring- 
field. Mass., there was an error in one sheet of bills, three of the notes being 
marked with the $ro stamp on one side and the $20 on the other. These were 
signed by the bank officials, and first paid out to the Springfield corporation, and 
were used in paying the fire department. From the fire laddies they found their 
way into the regular channels of trade, says the Philadelphia Press. As soon as 
the error was discovered an attempt was made to recall them, but only two were 
returned to the officials. The third went into a collection of curiosities, and was 
finally purchased by the present owner. Mr. Craig has had several offers of over 
$100 for the bill, and on one occasion refused a cool $200 in cash for it. 


MASSACHUSETTS.— The Savings Bank Commissioners are making a careful 
examination of all of the general laws of Massachusetts relative to banks and bank- 
ing. This work is in accordance with instructions of the last Legislature, and the 
commission will report what changes they would recommend so as to adapt the 
laws to the wants of the people. They will also report a bill to the next Legisla- 
ture to enable National banks doing business in the State to reorganize as State 
banks 

HAVERILL, MAss.—The new building of the Safe Deposit and Trust Co. is 
one of the very substantial business structures in the city, being built of brick, with 
granite and brownstone trimmings. It is four stories high, the three upper stories 
being divided into offices and halls, with a banquet room in the fourth story. The 
entrance to the Safe Deposit and Banking department, on the first floor, is through 
a vestibule, also leading to the upper stories of the building. The floor of the 
vestibule and bank corridor is variegated, and is composed of small fragment mar- 
ble blocks, laid in cement, entirely unlike any other finish found in the city, and 
was placed by the Murdock Mosaic Tile and Parlor Grate Company, of Boston. 
The space accorded to the public is about seven feet wide, separated from the va- 
rious offices by an irregular line of elegant partition of yellow bird, constructed in 
panels and highly polished. This is surmounted by an oxidized metallic grating, 
and in all is about seven feet in height. ‘The desks and tables are also of the same 
material, and the walls are finished in Canadian ash. The officers respectively in 
line, are those of the treasurer, teller, signature officials, and that of bookkeeper. 
Immediately following is the entrance to the safe-deposit vault, to which is a mass- 
ive iron door protected from the incursions of burglars by locks and bolts of the 
latest design. It has alsoa floor of iron and steel, the two outside parts being of 
wrought iron and the inner one of hardened steel. Here are 297 deposit boxes of | 
various sizes for rental from $5 to $50 per annum, to such as may be fortunate 
enough to lay up ‘‘ treasures on earth,” being ready to take the chances of corrup- 
tion by ‘*moth and rust,” if reasonably assured that thieves cannot ‘‘ break 
through and steal.” There is opportunity to add still more deposit boxes if needed. 
Separated from this apartment by an iron grating is the safe of the banking com- 
pany. On the left of the corridor, opposite the vault, are two private coupon 
rooms for the patrons of the safe and bank, where they can lock themselves in to: 
cut off coupons and count their money. In rear of all is the directors’ room and 
the private room of the president, both of which are handsomely finished and fur- 
nished. The officers of this institution are Chas. E. Wiggin. president ; Wm. H.. 
Johnson, treasurer ; Mellen A. Pingree, secretary ; Boyd B. Jones, solicitor. The 
executive committee consists of President Wiggin, John A. Gale, Woodbury 
Noyes, Martin Taylor, Thos. S. Ruddock, Chas. W. Morse and Oliver Taylor. 


Boston.—The Boston Record says, ‘‘ It is an odd fact that the new Maverick. 
Bank indictments do not contain a single charge that was in the old ‘ones.’ 


MANCHESTER, N. H.—The most handsome and expensively furnished banking 
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rooms in Manchester are those of the National Bank of the Commonwealth. The 
floor is made of imported tiles of light and dark shades ‘laid in tasty designs. 
There is provided a writing shelf, umbrella rack, chairs, toilet room, etc., for the 
convenience of the public. ‘solid mahogany is the wood made use of from end to 
end and side to side of the magnificently furnished and equipped place. ‘The walls 
are of Lincrusta-\Walton in bronze and light gold shades combined in patterns of 
rare beauty. Oxidized silver is the material of the artificial light fixtures of a com- 
bination form for both gas and electricity, the wickets at the cashiers’ and tellers’ 
windows and the lattice work separating the public from the bank divisions. ‘lhe 
floor of the business room is carpeted with linoleum, that of the officers’ division at 
the front with Wilton of a shade corresponding to the prevailing colors, and the 
directors’ room is likewise provided for. The ceiling is tinted a delicate cream 
color. A large, solid, substantial vault is placed in the rear portion of the business 
room. ihis is made thoroughly fireproof and is provided with a burglar-proof 
steel chest. Back of this, separated from other parts of the bank by glass and 
wood partitions, and shut off by silk sash curtains, is a large directors’ room. The 
furniture for this is of the Bank of England style, consisting of large chairs and a 
table of solid mahogany large enough for the accommodation of the entire board of 
officers. ‘The officers and employes of the bank are named below: President, Hon. 
J. C. Moore; vice president, Frank Dows:; cashier, (harles F. Morrill ; teller, 
George K. Willand ; clerks, Dennis Teehan and T. R. Burns. 


Jersey Ciry.—The affairs of the Union Bank of Jersey City, which failed seven- 
teen years ago, have just been settled. ‘The depositors were paid in full with 
interest. 

New. York Ciry.—The Fourth National Bank, in consequence of the interest 
which the general public is taking in the silver question, has prepared in a very 
concise form facts and figures concerning the precious metals, that are likely to be 
of use or of interest toa banker. ‘The collection contains a record of the amount 
of gold and silver produced in the world since 1492, in the United States since 
1850. a digest of the Coinage Acts since 1792, the total coinage of the United States 
mints since 1792, lists of all the coins of the United States, with mint test for gold 
and silver, net yearly imports and exports of the precious metals since 1863, amount 
of gold and silver in circulation in the United States, amount of gold and silver in the 
United States Treasury, amount of Government paper currency in circulation, with 
the amount of gold and silver reserve to secure same,weight and fineness of English 
and American coins and standard bullion, fineness of gold expressed in carats, value 
of gold 500 to 1,000 fine, table of values of silver ounce and dollar based on price 
in London, yearly price of silver in London from 1833 to 1891, and the commer- 
cial ratio of silver to gold since 1850. The information has been collated with great 
care, and will doubtless prove very useful to many in their every-day discussion of 
this subject. 

LINCOLN NATIONAL BANK —The Lincoln National Bank of New York has pub- 
lished an elegant brochure describing its history, and illustrating by means of ten 
beautiful photo-gravures the different departments. ‘This is one of the banks in 
which the directors take an active interest in the management of the institution. 
One or more of them are at the office daily, and examine with the patience of a 
professional accountant everything done during the previousday. Although nearly 
all of them are actively engaged in mercantile or professional life, they consider this 
to be their duty as bank officials, beside advising, and, when necessary, criticising 
the policy of the officers of the bank. Indeed, it truly is an institution to which 
others, who have less system and method, may wisely go for instruction. 

Kinoston, N. Y.—Nicholas E. Brodhead, treasurer of Ulster County, who 
died recently, was also treasurer of the Ulster County Savings Institution, lately 
wrecked, and now doing business under order of the courts. It was through his 
efforts that the crookedness of Ostrander and Trumpbour, the bank wreckers, was 
first discovered. 

GLENS FALLs, N. Y.—The Glens Falls National Bank, which was first organized 
in 1851as a State bank, has paid 484 dividends, aggregating $542,080, and now 
has a remaining surplus of $150,000. On January 6, 1870, its safe was burglarized 
of $30,000 in currency, besides several hundred thousand in non-negotiable bonds, 
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etc. It has had but two presidents—Hon. J. W. Finch succeeding the late Hon. 
Benjamin P, Burhans on his death in 1875. 


WASHINGTON, Pa.—The Citizens’ National Bank was chartered August 24th, 
1885, and began business on September 15th, 1885, in the old building which for- 
merly occupied the site of the present fine structure. Its success and prosperity 
from the first were phenomenal, and its stock is now held at $250 per share, a pre- 
mium of $150, with none for sale. Its surplus fund now amounts to $95,000, in 
addition to accumulating which, it has uniformly declared an annual dividend of 
six per cent. on the entire capital stock. The present building, the finest in West- 
ern Pennsylvania, is of fire proof material. The front is of granite, the floor of 
tile resting on iron girders and covered with mosaic. The roof is of tile and glass. 
The walls are wainscoted with encaustic tile to a height of eight feet, and hand- 
somely frescoed above. The banking room is twenty-four feet high and thoroughly 
lighted. The counters are solid mahogany in special designs, with onyx slabs at 
the receiving and paying tellers’ windows; the remainder of the finish is in red 
brick, stained. The rooms also include directors’ room, lavatories, janitor’s and 
watchman’s room, safe-deposit vault, etc., the whole being heated by one of Bart- 
lett’s brick-set furnaces, which is automatically regulated by a thermostat. One of 
the features of the front is the grill-work, furnished by Taylor & Dean, of Pitts- 
burgh. The general contractors on the buiiding were Walker & Slater, of this 
city. The sub-contractors were: granite, Mr. Johnson, Wheeling, W. Va.; 
wainscoting and frescoing, Senor A. Sborigi, of Pittsburgh ; counters and furni- 
ture, Sanger, Rockwell & Co., of Milwaukee ; plumbing, Citizens Water Company 
of Washington ; vault, safe and safe-deposit boxes, Corliss Safe Company, Provi- 
dence, R. I.; architect, F. J. Osterling, Pittsburgh. The total cost of the building 
is about $25 000. The following are the officers: John W. Donnan, president ; 
Thomas McKennan, vice-president ; N. R. Baker, cashier. Directors: John W. 
Donnan, J. F. Taylor, Dr. Thomas McKennan, A. G. Happer, James Kuntz, Jr., 
M. C. Acheson, R. V. Johnson, Jonathan Allison, A. S. Eagleson, Alvin Donnan, 
Edward McDonald. 

PHILADELPHIA.—T here has been considerable talk and correspondence for some 
time past among bankers as to the desirability of organizing a State banking asso- 
ciation as a preliminary to the organization of a National association of bankers. 
There is now in existence the American Banking Association, which will hold its 
annual convention in September, but what is desired is a body that will be more 
representative and influential. A leading banker outlined to-day what he thought 
such an association should be. Let each bank have a representative in a State 
association which shall look after the local interests of the bankers, and then have 
each State organization send delegates to a National association. Such a body, 
representing such vast capital and such immense interests, would have a great influ- 
ence, and to be elected a delegate would be an honor that any banker would be glad 
to attain. No formal steps have as yet been taken to the accomplishment of this 
idea, but it is receiving consideration from several bankers in this and other cities, 
and it is so practical and natural a thing to be done, there is reason for believing. 
that it will be carried out. There are associations in several States, and recently 
the presidents of Savings banks effected an organization in this State, but what is 
proposed here is an association representing National, State and Savings banks. 


PHILADELPHIA.—It is now more than a year since the receivers of the defunct 
Keystone and Spiing Garden Banks were appointed, and it will be yet another year 
before the work of settling the accounts with the creditors, depositors and the 
United States Government is completed. Robert C. Yardley was appointed receiver 
of the Keystone in April, 1891, and General B. F. Fisher, receiver of the Spring 
Garden in the month following. Since they assumed their respective positions these 
gentlemen have received as compensation for their labors $10 per day for ali work- 
ing days, which excepts Sundays and legal holidays. This makes their salaries in 
round figures about $3,100 per year each, and this they will continue to receive 
until the bank’s affairs are wound up. 


WESTERN STATES. 


PINE BLUFF, ARK.—A bank check under a glass cover, and surrounded by a gilt 
frame, is on exhibition at the Merchants and Planters’ Bank of this city, that is 
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drawn for the smallest sum, probably, any bank check was ever drawn for. On its 
artistically autographed face, next to the vignette of Secretary of War Stanton, is 
written its value—‘‘ one cent.” It was drawn yesterday by H.S. Taber, captain 
of the United States Engineers at Little Rock, on the First National Bank of that 
city, and was forwarded to D. B. Riggin, of this city, to balance accounts. 
CHICAGO.—A big deal has been made in the stock of the Union National Bank, 
involving a transfer of 5,000 shares, representing $1,000,000 of capital stock. The 
seller is Columbus K. Cummings, the former president of the bank, who imme- 
diately preceded the present incumbent, J. J. P. Odell. The purchase has been 
made by a syndicate composed of C. L. Hutchinson, John J. Mitchell, David 
Kelley, 5. E. Barrett, Lyman J. Gage, J. J. P. Odell, Hempstead Washburne, W. 
T. Baker, and others, some of whom are customers of the bank. The change will 
involve the retirement of Mr. Cummings from the directory and theelection of an- 
other stockholder to take his place, but whether this step will be taken now or left 
over to the annual meeting in January has not been decided. The main point 
about the change is that Mr. Cummings’ retirement from the directory will give 
scope for the energies of a more active man. Although holding a controlling inter- 
est in the concern, the ex-president has for years taken little active part in its man- 
agement. Now that fresh blood is to be introduced it may be expected that such a 
selection will be made as will keep the bank in touch with the best and most pro- 
gressive of similar financial institutions in the country. Those best informed think 
there will be no change whatever in the presidency, the present head of the institu- 
tion, J. J. P. Odell, being a man of well-known ability in all the details of bank- 
ing. Moreover, the deal has been consummated chiefly through the instrumentality 
of Mr. Odell, who is one of the biggest of the purchasers. The Union National 
is cne of the most prominent of Chicago’s banking establishments, its career dating 
back from an early day, when banking in Chicago had not reached the higher plane 
of scientific financing it now occupies. It was organized in 1864, and reorganized 
December 29, 1884, under the act providing for the resuscitation of the old National 
banks after the expiration of their 20-year limit. It was one of the first banks in 
the country to adopt the National system. December 29, 1884, the capital stock 
was $1,600,000. This was increased to $2,000,000 the following year. The bank 
started on its reorganized career under the presidency of C. R. Cummings, and en- 
joyed more than an average share of prosperity. Three years ago Mr. Cummings 
retired from the position of president, and J. J. P. Odell, the present capable chair- 
man, who had practically been the controlling spirit for some time, was appointed 
to the position of honor. When the bank started, its quarters were on the south- 
west corner of LaSalle and Lake streets. With the growth of the city and its own 
inherent expansion it had to change its location. It now occupies the first floor of 
the Home Insurance Building, corner of LaSalle and Adams streets. ‘The present 
officers of the bank are: John J. P. Odell, president ; David Kelley, vice president; 
August Blum, cashier; W. O. Hipwell, assistant cashier. The directors are: C. R. 
Cummings (retired), J. H. Barker, H. N. May, David Kelley, O. C. Barber, S. 
K. Martin, 5. B. Barker, D. B. Dewey, J. J. P. Odell The presidents of the 
bank since its inauguration have been: William F. Coolbaugh, Calvin T. Wheeler, 
W.C. D. Grannis, C. RK. Cummings, and J. J. P. Odell—all able men in the 
world of finance. Mr. Odell has been in the banking business twenty-six years, 
and knows financial matters thoroughly. The amount of deposits in the bank at 
present is $9,750,000, and the total resources reach to something like $12,000,000 
Cuicaco.—The First National Bank is to have a west side branch. It stands 
on two lots that have been owned by the bank for years and will cover an area 100 
by 95 feet. When it is completed not a window will break the solid walls, and the 
only opening will be well guarded by burglar-proof iron doors, for the west side 
branch of the First National Bank is to be a storehouse for its old books. The 
bank receives daily from 2,500 to 3,500 letters, its 215 clerks make from 20,000 to 
30,000 entries in the big books every banking day, and it has been doing business 
since 1863. Everything is kept. An unbroken record of the bank is preserved by 
the vouchers, papers and books since the first day’s business, and the accumulation 
of back numbers has reached the point where action was needed to take care of the 
old accounts. A large share of space in the National safety vaults below the bank 
is used for storing the books, and the other day the safety vaults said to the bank, 
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‘* You'll either get out of here or get fired out,’ and the bank took the polite hint. 
Every inch of space under the sidewalks, which gives a storing capacity 11 feet wide 
and 11 feet high, is crammed full, so it was decided to erect a storage house. Some 
time next month the old books will be carried across the river and laid in their 
lonely tomb on the west side. They will be piled up systematically on the shelves, 
the iron doors will clang, and there they will rest, only to be disturbed when other 
ancient tomes are carried in, or when some long-ago depositor wishes to hunt upa 
credit given during the war. In that brick building, the dead house of a great 
bank, there will be buried silent historians of a great city. The copper-plate chirog- 
raphy spread over the pages entombed in the lightless structure will tell the story 
of the rise and fall of mammoth enterprises, the advancement of a Western me- 
tropolis, and the growth of one of the greatest banking institutions of the world— 
all quietly resting in the west side branch of the First National Bank of Chicago. 


CuHIcaGo.—The First National Bank of Chicago proposes to be the largest insti- 
tution of its kind in the country, if, indeed, it is not already so. It now hasa capi- 
tal stock of $3,000,000 and surplus of $3, 100, 000, with deposits of $30,000,000. It 
will double its capital. 

CHICAGO.--An official of the Comptroller of the Currency’s office says that the 
business results incident to the World's Fair are already being shown by the marked 
activity in banking at Chicago. An application was made for authority to organize 
a new bank in that city with $1,000,000 capital. Another application to establish 
a $250,000 bank will be made public in a few days. ‘‘ It is remarkable,” said the 
official, ‘chow the assets of these banks increase. Only a few years agothe Third 
National Bank of Chicago collapsed, but since that time the creditors have received 
100 cents on the dollar, and the old assets of the bank have now increased until 
there is a surplus of $1,500,000, with which a new National bank will probably be 
founded. The old Park National has also paid 100 cents on the dollar since it 
failed, and now has a surplusof about $250,000, which will probably be the nucleus 
for still another new bank. Such a showing as this seldom occurs outside of Chi- 
cago, and it is due to the remarkable increase in value of real estate held by the 
banks.” 

Des Moines, lowa.—For some time past the State Auditor has been annoyed 
by attempts at evasion of the State banking law, incorporators of banks establish- 
ing branches in the same or other towns on the same capital stock. The matter 
was referred to the Attorney-General, who decided that such practice is contrary to 
the letter and spirit of the State law and can be stopped. 

KaANSAS.—M. D. Kenyon, Superintendent of Banks, has prepared a statement 
showing the number and condition of the National and State banks in Minnesota 
at the close of business on July 12, 1892. There were 187 banks—117 State banks 
and 70 National banks—and the total resources were $109 057,179.47. This was 
an increase since May 17, 1892, of twelve banks—eleven State and one National bank 
—and an increase in resources of $4,858,467.37. Of the increase in resources since 
May 17 the State banks had gained $3,755,978.30, while the National banks had 
gained $1,402, 289.07. 

DETROIT, MICH.—The Peninsular Savings Bank has moved into its new quar- 
ters. This bank was founded five years ago, and has already secured an envia- 
ble standing, having won the confidence and esteem of the public. It has a cash 
capital at present of $500,000, with the stockholders’ liability of a similar amount. 
Asthesurplus and undivided profits are $100,000, the guarantee fund for depositors 
is $1,100,000. The entire first floor is occupied by the bank. The vestibule is 
paved with fine American encaustic tile. In the front of the building is the 
cashier’s office, communicating with the employes’ inclosure as well as the public 
space, the wrought-iron railing at once attracting attention for its ornamental quali- 
ties. The safe vaults are recognized as being among the best in the country. the 
latest improved time-locks being employed, which are attached to the inner surface 
of the door of the inner chest. The safes are manufactured by the Detroit Safe 
Company, and are said to be the strongest and most secure ever constructed by that 
company. The inside measurement is as follows: 11 feet long, 6 feet 6 inches 
wide and 7 feet high. The vault lining, covering the sides of the vault, is 5% 
inches in thickness, the vault itself being erected on a foundation fur nished by the 
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bank. The four sides of the walls are built of railroad rails, lying horizontally one 
upon another and interlocked at the corners They rise toa height to admit an- 
other set of steel rails running the length of the vault. These rails forming the 
bottom are secured to rails forming the sides by three-fourths inch steel dowels, 
The top of the vault is also constructed of rails. This admirable rail structure is 
lined with a three-eighths inch drill-proof plate and a one-half inch Bessemer steel 
plate. The burglar-proof vault door is warranted drill-proof. The vestibule has a 
covering of rails like the vault, and there is the same arrangement of drill-proof 
steel plate and Bessemer steel plate. The outer door is hung on crane hinges and 
furnished with a powerful pressure bar. [he doors shut in steps, tongues and 
grooves, the last being packed with felt, to insure air-tight joints. A ‘* Montana” 
molding is placed around the door frame. The bolt-work on the outer door is 
strong and heavy, and is controlled by two Sargent’s combination locks, arranged 
so that the opening of one will release the bolts. The bolt-works and locks are 
covered by heavy plate glass in nickel-plated frames, hinged to the bolt-work and 
secured with key locks. The inner doors have massive bolt work, controlled by 
the same kind of a lock. ‘These doors bear also a Sargent’s double chronometer 
lock, which controls the bolt-work of the outer and inner doors, thus placing the 
time-lock beyond the possibility of interference by concussion. An elegant day 
door is erected at the entrance of the vault, to prevent anyone not authorized from 
entering when the main doors are open. This door is very ornamental in appear- 
ance. There is also a fire-proof vault door to furnish entrance to the book vault in 
the bank office, while over the burglar-proof vault door is constructed a fire-proof 
vault door opening into a reserve vault built above the other vaults. Besides, there 
are seventeen ‘‘ C” doors for seventeen vaults which are built above. In addition 
to these ponderous vaults there are two burglar-proof safes, with time-locks placed 
within the large vaults, these safes to be used for gold and currency. Three other 
safes are provided for bullion and silver. The interior furnishings of the vaults are 
admirable. The book vault contains two cabinets running the entire length. Be- 
low are forty-eight safe-deposit cupboards, and underneath these are twelve large 
safe-deposit cupboards. ‘The trimmings on all the work are of brass and finished 
antique copper, except the front rollers of book shelves, which are nickel-plated. 
The projecting ledges of the cupboards and the top of the vault table are covered 
with Brussels carpet. The furniture and fixtures of the bank were manufactu ed 
from special desigus. ‘The woodwork is quartered oak with fine natural finish. 
The metal-work and hardware, except the interior of the cage screens, are oxidized 
nickel finish, and the counters, desks, etc., are extremely handsome and artistic. 
The passenger elevator is of the most modern construction, operated by hydraulic 
power obtained by the compression tank system, while the car is of metal. The 
officers of the bank are: Alexander Chapoton, Jr., president; John M. Dwyer, 
first vice-president ; Joseph Perrien, second vice-president ; Joseph Bb. Moore, 
cashier; Michael Brennan, attorney, and J. H. Johnson, assistant cashier. The 
directors are : Alexander Chapoton, Jr., Gilbert W. Lee, Albert H. Webb, James 
Dwyer, Joseph Perrien, Thomas Barlum, Siegmund Simon, Joseph B. Moore, 
Simon C. Karrer, Waldo M. Johnson, Michael Brennan, Herman Becker, F. 
Howard, John M. Dwyer, W. P. Ratigan, George Hanley, S. W. Clarkson, Ann 
Arbor; E. O. Grosvenor, Jonesville. 

St. PAUL. — Following a petition filed in the district court, Judge Kelly has made 
an order, returnable, to the assignee and creditors of the Commercial Bank, toshow 
cause why the assignee should not be discharged, his account approved and the 
funds in his hands turned over to the bank. Asa result of the efforts made to put 
the bank on its feet once more a number of the creditors have agreed to take new 
stock to the amount of $250,000, and others have agreed to take certificates to the 
amount of $380,000. The assignee has reduced the indebtedness from $949,514.50 
to $460,514.92; he has in his hands $170,000 cash, and the petition states that 
there are other assets to the value of $800,000. This would give the bank $1,220,- 
000, with a remaining liability of $630,000. If the petition is granted the new 
stock will be paid in at once, and the bank will have a capital stock of $400,coo. 
About 70 per cent. of the old stock will be paid in to W. H. Lightner as stock 
trustee, and the money for the new stock will be paid in to E. H. Bailey as 
trustee. 
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LINCOLN, NEB.—Every city in the land that has a great banking system has 
good cause to feel proud of that very desirable acquisition, and certainly there is no 
town or city in America of its size that is better fixed, so to speak. than our own 
dear Lincoln The facilities for either securing good loans at short notice on 
approved security or depositing loose change in secure repositories nowhere excel 
our conveniences. Lincoln with its seven National banks and four prosperous 
savings banks is a mighty peer and great shining advertisement for an enterprising 
city so young as the capital of Nebraska. Six years ago Lincoln was given her 
first savings institution, the Nebraska Savings Bank. Conservative management 
and judicious business tact of its officers has brought it from a small but well-pay- 
ing bank to one of unusual proporiions and prominence, until to-day it stands as 
one of the most prominent savings institutions in the city, with a capital of $250,- 
ooo. It has just added to its list of stockholders some of our most prominent 
financial citizens, among them being S. H. Burnham, Lewis Gregory, J. H. Hud- 
dleson, John ‘laylor, A. J. Sawyer, H. H. shaberg and others. At a meeting of 
the stockholders the other day the following excellent board of officers was elected 
who assumed their respective duties: President, J. G. Southwick ; vice-president, 
Jas. Kilburn; cashier, E. R. Tingley; each of whom are well known favorites at 
this bank and have a large following of friends and patrons. Mr. Tingley, who 
has presided at the teller’s window for the past three years, will make a most efficient 
cashier, and no better selection could have been made for the position. He is 
always courteous and polite and is the right man in the right place.—Capztal City 
Courter. 

SOUTHERN STATES. 


KENTUCKY.—The second annual convention of the Kentucky State Bankers’ 
Association will be held in Lexington on October 4. Mr. Thomas L. Barret, of 
the Bank of Kentucky, is the association’s president, Major Clinton McClarty is 
secretary, and Mr. E. Palmer, of Paducah, is treasurer. 


MARYLAND.—It is stated that the Maryland Bankers’ Association will be organ- 
ized shortly. The object is to get all of the bankers into the association and secure 
uniformity of usages and customs. The association is to be composed of the 
incorporated banks in the State, including savings banks ; each bank is to be repre- 
sented by its president, cashier or some member of the board of directors. Among 
the points on which National uniformity is desired are the mechanical execution of 
checks, questions of days of grace on sight drafts, the collection of country checks, 
etc. 

BALTIMORE, Mp.—The new building of the American National Bank has 
been opened. The building was designed by the late Charles L. Carson, and his 
plans completed and carried out by Architect J. E. Sperry. It is semi-classical in 
style and very compactly put together. The materials used in its construction are 
granite, Pompeiian brick and Burns & Russell’s buff bricks. The trimmings are 
of the last named material, which, together with Indiana limestone and terra cotta, 
make a handsome yet not too broad contrast with the darker Pompeiian brick. 
The cornice is an elaborate affair of terra cotta, and the exterior window trim and 
the string molding which divides the upper and the lower stories are of the same 
material. ‘There is a neat balcony at the height of the second story. From this it 
is proposed to make public addresses during political campaigns. The floor of the 
vestibule is covered with tinted tiling, and the steps therefrom to the main floor 
are of Tennessee marble. Around the room runs a low wainscoting of splendid 
glazed encaustic tiling, covered with Pompeiian designs in bold relief. From the 
top of the wainscoting to the concave frieze the walls are covered with white glazed 


' + and figured tiles, all of which are from Low’s celebrated manufactory. The coun- 


ter is of quartered oak, egg-shell finish, with a screen of chip glass and a wrought- 
iron grille. [he directors’ room in the rear is also beautifully finished in quartered 
oak. The third floor is occupied almost entirely by a large hall suitable for rental 
for church purposes, weddings, banquets, balls, meetings and entertainments. In 
the rear of the hall is a butler’s pantry, to which viands prepared in the cook room, 
immediately under the roof, may be lowered by means of an elevator. The dimen- 
sions of the building, which is lighted throughout with both electric light and gas, 
are 27x96 feet, and its cost was about $50,000. The American National Bank, 
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which was organized on February 11, 1891, with a capital stock of $200,000, is in 
a thriving condition. The president is Joshua Horner, and Simon P. Schott is the 
cashier, and the directors are John Bauernschmidt, James Bond, Daniel L. Brin- 
ton, George A. Hartman, M. D.; Alexander Harvey, Joshua Hovsner, Fred. P. 
Stieff, Fred. Walpert, Lewis E. Wilcox and Daniel Rider. 


PACIFIC STATES. 


SAN FrAncrisco.—The Zenio & Fisher Real Estate Journal thus describes the 
offices of the Crocker-Woolworth National Bank in the Crocker Building, which is 
nearing completion: ‘* The corridor extending through from Market to Post streets 
is simply a marvel of costly polished marble, and with neatly cut panels and grace- 
fully curved ceiling presents a scene of wonder and beauty unequaled by anything 
on the Coast. The broad marble steps which spring from this floor and branch as 
they ascend are imposing in structure, and are a wonder of fine workmanship and 
material. The bank is simply gorgeous and fairy-like in its gilded ceiling of orna- 
mental stucco and carved cornices. The whole appearance is novel and im- 
posing.” 

FOREIGN. 

CANADA.—The Toronto Wor/d says that Canadian bankers and merchants are 
becoming alarmed at the financial situation in the United States, growing out of 
the circulation of 65-cent dollars. Banks are beginning to refuse deposits of United 
States silver dollars, and stipulations are made for long-term payments in gold for 
policies of insurance and the like. Of course, the taboo of silver extends to silver 
certificates, and occasions some embarrassment in the transaction of business. 





Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


_ QUOTATIONS : g. 8. Aug. 15. Aug. 22. Aug. 29. 
Discounts cata abs pebeSdieeee sin @ si ; we @ sé ee 4% @° -- 44@6 .. <@ 6 
Seer ; @ @1%..2 @1%.. ty @ 2 
Treas, balances, coin...... 5 TS * Seudemaite . pe ae - $99,382,940 «+ $97,762,710 

Do. do currency..... 21.708,228 .. 23,465,299... 24,155,933 -- ,285,292 .. 20,606,211 





The reports of the New York Clearing-house returns compare as follows : 


1X92. Loans. Specte. Legal lenders. Deposits. Circulation. Surplus. 

Aug. 6.. $48,777,100 . $90,635,900 . $60,278,100 . $528,462,300 . $5,398,500 . $18,798,425 
13. 489,771,700 . 87,773,300 . 59,309,000 . 523,231,400 . 5,409,300 . 15,774,450 

** 20 . 492,054,300 . 86,094,300 . 57,387,600 . 524,412,100 . 5,466,400 . 12,378,875 

** 27.. 490,667,700 . 81,769,300 . 57,388,900 . 517,081,300 . 5,354,000 . 9,877,875 


The Boston bank statement is as follows: 


1¥g2. Loans. Specie. Legal Tenders. Deposits. Circulatios. 
July 30.... $170,262,000 .... $11,109,000 .... $5,631,000 .... $152,075,000 .... $4,725,000 
yo 170,224,000 .. 10,479,000 .... 5,565,000 «+--+ 150,101,000 .... 4,695,000 
we Oe 168,643,700 .... 10,394,900 ...-. | 5,638,800 .... 147,296,600 .... 4,733,500 
Pend 166,219,000 .... 10,284,000 .... 6,089,000 .... 146,417,000 .... 4,899,000 
— ee 165,983,000 ... 10,304,000 .... 6,495,000 .... 144,981,000 .... 43909,0c0 


The Clearing-house exhibit of the Philadelphia banks is as annexed : 


12®g2. Loans Reserves. Deposits. Circulation. 
BE, 6 scncesencessis $107,215,000 .... $39,617,000 --. {119,246,000 .... $3,535,000 
Y OM, occeuéeese 2006 108,207,000 .... 38,506,000... 119,203,000 .... 3,530,000 
Rs occ 10c0seeesed See nee 38,294,000 .... 119,490,0CO  .... 3,530,000 


i cenn ss 0eeceennes 109,441,000 .... 38,251,000 .... 119,675,000 .... 3,532,000 
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CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from August No., page 156.) 


Bank and Place. Elected. In place of. 
ALA....First National Bank, Anniston. W. G. Scott, Ass’Z......... A. D. Smith. 
Ar1z...International Bank, Nogales...W. K. James, Cas......... J. E. Stone. 
ARK....Bank of Jonesborough, § WT. BMRB, Price ecscecss C. Brookfield. 
Jonesborough. 1G. W. Culberhouse, ’. P?..W. T. Lane. 
CAL....Nat. B’k of Cal., Los Angeles... W. L. Graves, 22 V. P..... 
»  ..Riverside National Bank, Gn Po Mestrceces 
Riverside. Te So BUR, BOT foc cccccee 

» . First Nat. B’k, Santa Barbara.. Ellwood Cooper, V. P..... Hugh D. Vail. 

w ,.First Nat. Bank, Stockton .....Jas. H. Hough, Cas....... S. W. Newell. 
Conn... Naugatuck go ter 1 J. H. Whittemore, 77..... Arthur H. Dayton. 
Dak. N.First National Bank, Ds Fe OE, Fo cccccves E. Ashley Mears. 

Minot. Sis Bes: I Cline ccecowwn H. F. Salyards. 

«#  ..First Nat. Bank, Park River....Wm. F. Honey, V. ?...... Franklin Edgerton 
Dak. S.Security Bank, Mitchell........ is Pi Ee aece cecews M. H. Rowley. 
er Barnesville Savings Bank, Bey Gs As Pine ccceeuwes F, M. Farley. 

Barnesville. ; ee: 4A Pees R. O. Cotter. 
IDAHO..First National Bank, Pas. Sf Pr M. B. Loy. 
Hailey. ? F. H. Parsons, Cas. ....... C. J. Selwyn. 

" First National Bank, Wallace.. Henry White, V. 7........ 
| ee Old Second Nat. Bk, Aurora...F. B. Watson, Cas........ J. A. Egleston, 

»  .,Ft. Dearborn Nat. B’k, Chicago.L. A. Goddard, Cas....... Peter Dudley. 

» ..Hibernian Bkg. Ass'n, Chicago.J. V. Clarke, Jr., P.. ....J. V. Clarke.* 

w _,,DeKalb Nat. Bank, DeKalb....John H. Lewis, ?........ H. D. Wyman. 

« ..Jacksonville National Bank, , T. B. Orear, Cas.......... Bb. F. Beesley. 

Jacksonville. / E, Fitzsimmons, Ass’t..... 

»  ,.First Nat. Bank, Kirkwood....C. D. Watson, Ass’Z....... 

w _,.First Nat. B’k, Mount Carmel..Wm. Seitz, Jr., P......... L. A. Goddard. 

uw _..Nokomis Nat. Bank, Nokomis George Sippell, 2@ V. FP... 
er Clay Co. Bank, Clay City .....W. D. Black, P........... J. M. Starbuck. 

w  ,,Citizens Bank, Zimri Dwiggins, ?........ W. S. Huddleston, 

Knox. Wm. Rieger, C@s.......¢:. F, P, Whitson, 
w .,Lebanon Nat. Bank, Lebanon..E. T. Lane, Cas........... S. S. Daily.* 
w  .,Ridgeville Bank, (M. T. Semption, #. 2.00 Thomas Ward.* 
Ridgeville. ) Nall Sumption, Cas........ M. T. Sumption. 
lowa,,. .Citizens Nat. B’k, Belle Plaine..J. J. Mosnat, 1. P......... 
un  ..Mills Co. Nat. B’k, Glenwood..F. M. Buffington, Ass’¢ ... 
« ..Hubbard State Bank, J. K. Milner, 7...... wenn J. H. Bales. 
Hubbard. } Ty eg SE, COR. wc oc0e: a0 J. K. Milner. 
»  ..First National Bank, errr 
Newton. i Bis EA, CBs ccs cone C. Sloanaker. 

»  ..lowa State Bank, Osceola...... BOOED BAG8O, Foccéccescces 
KAN,...First Nat. Bank, Burlingame...L. P. Davis, Cas ......... 

w  ,.First Nat. Bank, Garden City..S S. Perry, Ass’¢.......... S. B. Barnes, 

v  ,,Interstate National Bank, ; Wm. C. Henrici, Cas...... 

Kansas City. CC. M, Proute, 4008. .ccke: Wm. C. Henrici. 

» .,Farmers Bank, Morrill......... W. S. Willard, Cas........ S. W. Moore. 

w .,Ness Co. Bank, Ness City ..... J. F. McKinney, Cas....... E. C. Merrill. 

»  ,.Pittsburg Savings Bank, f Bs Son I Bhs eeeceeens E. F. Porter. 

Pittsburg. }N. D. Sanders, Cas........ S. B. Barnes. 
KY..... Merchants ee neal ; Bee Fs Ci Fos cccncwen T. H. Mustain.* 

w ,.,Coal & Iron Bank, ‘ ” 

Middlesborough. , Bon: Fs PO, Fhe cc ndceses W. E. Scarrett. 

« ..Bank of Pikeville.............. James Sowards, Cas....... H. Williamson. 

w ., First Nat. Bank, Princeton..... Be, Garett, CBS. .ccccesee R. H. Gayle. 
or First National Bank, Augusta..Oscar Holway, ?..........D. A. Corry.* 

a ,.,Qakland Nat. Bank, Gardiner... Nathaniel C. Barstow, Cas.S. Bowman. 
Mass...Traders Nat. Bank, Boston....H. J. Jaquith, /. 7........ J. W. Work. 

w ,,Union Savings B’k, Fall River. Jerome C. Borden, P...... Andrew J.Borden* 

» ..Melrose Nat. Bank, Melrose....Seth E. Benson, V. ?...... 


* Deceased, 
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Bank and Place. Elected. In place of. 
MICH... First National Bank, { Chas. F. Howe, V. P...... J. Harvey Roe. 
Buchanan. ) E. W. Sanders, ( “ies: John F. Reynolds. 
«  .,.First National Bank, { E. D. Nelson, __ Seeaiaaiee S. S. Curry. 
Ironwood. ) F. G. Bigelow, Pa Peteteda E. D. Nelson. 
Miss....Merchants & — 3 } John M. Fletcher, Cas.....Wm. A. Elliott. 
BED, cove Glasgow Savings Bank, H Geo. B. Harrison, Cas..... Thos. E. Birch.* 
Glasgow. { Geo. B. Harrison, Jr., Ass’¢ 
w ..Farmers Bank, Mount Vernon .Geo. A. McCanse, Cas..... Jos. B. Lindsey. 
« _., Thornton B’king Co., Nevada..John H. Pinnell, Cas...... 
u . New Madrid Banking Co., 4 T. H. Digges, agentes Wm. H. Pinnell. 
New Madrid. Wm. H. Garanflo, Cas....T. H. Digges. 
#  ..Commercial Bank, » Femmes FEU, Cas...occccece John T. Johnson. 
St. Joseph. T oA od King, “ES 
NEB.... Farmers State B’k, Central City.T. B. Hoed, ?............ T. Bryant. 
# ,.QOsceola Bank, Osceola......... O, E. Mickey, Cas......... B. F. Buffington. 
# ..Farmers National Bank, | Ces, B. GOO, Pevccsevcs S. A. Hartwell. 
Pawnee City. Oi By I, CUP. cc ccnsweee Chas. E. Casey. 
e . Nebraska Nat. Bank, York..... Ds EP ocenbessons T. B. Clawson. 
” eT ne... pcke cuseeeed mm. C. Peters, CaS..ccccccce A. B. Detweiler. 
N. J....Mechanics Trust Co., Bayonne.Chas. S. Noe, Sec. & 7r...J. A. Lodwick. 
Geo. L. Thompson, ?..... 
N. v.. - “Ballston a Bank, } James L.. Scott, oe eee L. Moore.* 
on ae Thos, Kerley, Cas......... Geo, L. Thompson 
« ..Columbia Nat. Bank, Buffalo. .Clifford Hubbell, 4ss’¢ 
w  ,.Catskill Savings B’k, Catskill ..M. B. Mattice, nn Joseph Hallock. * 
u .,Genesee Valley Nat. B’k,Geneseo. James W. Wadsworth, P. —* S. Orton.* 
» ..Goshen National Bank, \ BE Edel” o's verrerT Wm. T. Russell. 
Goshen. Chas, G. Elliott, eee Wm. M. Murray. 
. Peter A. Porter, Foexeneows F. Spalding. 
° --Cataract —~ Fall ) DeLancey Rankine, Cas.. “Henry Durk. 
— ( Geo, G. Shepard, Ass't.. 
N.C. .. Bank of Lexington............ Jno. D. Grimes, Wi csceseul . % yo Phillips. 
Oulo...German Am. ——— Co. ) Dy le ST onan. 2600 went Wm. Meyer. 
# .,Mutual Loan Ass’n, Conneaut..G. M. Brown, ?........... T. S. Winship.* 
oso <9 eee } Jas. L. Bowman, V’, P.....N. B. Bowman. 
# ,.,.Farmers Bank, Lebanon....... Bi. B. Mover, COS..00 seses 
«  .,.First Nat. Bank, Minersville ...Harry F. Potter, Cas...... Robert F. Potter. 
w ,..First Nat. Bank, Pittsburgh....B.S. Crumpton, 4ss’?..... 
u ..Mer. & Mech. Bank, Scranton.. James J. Williams, P...... Edward Jones.* 
TENN .. Manufacturers National Bank, ( S. P. Sparks, P............ J.D.Wolstenholme 
Harriman. ) J. D. Wolstenholme, V. P..R. J. Cuddihy. 
TExAas,. Ballinger Nat. B’k, Ballinger... LeRoy W. Reed, Ass’t.. 
e ..First National Bank, , Wm. G. Meginnis, Cas....H. M. Spalding. 
Denison. i a F. on Ass’t.. 
w . Galveston National Bank, th DC w six saceneen R. S. Willis.* 
Galveston. y * Bergeron, Cas....... T. J. Groce. 
# _..Farmers National Bank, 1. ie Me Pe cccvsceves Ed. Rogers. 
Hillsboro. G. R. Bennett, Fol acs ess E. B. Stroud. 
» . First Nationaal Bank, Yoakum,.Ed. B. Carruth, Cas....... Jim Blanks. 
3 eee Lamoille Co. National Bank, {| C. S. Page, P............. 
Hyde Park. 1H. M. McFarland, V. P.. 
W. Va.Citizens Nat. B’k, Charleston..J. H. Huling, V. eben: _.W. A. McCorkle. 
«  ,.Jefferson Savings Bank, > ww ; 
Shepherdstown. Wo ee BMG, Pieccccccces D. Billmyer. 
WasH..First Nat. Bank, Everett....... Wm. G. Swalwell, V. P.... 
» ,.Hoquiam Nat. B’k, Hoquiam..W. H. France, Ass’Z....... 
«  ..Nat. B’k of Commerce,Tacoma.J. W. Wallace, Cas........ A. F. McClaine. 
# ..Tacoma Nat. Bank, Tacoma...I. M. Heilig, Ass’Z......... 
Wis....Kellogg Banking Co., DePere..H. H. Camp, /........... 
#  ..Oconto Nat. Bank, Oconto ....Wm. H. Young, V. P..... T. B. Goodrich.* 
e  ..Bank of Commerce, Edw’d T. Buxton, P....... Chas. L. Catlin. 
West Superior. Chas. L. Catlin, V. ?.... 
Wyo...First Nat. Bank, Sundance..... E. T. Pettigrew, Ass’Z..... 'G. F. Stebbins. 
Ont... . Traders es a ; Jno. Pool, Mgr.....cceor- J. A. Macketar. 


* Deceased, 
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NEW BANKS, BANKERS, AND SAVINGS BANKS 
(Monthly List, continued from August No., page 154.) 


State. Place and Capita/ Bank or Banker Cashier and N. Y. Correspondent, 
ARK....DeWitt........ Farmers & Traders Bank.. 
$10,000 James A. Gibson, P. Chas. K. Leslie, Cas, 
James W., Porter, V. P. Jno. T. Gibson, Ass’Z. 
«  .,.Little Rock..... Coffin & Ragland......... 
CaL....Los Angeles.... Columbia Savings Bank.... 
$50,000 T. D. Stemson, ?. Andrew P. West, Cas. 
T. W. Brotherton, V. P. 
«  ,.Oroville...... . Bank of Oroville.......... Laidlaw & Co, 
$50,000 John M. Ward, P. Chas. Henry Schiveley, Cas. 
Frank W. Benjamin, V. ?. , 
e ..Riverside...... Riverside Sav. & Loan Ass’n 
$50,000 Sam’l C, Evans, ?. P. F. Evans, Cas. 
F, E, Abbott, Sec. 
er ere Dublin Banking Co........ Hanover National Bank, 
$25,000 Jos. H. Williams, P. James M. Finn, Cas. 
R. C. Henry, V. P. 
IDAHO,..Grangeville ....Bank of Camas Prairie.... National Park Bark. 


$50,000 F. W. Kettenbach, P. W. W. Brown, Cas. 
A. Freidenrich, V. ?. 


® ..Kendrick....... First National Bank ...... 
50,000 Frank N. Gilbert, ?. 
ae | eee Bankers National Bank.... 
$1,000,000 E. S. Lacey, P. Chas. Dorrance, Cas. 
D. B. Dewey, V. P. John C, Craft, Ass’Z. 
» ..Holcomb....... Exchange Bank........... , 
Chas. Eyster, Cas. 
W. C. Sheadle, Ass’?. 
e ..Palatine ....... PURGES BAR. ccccscccoess 
Albert S. Spaulding, Cas. 
IND.....-Mulberry ...... Farmers National Bank.... 
50,000 Henry C. Harris, 7. James M. Tims, Cas. 
« ..New Palestine..New Palestine Bank....... 
$20,000 Geo. B. Cooper, ?. Luther L. Erganbright. Cas. 
E. T. Pritchard, V. P. C. E. Pritchard, Ass’? 
«  ,.Shelbyville...... Farmers National Bank. . 
$100,000 James S. Jeffers, P. Samuel P. McCrea, Cas, 
William E. Teal, V. P. 
« ..Waynetown....Waynetown Bank......... Chase National Bank.. 
$25,000 William Rider, P. William Rider, Cas. 
B. T. Merrell, V. P. B. T. Merrell, Ass’t. 
S ge CPUisséecs a 
$40,000 J. H. Zehner, P. A. F. Swoveland, Cas. 
B. F. Legg, V. PB. E. L. Kraft, Ass’Z. 
Bvwives Caen ..cccecs Farmers & Merchants B’k. 
$27,000 Dickson Beatty, P. James W. Beatty, Cas. 
John Taylor, V. P. 
« ..Denison....... First National Bank....... Gilman, Son & Co. 
$100,000 W. A. McHenry, 7. Sears McHenry, Cas. 
e ..Elkader........ Elkader State Bank........ 


$50,000 Henry H. Hagensick, P. Henry G. McGaharen, Cas. 
D. D. Murphy, V.. P. 
# ..Marathon...... First National Bank....... Chase National Bank. 
. P. Farmer, P. S. T. Goltry, Cas, 
W. W. Wells, V. P. C. E. Larson, Ass’f. 


« ..Waukon....... Citizens State Bank........ 
$100,000 A. Deremore, P. W. E. Beddow, Cas. 
‘ W. L. Duffin, V. P. J.-E. Duffy, Ass’Z. 
KAN.... Burlingame ....Burlingame Bank......... Hanover National Bank. 


$10,000 Henry D. Shepard, P. John P. Slaughter, Cas. 
H. D. Kent, V. P. 
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State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
KAN.... Hutchinson ....Citizens Bank............. National Park Bank, 
$12, James Dukelow, ?. James B. Mackay,°Cas. 
T. F. Leidigh, V. P. 
® .¢ Gis cccocet Ee ee 
10,000 James D. Goldsby, ?. Jas. E. Combs, Cas. 
W.S. Bolton, V. P. 
RESCH.  oMEOEe .cccessce The Thumb Bank. ....... United States National Bank, 
(James H. Hall.) 
SE, < sa os cece sees Rock Co, Banking Co..... United States National Bank, 
Joseph R. Wright, Cas. 
e ee State Bank of Jasper...... United States National Bank, 
25,000 Edward W. Davies, P. James H. Taylor, Cas. 
O. P. Miller, V. P. 
» ,..Minnesota Lake. Bank of a Lake. American Exch. Nat’l Bank, 


. Joice, P. Myron Godding, Cas. 


$25,000 
O. F. PR a V. P. 


o. <eeeeeiicnscexd Pee Chase National Bank, 
25,000 Alpha D. Cadwell, 7. F. N. Hunt, Cas 
Chester H. Cadwell, Asst, 
TO. ccue Knox City..... SS FE PD National Park Bank, 
5,000 Wm. H, Anderson, ?. Alex. B. Anderson, Cas 
Robert White, V. P. 
. WENGE covccess Pasmers Bamk.....ccccscces National Bank Commerce. 
$10,000 Allen ng P, J. N. Fly, Cas 
Wm. F. Miller, V. ?. 
NEB Peres Pee 
15,Cc0oo John T. Dunning, 7. A. B. Detweiler, Cas. 
John Peters, V. P. 
” Monroe........ Bank of Monroe........... Chase National Bank. 
Joseph Webster, ?. William Webster, Cas. 
" eee First National Bank....... American Exch, Nat’ Bank, 
50,000 . N. Moore, ?. E. A. Wiltse, Cas. 
James J. Lynch, Ass’. 
»  ..Pleasanton.....Pleasanton State Bank.... Kountze Bros. 
F, L. Grammer, Cas. 
w ..Winside....... Merchants State Bank..... 
$25,000 Arthur T, Chapin, ?. I. O. Woolston, Cas, 
W. H. McClusky, V. P. W. H. Swan, Ass’Z. 
i . Censwnas cseus Edwin R. Fay & Sons..... National Park Bank. 
w  ..Little Valley...Crissey & Crissey ........ Hanover National Bank. 
OunI0...West Liberty... Farmers Banking Co...... Chase National Bank. 
$15,000 H. A. Hill, P. A. J. Surface, Cas. 
Geo. F. Bailey, V. P. 
OKL. T.Chandler...... << een & Merchants Bank 
S. D. Meyer, P. Marshall P. Wright, Cas. 
TENN. ewkhenth -. Bank of Lewisburgh....... United States National Bank. 
$40, 000 Robert L. Adams, P. Wm. D. Fox, Cas. 
James E. McRady, V. P. W. L. Welch, Ass’Z. 
TeExAs..Bowie.......... City National Bank....... 
50,000 Wade Atkins, ?. J. A. Menefee, Cas. 
A. G. Turner, V. P. 
” GE cosesces 8 ee Seaboard National Bank. 
$15,000 Walter Boyd, Sr., P. William M. Wood, Cas. 
W. S. Sasser, V”. P. 
Va. ....Gordonsville ...Central Va. Coll. Agency B’k 
Wm. C. Damron, Cas. 
WasH..Colton........ First National Bank....... Chase National Bank, 
$50,000 L. D. Lively, ?. E. L. Barnett, Cas. 
E. P. McCollum, V. ?. 
WIs eee Beloit State Bank.......... Chemical National Bank, 


John Paley, P. Geo. S. Whitford, Cas. 








ALA... 


ARK 


CAL 


DaAK.N. 


Bhx ones ee 

» ..Warrenton,.... 
Mikcicas CRESS ccccce 

® pi eesccsues 
InD.....Connersville.. . 

w ..Crothersville.. 

“ ..Hartford City. 
KAN....Powhattan.... 
Mass... West Lynn.... 
MICH... Fowler....... oe 
MINN... Brownsdale .... 

» ,,Cambridge.... 
Miss. .. Vicksburg..... 
ere Washington... 
NEB Wahoo....... 

© oe WAFER coccees 
N. H...North Conway. 
N. J....Collingswood.. 
N. Y....Brooklyn..... 

»  ,,Oyster Bay.... 
OnIO...Mansfield..... 
Pa. ....Bellwood..... 


eo ,..Mt, Pleasant.... 





.. Oakland 


PROJECTED BANKING INSTITUTIONS, 


PROJECTED BANKING INSTITUTIONS. 


. Montgomery... 


.. Nashville...... 


Devil’s Lake.. 


. Pittsburgh.... 
Texas... Austin 


.Western Trust and Safe Deposit Co.; capital, $50,000. 


. Fayette Banking Co.; 


.State Bank of Powhattan ; 
. West Lynn Trust Co. 


. Farmers Bank; capital, $10,c00. 


«  ..Temple 


.Mr. James H. Ely, of Union Springs, and associates, will start 


a bank at Montgomery, with $100,000 capital. 


. Howard County Bank; capital, $25,000. M. M. Spears, Presi- 


dent ; W. H. Terry, Vice-Pres. ; 1). H. Terry, Director. 

German Mutual Savings Bank; Directors: Jacob Greenwood, 
C. C. Nordhausen, William Moller, J. C. Westphall, A. 
Kayser, J. F. Sohest, C. Jurgens, S. M. Babbitt, A. C. 
Henry. 

.George Juergens and C, M. Fisher will start a State bank with 
$15,000 capital. 

Dublin Banking Co. ; capital, $25,000. Joseph H. Williams, 
President; R. C enry, Vice-President; James M. P. 
Finn, Cashier. 

New bank started. 

In- 
corporators, Robert Bradbury, Frederick Bradbury, Charles 
E. Foote. 

American State Bank ; capital, $100,000. Incorporators: H. 
S. Weers, Rudolph Frey, A. Henry, Max Esler, W. P. 
Frensdale, J. F. Winton. 

capital, $1,000,000. J. B. McFarlan, 
President; J. I. Little, Cashier, 

. New bank to be established. 

. New bank Me e% with capital of $50,000, Adlem Lupton, 
President; S. Patterson, Vice-President; John A. New- 

e« bauer, Cashier ; ‘A, Grant Lupton, Assistant Cashier. 

capital, $10,000. 

Roland G. Usher, President ; Charles 
Orrin Breed, Vice-President ; Samuel B. Valpey, Secretary. 

State Savings Bank of Fowler; capital, $15,000. 

New bank to be started. 


.Isanti County Bank ; capital, $30,000. S.S. Petterson, Presi- 


dent; D. O. Anderson, Vice-President ; 
Cashier. 

New savings bank to be started ; capital, $50,000. 

Incorporators: W. L. Mad- 


den, ayman, Joseph Sullinger. 
A new bank to be established. 


Hans Enberg, 


. Peoples National Bank ; capital, $100,000, 


North Conway Loan and Trust Co.; capital, $50,000. Direct-. 
ors: Hon. Lycurgus Pitman, Alfred Eastman, Nathan W., 
Pease, James L. Gibson, Marshall Cc, Wentworth, Herbert 
S. Mudgett, Hiram H. ‘Dow, Fred. B. Osgood, James A. 
Carlton. 

New bank being established. 

New bank to be established in the Eighth Ward. 

New bank to be started. 


New National bank to be established ; capital, $100,000. Hon. 
W. M. Hahn will be President. 


Bellwood Banking Co. will open for business. 

Peoples Mutual Savings Fund Loan Association; capital, 
$1,000,000. 

New bank for West End. 

Panhandle Loan and Trust Co. John J. James, President. 

A National bank to be established. 

W. E. Hall will have active control of new bank starting. 
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UTAH ..Coalville....... W. W. Cluff is starting a bank here. 
Wecsese Ludlow........ A bank is being organized here. 
Wis....Milwaukee..... Three branch banks, two on the West and one on the South 


side, will be organized by the Merchants Exchange Bank, 
Apply, Fred Vogel, Jr., Robert Nunnemacher, Herman G, 
Schmidt. 





a if 


APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize atzonal Banks have been 
filed with the Comptroller of the Currency during August, 1892. 


5 ee CRO cc cccus Market National Bank, by C. G. Blanden and associates, 
« ..Murphysboro...City National Bank, by Jas. H. Martin and associates. 
InD. T..Chickasha..... First National Bank, by C. L. Anderson, Ardmore, I. T., and 
associates. 
eee People’s National Bank, by R. F. Dunton and associates. 
« ..York Village... York Co. Nat. Bank, by James T. Davidson and associates. 
TR. 060 MII, o 6 ccked Canton National Bank, by S. P. Schott, Baltimore, Md., and 
associates. 
MINN...Appleton...... First National Bank, by F. H. Wellcome, Granite Falls, Minn., 
and associates. 
© col tinesten...... First National Bank, by S. S. Petterson and associates. 
OHIO... Urbana........ National Bank of Urbana, by A. F. Vance, Jr., and associates. 
OKL. T.El Reno....... First National Bank, by B. F. Hill and associates. 


Pa. ....Ellwood City... First National Bank, by H. W. Hartman and associates. 

w  ..Sandy Lake....Sandy Lake National Bank, by B. Magoffin and associates. 
TEXAS. .Hearne........ First National Bank, by H. K. Davis and associates. 
Wis....Milwaukee..... Wisconsin National Bank, by Fred Pabst and associates. 





> h<. 


OFFICIAL BULLETIN OF NEW NATIONAL BANKS, 
(Continued from August No., page 158.) 


No. Name and Place. President, Cashier. Capital, 
4782 Western Reserve Nat. Bank.... 
Cleveland, O. Geo. S. Russell, $1,000,000 
4783 McCartney National Bank. ...David McCartney, 
Fort Howard, Wis. Joseph H. Tayler, 50,000 
4784 First National Bank........... W. A. McHenry, 
Denison, Ia. Sears McHenry, 100,000 
4785 City National Bank............ Wade Atkins, 
Bowie, Tex. J. A. Menefee, 50,000 
4786 Continental National Bank....Elmer Williams, 
Kansas City, Mo. 200,000 
4787 Bankers National Bank........ Edward S. Lacey, 
Chicago, IIl. Charles Dorrance, 1,000,000 
4788 First National Bank........... Lorenzo D. Lively, 
Colton, Wash. E. L. Barnett, 50,000 
4789 First National Bank........... J. P. Farmer, 
Marathon, Ia. S. T. Goltry, 50,000 
4790 First National Bank........... Frank N. Gilbert, 
Kendrick, Idaho | 50,000 
4791 First National Bank........... H. N. Moore, 
Pender, Neb. E. A. Wiltse, 50,000 
4792 Third Nat. Exchange Bank....Lawrence Cable, 
Sandusky, O. Fred P. Zollinger, 200,000 
4793 People’s National Bank........ Frank P. Maynard, 


Claremont, N. H. Geo. A. Tenney, 100,000 
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CHANGES. DISSOLUTIONS, ETC. 
(Monthly List, continued from August No., page 159.) 


IND. ..0. Clay City ccc. Clay Co. Bank incorporated, same correspondents. 
o .. Wimdfall,...... Peoples Bank incorporated. 
IowA.... Bristow........ Bank of Bristow (Goodhue, Son & Co.) now Goodhue, 
Lathrop & Co., proprietors. 
© ov ROG ccsccss W. A. McHenry Bank succeeded by First National Bank. 
a , Sa rerrr, Citizens Bank, now Citizens State Bank, incorporated. 
« ..Hubbard....... Bank of Hubbard succeeded by Hubbard State Bank. 
w ..Marathon...... Marathon Bank succeeded by First National Bank. 
M Oskaloosa...... Farmers & Traders National Bank succeeded by Farmers & 
Traders State Bank, same officers and correspondents. 
Kan....Gaylord........ Gaylord State Bank, now Bank of Geo. R. Parker, private. 
MICH... Rockford....... Rockford Exchange Bank (James Dockeray) succeeded by 
Bank of Rockford (Paris & Nave). 
eS ere Bank of Jasper succeeded by State Bank of Jasper. 
« _..Minneapolis.... Franklin State Bank reported closing. 
2 gq in kascnd Bank of Waseca succeeded by Citizens Bank. 
ED. cone Warrensburg... Peoples Savings Bank incorporated. 
NEB....Pender.... ... Logan Valley Bank succeeded by First National Bank. 
© oe Wi seccees Winside State Bank succeeded by Merchants State Bank, 
incorporated. 
Fe ee Goshen National Bank reopened. 


OuHIO...Pemberville....Pemberville Bank (Beverstock & Heckman) now J. V. Bever- 
stock, proprietor. 


wo . Sandusky....... Third National Bank succeeded by Third National Exchange 
Bank, same officers. 
ORE....Coquille....... Coquille River Bank closed. 
Pisces Philadelphia.... Narr & Friend succeeded by Frederick Narr. 
W. Va..Alderson.... .Bank of Alderson incorporated, same officers and corre- 
spondents. 


WASH. .Sumas........- First Bank of Sumas (J. A. Cloud) closing. 


DEATHS. 


BEVER.—On August 22, aged eighty-four years, SAMPSON C. BEVER, President 
of City National Bank, Cedar Rapids, Ia. 

CHAPIN.—On August 4. aged seventy-nine years, GARDNER S. CHAPIN, Presi- 
dent of Union Dime Savings Institution, New York, N. Y. 

CHINN.—On August 13, aged sixty four years, WILLIAM J. CHINN, President 
of Deposit Bank, Frankfort, Ky. 

CLARKE.—On August 8, aged sixty-seven years, JOHN V. CLARKE, President - 
of Hibernian Banking Association, Chicago, III. 

Cony.—On July 23, aged fifty-five years, D. A. Cony, President of First 
National Bank, Augusta, Me. 

Jones.—On July 24, aged seventy-eight years, EDWARD JONES, President of 
Merchants and Mechanics Bank, Scranton, Pa. 

Love.—On August 14, aged seventy-three years, WM. N. Love, President of 
First National Bank, Watkins, N. 

MurRRAY.—On July 26, aged sixty-four years, BYRON MURRAY, JR., Assistant 
Cashier of Bank of California, San Francisco, Cal. 

Town.—On July 31, aged seventy four years, Morris C. Town, President of 
First National Bank, Elgin, Ill 

WILDMAN.—On July 12, aged seventy-one years, L. L. WILDMAN, President of 
Wildman’s Exchange Bank, Wolcottville, Ind. 

WILLIs.—On July 26, aged seventy years, RICHARD S. WILLIs, President of 
Galveston National Bank, Galveston, Tex. 

WooL_EY.—On August 11, aged fifty-two years, MILES T. WooLLEy, Cashier 
of Yankton Savings Bank, Yankton, S. Dak. 
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